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INDIANA.
John M. Nelson, Crothersville.
MASSACHUSETTS.
Thomas E. Luddy, East Bridgewater.
MISSOURI,
Ross Alexander, Mercer.
L. R. Dougherty, Pacific.
MONTANA,
L. H. Adams, Somers.
W. H. B. Carter, Polson.
NEW JERSEY.
George Deiss, jr., Bradley Beach,
Adolphus Landmann, Oradell.
Henry Otto, Ege Harbor City.
OHIO.
Wiley K. Miller, Shreve. ;
David M. Welty, Bremen.
OREGON.
Esther Evers, Huntington.
BOUTH DAKOTA.
Hugh J. McMahon, Philip.
TEXAS.
T. J. Lilley, Whiteright.
J. W. Whatley, Miami.

SENATE.
TuEespay, September 2, 1913.

The Senate met at 10 o’clock a. m.
Prayer by the Chaplain, Rev. Forrest J. Prettyman, D. D.
The Journal of yesterday's proceedings was read and ap-
proved.
CALLING OF THE ROLL.

Mr. SMOOT. Mr. President, I suggest the absence of a
quornm.

The VICE PRESIDENT. The Secretary will call the roll

The Secretary called the roll, and the following Senators
answered to their names:

Ashuarst Dillingham Martine, N. J. Bimmons
Bacon Fletcher Myers Smith, Ga.
Bankhead Gallinger Nelson Smith, 8.
Borah Hollls Norris moot
Bradley Hughes O'Gorman Sterling
Brady James Overman tane
Brandegee Johnson Owen Butherland
Bristow Jones Page Thomas
Bryan Kenyon Penrose Thompson
Catron Kern Perking Thornton
Chamberlain La Follette Pomerene Vardaman
Chilton Lane Robinson Walsh
Clapp Lewis Noot Warren
Clarke, Ark. Lodge Saulsbury Weeks
Colt MeC'umber Shafroth Willlams
Crawford MecLean. Sheppard Works
Cummins Martin, Va. Bherman

Mr. THORNTON. I wish to announce that my colleague
[Mr. RaxspErr] is at this time absent from the Chamber on
public business.

Mr. JONES. T desire to announce that the junior Senator
from Michigan [Mr. TownsExn] is necessarily absent from the

Chamber and will be absent for the remainder of the day. He

has a general pair with the Senator from Florida [Mr. Bryax].

Mr. SHEPPARD. My colleague [Mr. CuLBersoN] is neces-
sarily absent. He is paired with the Senator from Delaware
[Mr. pu Poxr]. This announcement may stand for the day.

Mr. SMOOT. I desire to announce that the senior Senator
from Delaware [Mr. pu Poxr] is detained from the Senate on
aceount of illness

Mr., GALLINGER. I wish to announce that the junior
Senator from Maine [Mr. BurreicH] is detained from his duties
here on account of a protracted illmess. Information received
from him yesterday indicates that he will not he here at any
time during the present sersion. I make this announcement now
so that it may not be necessary to repeat it on subsequent roll
calls.

The VICE PRESIDENT. Sixty-seven Senators have answered
to the roll call. There is a quorum present.

MESSAGE FEOM THE HOUSE.

A message from the House of Representatives by J. C. South,
its Chief Clerk, announced that the Speaker of the House had
signed the enrolled joint resolution (8. J. Res. 52) to authorize
the appointment of Thomas Green Peyton as a cadet in the

United States Military Academy, and it was thercupon signed
by the Vice President.

PETITIONS AND MEMORIALS,

Mr. PERKINS presented a petition of the Chamber of Com-
merce of Oroville, Cal., praying for the enactment of legisla-
tion providing for the enlargement of the naval forces of the
country, which was referred to the Committee on Naval Affairs.

He also presented a petition of the Chamber of Commerce of
Oroville, Cal., praying for the establishment of a naval reserve,
which was referred to the Committee on Naval Affairs.

Mr. POINDEXTER presented a resolution adopted at rhe
annual meeting of the Congregational Association of Eastern
Washington and Northern Idaho, held at Medical Lake, Wash.,
extending thanks to Congress for the enactment of the Kenyon-
Webb interstate liguor law, which was referred to the Commit-
tee on the District of Columbia.

He also presented resolutions adopted at the annual meeting
of the Congregational Association of Eastern Washington and
Northern Idaho, held at Medical Lake, Wash., favoring the
ratification of international arbitration treaties, which were
referred to the Committee on Foreign Relations.

DE. JOHN T. NAGLE.

Mr. O'GORMAN, from the Committee on Foreign Relations,
to which was referred the bill (8. 2907) to authorize the
President to award a medal of honor to Dr. John T. Nagle for
conspicnous bravery at the battle of Kernstown, Va., on July
24, 1864, while serving as an acting assistant surgeon of the
United States Army, asked to be discharged from its further
consideration, and that it be referred to the Committee on
Military Affairs, which was agreed to.

BILLS INTRODUCED,

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. CRAWFORD:

A bill (8. 3069) granting a pension to Catherine E. Brown§
to the Committee on Pensions.

By Mr. SHERMAN:

A bill (8. 3070) granting an increase of pension to Andrew T.
Machesney; and

A bill (8. 3071) granting an increase of pension to Celing
Little; to the Committee on Pensions,

THE CURRENCY.

Mr. THOMAS. I submit an amendment intended to be pro-
posed to the bill (H. . 6454) to provide for the establishment
of Tederal reserve banks, for furnishing an elastic currency,
affording means of rediscounting ccmmercial paper, and to es-
tablish a more effective supervision over banking in the United
States, and for other purposes, which I ask may be printed and
referred to the'Committee on Banking and Currency.

The VICE PRESIDENT. The amendment will be printed
and referred to the Committee on Banking and Currency.

Mr. THOMAS. In this connection I ask unanimous consent
to publish in the Recorp a short article explanatory of: the

‘amendment from its author, and which I think is not only of

importance but of great interest and value, due to the fact that
we shall take up for determination the currency measure. I
ask that the article be referred to the Committee on Banking
and Currency to accompany the amendment just submitted.

There being no objection, the article was referred to the
Committee on Banking and Currency and ordered to be printed
in the Recorp, as follows:

PREFACE.

In order that the people’s interest might be properly conserved, the
administration at Washington expressed a desire to receive suggesiions
from Farsons not pecuniarily interested in matters which are the sub-
ject of legislation.

In response to this general invitation, I published in May of this year
a pamphlet entitled * Outline of a Plan for Funding the National ﬁebt
and for Maintaining an Eilastie Reserve Currency.” The " plan " at-
tracted some attention because of its novel treatment of the subject and
;o;'] thi.:l advantages insured by its adoption, among which are the
ollowing :

The saving of millions of dollars annually in interest.

Tgioe g:leam of determining at regular intervals a proper interest rate
on bonds.

An equivalent to the Government of the profit on the circulation privi-
leqe in the form of a low interest rate on its bonds,

Taking the Government out of the banking business.

Independenm of syndicates In the flotation of its bonds.

An “ automatic ° sinking fund.

The maintenance of the gold standard.

The simplicity of the sysfem. 5

The freedom of competition in regard to Government bond issues.

The ultimate increase, within certain limits, of avallable money.

Its adaptabllity to expansion In the event of war. s

The means of accelérating or retarding the process of funding to the
best advantage. ,

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO .
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And, above all, the introduction of a short-term gold bond, bearing a
low competitive rate of Interest, which is rade availabie for money
reserres for banks because exchangeable in an emergency for correlated
Tegal-tender  bond ccrtificates ® at any subtreasury on demand.

I have recently been requested by a distinguished United States Sena-
for to deaw up, in harmony with the proposed plan, an amendment to
settion 20 of the Kederal reserve act, commonly known as the Glass-
Owen currency bill, which seection provides for the gradual retirement
during 20 years of the 2 per cent bonds now used as a basis for
national-bauk-note clrculation and the issue in place thereof of 3 per
cent bonds having no cireulation privilege.

In the drawing up of this amendment I am greatly indebted to Hon.
Hugh H. Hanna, of Indlanapolis, Ind., who served as chairman of the
monetary conference of 1900, The amendment as drawn, though re-
quiring expression in legal parlance, is the result of many interviews

and much tlmughtful consideration on the part of the gentleman named’

and myself, and in the substance thereof we are in perfect accord.

While written as an amendment, I would respectfully suggest that
it be considered as outlining a separate bill, becanse it is complete in
itself as such. It would eliminate from the pending currency bill all
discussion regarding our present issues of bonds and currency other
than gold and silver certificates, which are not affected, and, finally,
because it would give more time for the consideration of a currency
bill free from any “entangling alliance,” thus rendering it clearer and
more readily understood. These are practical considerations for the
reasofl that the plan as formulated in a bill wonld soon provide a rea-
sonable increase to our present available circulation.

It is therefore presented under two titles—one as an amendment to
the currency bill and the other as a bill complete in itself. In the
argument I refer to it as a “ bill.”

WiILLI4M A. AMBERG.

CHICAGO, August 9, 1913,

INTERCHANGEABLE BoNDS AXD BoXD CERTIFICATES,
THR NEW BOXDS.

Authorize the funding of the public debt and the issue of short
term, €. g., 10-year renewable term bonds, in an amount to fully cover
the principal ofv the entire debt ! and the premium on outstanding bonds.

There should be, say, 20 issues of equal amount maturing six months
apart.

Let us assume that the total nmo&% authorized is $1,500,000,000;

this wounld make each issue $75,000,000.

The interest rate on the bonds, which may vary with each Issue, will
_be discussed later; for the present, let it suffice to state that the inter-
est rate is to be determined for each Issue when made. Y

With the complete funding of the debt there will mature $75,000,000
of bonds every sfx months, and the interest rate should be fixed on each
‘renewal Issue,

TIME REQUIRED FOR FUNDING AND ULTIMATE ROTATION OF MATURITIES.

It will not necessarily take 10 years to refund the debt. Funding
.ean proceed as rapidly as desired or as may be found economical. The
first issue would necessarily be for 10 years, other issues after the
lapse of every 6 months would also be for 10 years, but accelerating
‘issnes can be made for shorter periods, each timed to mature ¢ months
earller than the earliest maturity of bonds Previnns] issued, as 9§
years, 9 years, 83 years, etc., from the date of the first Issue.

The renewal of the serial issues begins with the earliest maturity,
and renewals will come regularly every 6 months thereafter, provided
-all the 20 serial issues are out. If the debt be not entirely funded by
the time the,earliest maturity arrives there will be other ‘‘open’ ma-
turity dates besides the two provided for emergencies. If the time re-
‘quired for funding could be predetermined the earliest maturity date
conld be fixed for the first serfal issue, all subsequent issues expirluﬁ-
six months Iater than the preceding one. The object of all this wi
appear later when we come to apply an interest rate.

INTEREST TABLE ON BONDS.

* On the back of each bond should be printed a table showing the
acerued interest (according to the interest rate it bears) for each given
day in the year between coupon maturity dates.

We then have a bond representing a specific amount and showing
the amount of acerued interest on any given day.

THE BOXD CERTIFICATES.

The *bond certificates,” as stated in the Dbill, are practically the
same as our present United States notes and need only an added clause
to the effect that they are exchangeable for the new interest-bearing
bonds at par upon payment of the accrued interest on the day the ex-
change Is made. These certificates alone are exchangeable for the bonds.
This is an absolute requirement and suggests the desirability of ex-
changing all the various kinds of certificates now Issued, in kind only,
as nrﬁd ‘or gold certificates and silver for silver certificates only.

t first glance, it wonld seem that we double the debt because the
certificates are prepared to an equal amount with the bonds. This,
however, is not the case any more than that our gold certificates double
‘the amount of money, which, of course, they do not.

TIIE CUSTODIAN.

Each issue of bonds, when ready, Is to be delivered to an official of
the Treasury Department whom I will designate the “custodian,”
whose dutles are practleally the sameé as those of the officer who now
“exchan 1d for gold certificates and wvice versa, the only difference
being that he is provided with an interest fund.
‘' "He gives out the bonds for bond certificates only, collecting the
accrued interest shown on the back of the bonds, and when the opera-
_tion is reversed and bonds are presented for certlficates, he pays the
"accrued interest,

He is not to part with bonds for any other form of money, not even
“for gold. There will always be the same amount of certificates In his
possession as there are bonds outstanding.

1The lnterest-bearl.ng debt, Mar. 1, 1913, exclusive of

stal savings b N — $963, 317, 490
Debt on which interest has ceased at maturity . ____ i L 6850
Debt bearing no interest 376, 460, 242

Total debt to which the plan is applicable______ 1, 341, 455, 382
(Postal savings 2§ per cent b 2,889, 120

Ag‘"gregate of Interest and noninterest Dbearin
ebt B

1, 343, 844, 502

BOXD CERTIFICATES A LEGAL TENDER.

I assume that the legal-tender character now attaching to greenbacks
will apply to bond certificates which replace them.
_AS a currency it is bettered because secured by interest-bearing
United States honds. ;

They are never to be paid ort Ly the Treasury before the new bonds
:;c Iﬂzctol::le hands of the custedlan, nor in excess of the amount of bonds

No additional certificates are required for renewals of bond Issues;
they are paid out only for the prinmcipal of the debt and premium on
certain bonds now outstanding, and for other items recognized as a part
of the national debt, which includes greenbacks.

THE XEW BONDS AS BANK RESERVES,

The bonds boln¥ instantly convertible into legal-tender bond ecertifi-
cales are especially adapted fer bank reserves, not only for mational
banks but all other banks, trust companies, and all classes of investors
who have idle money awaiting investment. The sum of all these com-
bined is so lar%e that the demand for bonds ean be met only in part,
which will enable the Treasury to secure a very low interest rate on
bonds, virtua]l{ a Government * call-loan' rate, Banks could keep a
large part of their money reserve in these bonds, because they could be
converfed any day into bond certificates at any subtreasury, and con-
:flrtwﬁta‘;! bankers could therefore increase thelr present reserves with-
There is no way of determining what the money reserve of all the
banks and trust companies aggregates. It can only be conjectured.
For this purpose iet us consider our

STOCK OF MONEY,

The Treasury's estimate of the stock of money in the United States
on March 1, 1915, exciuding $174,897,096 subsidiary silver, was
$3.0533,297,528 ; deducting cash in the Treasury held as assets, $342-
286,969, leaves $3,191,010,559 as the amount of money in circulation.
Assuming that $2,500,000,000 of this is reserve money, the total issue
of the new bonds—which wouald be less than 60 per cent of this sum—
conld be held h{: banks alone as a part of their reserves, because in-
stantly convertible into currency.

THE RATE OF INTEREST OX BONDS.

The recent cireular of a firm making a specialty of Government bonds
gives a tahle showing high and low prices during certain years of bonds
avalilable as security for national-bank notes. This shows a mean aver-
age interest ypield on 2 per cent bonds ranging from 1.68 in 1901 to 1.96
per cent in 1012,

This low rate arises from the competition of national banks alone.
How much lower the interest rate m!lght be if they were sounght In
nniversal competition, coupled with facilities for instant conversion Into
currency, may be imagined.

INCOME YIELD TO BANKS.

Regarding the rate cf interest which the Government may secure on
the new bonds, it is my firm bellef that as low as 1.2 or 1.4 per cent
may suflice under this plan. These conclusions rest on the fact that
as national banks invcstingi capital in the present bonds to seecure cir-
culation—which ecapltal might be fully loaned at 5 per cent—have
a net income derived from ecirculation—over and above § per cent—
after paying taxes on circulation, ete., of ounly 1.25 to 1.4 per cent,
whereas, under this Elan t‘be{l could invest a part of the idle money
they are required to keep on hand as a reserve in convertible interest-
earning bonds.

When the funding is practically completed and we reach the renewal
stage, our experieuce will have Leen such that there will be but slight
chnn%es in the interest rate. Just mow we can not estimate positively
Euwd ow an interest rate will still command a slight premium for the
onds.

DETERMINING THE INTEREST RATE.

To be absolutely on the safe side, let us assume that the first issue
of $75,000,000 10-year bonds bear interest at the rate of 2 per cent.,
If that proves too high, comsidering their desirability, it will manifest
itself by the bonds commanding a premium In the open market, which
will be a gold market when our present United States notes are ex-
changed, and will remain so unless subsequent legislation should change
the character of our currency, which is not likely.

With open market quotations at hand it Is easy to determine what
miwﬁr r:;ée of interest will suflice to keep them at a little above parity
with gold.

FIXED SCALE OF INTEREST RATES.

I suggest that interest rates be always fixed at a multiple of 1.5
(0.2) of 1 per cent, as 1.6, 1.8, 2, 2.2, 2.4, ete, per cent, because even
if bonds should be issued in denominations as small as $50 there will
be no fractional cents in the semiannual coupons; the coupons then
will be multiples of b cents on a $50 bond, 10 cents on a $100 bond,
50 cents on a $500 bond, and $1 on all the larger denominations.

X0 PREMIUM OR DISCOUNT ON BONDS RECOGNIZED BY THE GOVERNMENT IN
MARKING EXCHANGES,

S0 far as the Treasury I8 concerned, it recognizes mo premium or
discount in making exchnngr,:ls of bonds and certificates, regardless of
whatever the * open market” may be; but in order that parity with
gold may be maintained and also that the certificates may be a real
reserve currency ordinarily withheld from circulation, the interest rate
on each series of bonds when issued or remewed should be such as to
command a very slight premium for the bonds.

Bond certificates immedliately exchangeable for bonds bearing even a
very low interest rate will be withheld from general circulation’ by
banks, and gold and silver and their certificates will be paid out Instead,

X0 DISCOUNT,

The above ideas being followed, it is evident that these bonds wlll
never be at a discount. Temporary * aberrations" In the money market
will correct themselves, and the system will have a steadying influence
on the * value of gold,” just as an “ idler pulley " has a steadying effect
on a leather belt transmitting power,

DEXOMINATION OF THE BOXDS,

The question ns to what the denominations of the bonds should be

ecan be determined by experlence gained from the first issue, However,

to insure perfect equality and no s al privilege to any class, it seems
desirable that some bonds as small as $50 should be issued.

DUTIES OF THE CUSTODIAN.

The custodian's deties are substantially these :

He must give out boads for bond certificates only and bond certifi-
cates for bonds only. The interest elther way is to be pald in gold or
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jts equivalent: henmce if he be given a certain amount of the new
bonds he will, whatever the exchanges may be, have always the same
total amount in bonds and bond certificates.

EXTENSION OF FACILITIES FOR EXCHANGE.

Custodianships may be established in other than subtreasury citles
to give the benefit of quick exchange to smaller geographical divisions.

SAVING IN INTEREST.

An economical feature of the plan is that it saves inferest on the
bonds while the certifieates are outstanding and even while the Treas-
ury has possession of them.

If the Treasury receives bond certificates as currency in the regular
course of business, it will naturally retain them as banks would and
thus save interest.

 AUTOMATIC ¥ SINEING FUND.

A permanent holding of bond certificates by the Government auto-
matically, the equivalent of a sinking fund to the extent to which the
are o held, They are simply an * offset” to the bonds which are hel
by the custodian,

PREMIUM ON BONDS,

As the Government maintains parity with gold on the mew bonds by
fixing the interest rate on one serial issue every six months, it does
not concern itself with premium on bonds, as it never sells then, unless
necessary to replenigh the gold-reserve fund, as stated in the bill, an
unlikely oeccurrence. It holds them merely for the purpose of exchange
for the oniy thing which will command them, viz, bond eertificates.

The reason for exchanging bonds for bond certificates only is to pre-
vent contraction of the currency and to make the certificates more val-
uable than any other circulating medium,

WHENX THE INTEREST RATE SHOULD BE FIXED.

It is possible to delay the determination of the interest rate on each
of the serial issues to within 30 days of their several dates. While the
bonds are printed by hand from steel plates (a slow process) the date,
interest rate, and interest table can be quickly printed from type on
ordinary printing presses.

would suggest a smaller bond with larger coupons than usual;
84 by 14 inches should be the limit.
DURABILITY OF BOND CERTIFICATES.

While the bonds would have to be printed for each particular issne
the certificates, which may be of any denomination desirved, are general,
and command any bond issne, or any particular issue designated by the
Secretary of the Treasury if deemed advisable. They will last indefi-
nitely, not belng subject to the wear and tear of ordinary curreney.

A FINANCIAL BAROMETER.

The daily summarized reports of * Custedians ™ showing the relative
amounts of bonds and bond certificates on hand would be a better ba-
rometer of local and general currency conditions than are now the
clearing-house reports of business conditions.

DENOMINATION OF BOND CERTIFICATES.

Bond certificates can be issued of any denomination, Even one, two,
and five dollar bills may be provided. eir issue and use would be
more general than those of the larger denominations, because they are
more needed In panicky times, and also because a creditor for large
amounts would prefer to take bonds, plugs interest, to eertificates.

CUSTOM DUES.

The clause relating to customs dues in the r{?nnosed bill is the same
as that which now appears on the backs of United Btates notes. It
will never be necessary to make it operative except in the event of a
prolonged and costly war,

. RESERVE FUNDS.

Gold eertificates have a 100 per cent gold reserve.

Bond certificates will have a 100 per cent serial gold bond reserve,
which bonds have a seventy-five million gold reserve to meet an entire
serial issue as it falls due, with ample provision for replenishing sald
gold reserve if drawn upon to meet the next serial issue at its maturity
gix months later.

Silver certificates have a 100 per cent reserve in silver dollars, 2{
congressional act the Government must maintaim parity. The bill di-
rects the Secretary of the Treasur{ to issue one, two, and five dollar
gllver certificates in lien of those of the denominations of $10 or more,
which amount to about twenty-two milllons. When the funding i{s com-
pleted over $320,000,000 of gold certificates of the denomination of 85
must be provided to meet the requirements of trade for this denomination.

Bond certificates will not ordinarily serve the pur , a8 they will
be withdrawn from cireulation to command bonds and create a searcity
of small bills which are absolutely required. My conclusion s that as
these smaller silver certificates are needed they will never be presented
for redemption In gold to any extent. so that a wold reserve of twenty-
flve millions Is ample, making one hundred millions in all, thus releas-
ing fifty milllons of the preseént reserve.

TIIE ECONOMIC VALUE OF A RESERVE,

1 realize fully that some will question the necessity of maintaining
any gold reserve. look upon it as a possible nece g:o It gives as-
surance to the world of the character of our money. m the stand-
point of economy alone it is a good Investment. The loss of interest
on $£100.000,000 will be more than offset by the lower interest rate our
ponds will command because of the maintenance of the fund, A bor-
rower at a bank soon realizes the f{act that the average balance he
maintains with it bas a very decided influence on the interest rate
demanded.

LIMIT OF BOND CERTIFICATES.

The plan as outlined limits the bond certificates to the amount of
the national debt, in round numbers about $1,350,000.000, while the full
cycle of 20 seventy-five-million-dollar issues of bonds, maturing six
months apart, would amount to fifteen hundred millions. This leaves
two i and quently two maturity dates, free for emergencles,
which T deem a very necessary precaution, not only for Erenm!mr:r war
preparations, but also many other purposes. It may be necessary to
Provlde for Panama bonds not yet issued to reimburse the general fund.

t might be profitable to have an open maturity date for a shorter time
bond when the interest rate manifests an npward tendency.
INCREASE OF AVAILABLE FAPER CURRENCY.

When the process of funding is completed, there will be an inecrease of
available currency from the following sources: !

From bonds not now available as a basis for circulation_ $213, 000, 000

Premium on 4 per cent bonds at about 10 per cent, say__ 12, 000, 000
National-bank redemption fund, treated p:s a if e
by the Treasury, say : 25, 000, 000

Total = 250, 000, 000

AXOTHER FORM OF PRESENTING THE INCREASE.
The national debt as of March 1, 1913, was as follows:

Interest-bearing debt..—_-
Debt bearing no interest
United States notes of all llim'l.ﬂ 376, 460, 242

- Total 1, 343, 844, 502
As a considerable amount of the national debt included in above will
never be &resented. having been lost or destroyed (e. g., fractional

$063, 708, 610
1, 8717, 650

eurrency 854,805), the final limit of bond ecertificate es, after
add.lnga remium on bonds now outstanding, can not exceed the sum
of $1,350.000,000.

The enrrency in eirculation which would be retired was, on March 1,
1913, as follows:

Treasury notes of 1890 $2, 742, 600
United States notes 348, 681, 016
National-bank notes 751, 117, 794

Total 1, 100, 540, 810

So that the available increase in the cireulating medlum will be
about £250,000,000 independent of the release of ¥ millions of the

1d reserve, and if the Government deposits its money in the national
anks on security other than these convertible bonds, another one hun-
dred millions can be fairly relied upon, thus making a total of
$400,000,000,

THE STEADYING EFFECT OF AN ADJUSTABLE INCREASE BATE.

When the premium on bonds goes up in the open market the interest
rate will go down, and’ when the bonds command no premium the
interest rate will go up. 'This idea, which i3 economically sound, is ap-

lied every six months to 175.000.000 of bonds. It will have a steady-
ng effect on the value of bonds as a whole, and the temporary * aber-
rations " of the mone?v market will affect them but little. This is
another argument for limiting the term of the bonds to 10 years.

BANK RESERVE REQUIREMENTS.

The money reserve requirements of all banks, trust, and other com-
panies (though no data are available) I estimate at nearly double the
amount of serial bonds. Would not a bif bank having ten or twenty
millions of gold certificates locked up in Ifs vaults which must be kegt
there idle and earn absolutely nothing, %Iadl_v substitute all the bonds
they could get that would earn even as low a rate as thelr investment
of {mndx for cirenlation has yielded them, say 1.2 or 1.4 per cent,
especially when they could exchange them for legal-tender currency
(on a gold basis) on an hour's notice?

Think of the enormous expense of all the engraved plates, the print-
Ing, the signing of bills, the red tape aud the ay, to say nothing
of the capital they have to put Into bonds and the trouble of getting
eirculation money under the present system.

Under this system their capital is not touched. Thelr money reserve
is a fixed per cent of thelr depesitors’ mo which they are olliged
by law to keep for their protection in times of emergency. What better
emergency money can you provide than bond certificates

Consider also the enormous expense the Government will save by dis-
pensing with the present system and adopting one so absolutely simple.

WAR BONDS.

In case of war the serial issues could be increased, and so long as the
bonds do mot approach the full requirements for bank reserves the rate
of Interest will low. It Is well to recognige the fact that the nearer
the amount of bonds approaches the total bank reserve requirements, the
interest rates will rise, on account of decreasing competition for them
in the open market.

ADDITIONAL CURBENCY EEQUIREMENTS.

I disclaim an g: to limit the paper nmne{onf the coun to
gold, silver, ang nd certificates. These appeal me because they
will all be operated on the same principle—that of tmmediate inter-
change; the last to the muotual benefit of the banks and the eaple.

The bond-certificate ldea is exceedingly simple once we divest our-
selves of our * habit of thought ™ regarding paper money.

Fortunately we have had a long experience with national-bank is-
sues and can estimate very closely what a currency-issuing privilege is
worth to the people. We are perfectly willing to give them an equiva-
lent in different form, because we impose on them the arbitrary re-
guirement of a money reserve for our deposits. In deing this, as herein
outlined, the people will get a low interest rate on the debt and the
banks and others who want a like interest on money necessarily idle
can invest it in convertible bonds.

NO BUDDEN INSPIRATION.

This plan is no sudden Inspiration. Its development has been the
result of study and observation of and on ever since 1893, when it
wWas ble to borrow money at a k on Government bonds.
The time for its presentation and advocaey seems propltlous. No
economic prineiple of finanee is abrogated; the point of view only, to
which we have so long been accustomed, is changed ; the Government
becomes the *“syndicate,” and the banks, as the custodians of the
people’s deposits, are the prineipal investors. It is the depositers’
money they are privileged—not compelled—to invest in dhe people's
bonds, not their own capiiel as now. Thelr interests are made mutual,
This is “ the new nece,”

CHICAGO, August 9, 1913,
WASHINGTON & GEORGETOWN GAS LIGHT COS,

Mr. JONES submitted the following resolution (S. Res. 178),
which was read, considered by unanimous consent, and dgreed fo:

Resolved, That tha Commissioners of the District of Columbia he, and
they are hereby, directed to report to the Senate as soon as practicable
what steps, if any, have been taken by them to enforce section 11 of
the act of Congress entitled “An act makin apfroprlations to provide
for the expenses of the government of the District of Columbia for the
fiscal year ending Jume 30, 1014, and for other purposes,” approved
March 4, 1918, so far as the same may affect the Washingion Gas Light
Co. and the Georgetown Gas Light Co., both ef the District of Columbia.

BETTERMENT OF RURAL CONDITIONS (B. DOC. 0. 177).
Mr. SHAFROTH. Mr. President, at the conference of gov-

ernors held last week at Colorado Springs, Colo., there was an
address delivered by Hon, Duncax U. FrercHer, a Member of

WILLIAM A, AMBERG.
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this body, relative to the work of the American commission
respecting agricultural finance, organization, cooperation, and
betterment of rural conditions. I have read the address, and
it is a most admirable one. It deals with subjects which are
going to be of great interest to the Anserican people in the coming
Congress. I ask unanimous consent that it be printed as a
publie document.

Mr. SMOOT. Did I understand the Senator to say that it
is a speech delivered by the Senator from Florida in this
Chamber?

Mr, SHAFROTH. No: it is not. He delivered a speech some-
what upon this subject, but he did not deal with the work of
the commission upon which——

Mr. SMOOT. The speech was delivered outside of the Senate?

Mr, SHAFROTH. It was delivered at the conference of gov-
ernors which met at Colorado Springs last week. The papers
made considerable comment upon it, all of it favorable.

Mr. SMOOT. I have not any objection.

Mr. SHAFROTH. I ask unanimous consent that the address
may be printed as a document,

The VICE PRESIDENT. If there be no objection, it will be
printed as a public document. The Chair hears none.

The morning business is closed. :

THE TARIFF,

Mr, STONE. I ask unanimous consent that House bill 3321
be now laid before the Senate and proceeded with.

There being no objection, the Senate, as in Committee of the
Whole, resumed the consideration of the bill (H. R. 3321) to
reduce tariff duties and to provide revenue for the Government,
and for other purposes.

Mr. GALLINGER. Mr. President, during the somewhat pro-
tracted debate on the measurs now under consideration I have
frequently asserted that, in my judgment, the enactment of this
bill will work irreparable injury to the industrial North, as well
as to some other sections of the country, and I see no reason to
change that opinion. The senior Senator from Kentucky [Mr.
Braprey], in his very able speech of a few days ago, proposed
an amendment to the title of the bill, which corresponds closely
to a draft I had already prepared. My suggestion is that in-
stead of the title being, as it now stands, “A bill to reduce tariff
duties and to provide revenue for the Government,” it should
read “A bill to reduce tariff duties, to destroy American in-
dustries, and to provide employment for the laboring men and
women of foreign countries.” That, in my opinion, correctly de-
geribes what the proposed law will inevitably bring about, not-
withstanding the proponents of the bill hold to the contrary.

AN BXTREME BILL.

This bill, upon which we shall soon vote, represents in an
extreme form the economic principle which found its chief
strength in this country in the agricultural, slave-holding South
before the Civil War. Historically the main support of the
tariff-for-revenue-only policy in America, from the first im-
portant development of that policy in the South Carolina strug-

! gle over nullification in 1832-33, has been in the southern
| cotton-growing States, and also in New York City and its
, neighborhood, where the influence of importers representing

European manufacturers is powerful.

At no time in this generation has any great producing State
of the industrial North stood long for the fariff-for-revenue-only
system. New England, New York, New Jersey, Pennsylvania,
Ohio, and the manufacturing States of the Middle West have
since 1870, as a rule, upheld the protective policy, and if in
some gust of passion they have rejected it, they have quickly
and signally repented of their mistake.

It is no disparagement of the intelligence or patriotism of the
South to hold that the great industrial North, where.manufac-
turing and agriculture have long gone hand in hand, is in a
better position to understand and determine what is the wisest
economic policy for our Government than the Southern States,
where agriculture, until a relatively few years ago, was the
dominant and indeed almost the exclusive and only industry,
and where manufacturing, though now of swift and splendid
growth, is still, as it were, on the threshold of its development.

A VERY RADICAL PROPOSAL,

The distinguished chairman of the Commiitee on Ways and
Means of the House of Representatives, at the last session of
the Sixty-second Congress, in a report upon one of the sched-
ules which in a still further reduced form is a part of the pro-
posed majority tariff bill, described it—and the description
holds true of the whole measure—*as providing a much
lower margin, and hence a much more competitive rate, than
has been passed by the House of Representatives or enacted
in any other Democratic tariff measure since the tariff acts of
1846 and 1857.” To the older industrial regions of our coun-

try this statement of Chairman Uxperwoop brings not grati-
fleation but alarm, for that era between 1846 and 1861
covered the longest definite abandonment of fthe protective
principle of tariff making in the whole history of the country,
and marked in its eulmination a period of grave industrial dis-
tress, due directly to a departure from the wise teachings of
the fathers of our country. z

It is a profoundly significant fact that the founders of this
Nation, as well the leaders of what is now the Democratic
as of the then Federal Party, were convinced and frank pro-
tectionists. This is true not only of Washington and Hamilton,
but of Jefferson and Madison. The views of Hamilton, as set
forth in his famous report on manufactures, are so well known
that they need not be repeated here. Washington, in his last
annual message to Congress, said:

Congress has repeatedly, and not without success, directed its atten-
tion to the enconragement of manufactures. The object is of too much
consequence not to insure a contlnuation of the efforts In every way
which shall appear eligible.

Jefferson as President approved three sunccessive tariff acts
increasing protection to manufactures. In his message to Con-
gress on December 15, 1802, he said :

To’ cultivate peace, maintain commerce and navigation, and protect
manufactures adapted to our circumstances, etc.,, are the landmarks
by which to guide ourselves in all our relations.

In 1809 Jefferson wrote to a friend:

I have lately inculcated the encouragement of manufactures to the
extent of our own consumption, at least, in all the articles of which
we raise the raw material,

Indeed, Jefferson, who is frequently spoken of In these days
as the patron saint of the Democratic Party, carried his devo-
tion to American industry so far as to express a wish that the
Atlantic Ocean might be a lake of fire to exclude absolutely
foreign goods. So positive were Jefferson’s views upon the sub-
ject that Gen. Francis A. Walker, in “The MakKing of ihe
Nation ” series, declares that—

The fact Is Mr. Jefferson was the most extravagant protectionist

ever placed in a position importantly to influence trade and industry
of a civilized nation.

THE FATHERS ALL PROTECTIONISTS.

Washington, Jefferson, and Madison all concurred and aided
in the enactment of the first tariff law of the American Repub-
lic, the celebrated law approved July 4, 1789, the preamble to
which declares that “ Whereas it is necessary for the support of
the Government, for the discharge of the debts of the United
States, and for the encouragement and protection of manufac-
tures, that duties be laid,” and so forth. That law of 1789
protected not only American manufactures but American ocean
shipping. There was at that time no free-trade party in the
United States, no party advocating a tariff for revenue only, no
dogma such as is to be found in the Democratic national plat-
form now that a tariff for revenue and protection is * uncon-
stitutional.” The men who made the Constitution knew best
what the Constitution meant, and Washington knew what it
meant when he signed the tariff act of 1789,

JACESON A PROTECTIONIST.

Andrew Jackson knew the views and teachings of the men
who laid broad and deep the foundations of our Government.
Like his great predecessors, Jackson was an outspoken pro-
tectionist. He declared in his message of May 27, 1830:

The power to impose duties upon imports originally belonged to the
several States. The right to adjust these duties with a view to the
encouragement of domestic branches of industry is so f_onxjfletcly
identlcu?ewith that power that it is difficult to suppose the existence
of the one without the other. ®* * #* 1In this conclusion I am
confirmed as well by the opinions of Presidents Washington, Jefferson,
Madison, and Monroe, who have each repeatedly recommended the
exercise of the right under the Constitution, ns by tbe uniform prac-
tice of Congress, the continued acgquiescence of the States, and the gen-
eral understanding of the people.

It was that same great Democrat who, as President, threat-
ened to hang as high as Haman the men who in South Caro-
lina sought to nullify a United States tariff law on the newly
asserted idea, exploited for the first time in our national history,
that protection to American industry was “unconstitutional.”
This was not originally the view of even John C. Calhoun him-
self, for Calhoun in his earlier career, like most of the other
public men of his State, was a declared protectionist. It was
not until the deplorable struggle over human slavery began to
check the national spirit and arouse misunderstanding and
enmity between the States that the dogma was held and avowed
by any appreciable number of American citlzeps that the en-
couragement to manufactures, one of the specific purposes of
our very first tariff law, was in violation of the fundamental
law of the Republic. -

It is interesting to note in this cocnnection that Henry Clay,
the great Whig leader, in a speech on American Industry, deliv-
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ered in the House of Representatives March 30 and 31, 1824,

said:
And what is this tariff? It seems to have been regarded as a sort

of monster, huge and deformed ; a wild beast endowed with tremendous
owers of destruction about to be let loose among our people, if not to
evour them, at least to consume their substance. But let us ealm our

passions and deliberately survey this alarming, this terrific thing.

How natural that sounds, notwithstanding the utterance was
made 89 years ago. The similarity of the language used by the
opponents of the 1824 bill, as quoted by Mr. Clay, and the utter-
ances of Demoecratic Senators in this debate is significant and
illuminating. Mr. Clay continued :

The sole object of the tariff is to tax the produce of forelgn Industrr.
with the view of Eromotlug Amerlean industry. The tax is exclusively
leveled at forel ndustry. That is the avowed and the direct purpose
of the tariff. 1If it subjects an gnrt of Ameriean industry to burdens,
that is an effect not intended, but is altogether incidental and per-
fectly voluntary.

That is good Republican doctrine from one of the ablest
statesmen of hig time,

EECTIONAL AGITATION, "

Students of history well kpow that the persistent and costly
agitation against the protective system, and in favor of a tariff
for revenue only, is one of the heritages which the political
contest over slavery has left to us. When raw cotton, raised
by slave labor, first became the great southern staple, its prin-
cipal market was in Great Britain, whose manufacturers be-
lieved in the first years of the last century that they had an
inalienable right to the monopoly of the American market for
manufactured articles—a right as inalienable, in thelr opinion,
as the divine right of kings. It so happened that the great
manufacturing States of the North—New England, New York,
New Jersey, and Pennsylvania—were the prinecipal seats of the
antislavery agitation.

In the bitternmess of sectional strife in Congress, southern
gentiment turned more and more against the protective tariff
legislation, which was steadlly developing the resources of the
manufacturing States through their abundance of free labor,
the slave labor of the South being totally unfitted for employ-
ment in manufacturing. This sinister sectional division over
the tariff question found its expreésion particularly through
the Hon. George McDuffie, of South Carolina, who said:

I will now tell the ﬁentleman from Alassachusetts, if he will pardon
the liberty, what is the natural price of the manufacturing labor of
the Northern States estimated in money. Tt is precisely the same as
the manufacturing labor of Hngland and not a cent more., (Congres-
sional Debates, vol. 8, p. 3827.)

Mr. Lewis, of Alabama, said on the same subject:

But for the operation of the tariff laws in enhancing the price
of northern labor, the state of things wonld have been completely the
reverse of what it now is, and a day's labor In the cotton field would
have commanded two dui'a of the northern manufacturing labor.
[{Congressional Debates, vol. 8, p. 8583.)

In other words, the animating motive of those who wished
to abandon the protective-tariff policy of Washington, Jeffer-
son, Madison, and Jackson and to force the country to a tariff-
for-revenue-only basls was resentment of the fact that the pro-
tective tariff developed the North and greatly benefited its free
labor. This historic truth is frankly stated by a southern
scholar, E. N. Elliott, LL. D, in the publication entitled
“ Cotton is King,” published in Atlanta, Ga., in 1860. Dr.
Elliott said:

It they—

The southern cotton planters and the Democratic Party—
could establish free trade, it would insure the American market to
foreign manufacturers; secure the foreign market for their leading
‘staple ; repress home manufactures; force a large number of the north-
ern men into agriculture; multiply the growth and diminish the price
of provisions ; feed and clothe their slaves at lower rates; produce their
cotton for a third or fourth of former prices: rival all other countries
in its eunltivation; monopolize the trade in the article throughout the
whole of Europe.

This is an easily understood program, the carrying out of
which would forever have ended the manufacturing industries
of the country. Think of it! Dr. Elliott declared that the policy
he advocated would “insure the American market to foreign
manufacturers,” Unfortunately, the bill now under considera-
tion strongly tends in that. direction, and for that reason it
ought to be unceremoniously rejected.

TARIFF-FOR-REVENUE-ONLY IN PRACTICE.

This unfortunate spirit of sectional jealousy actually tri-
umphed in the tariffi-for-revenue-only legislation of 1846, so
earnestly advocated by Robert J. Walker, of Mississippi, Secre-
tary of the Treasury, and so warmly pralsed by the Democratic
Party. I'rom this tariff of 1846 and its successor of 1857 all
thonght of protection was eliminated so far as possible. In
some instances, for the more successful strangling of northern
manufactures, the duty on the crude materials was set as high
or actually higher than on the finished articles themselves, and

the same absurd fixing of rates is found in many instances in
this bill. Of course, heavily increased importations of manu-
factured goods from Europe were the immediate result; and yet,
an extraordinary series of fortuitous events deferred for a con-
siderable time the sure and inevitable consequences of this ill-
starred legislation.

First came the_war with Mexico, which led to the expendi-
ture in two years of $150,000,000 among the people of the United
States in varlous war disbursements. Then followed the famine
in Ireland, with its extraordinary demand for our breadstuffs;
the European revolutions of 1848 followed, which seriously dis-
turbed continental industries; then in our own countiry the
California gold discoveries came along: and subsequently, in
Europe, the great Crimean War worked advantage to our coun-
try. Never was a time more propitious for the success of tariff-
for-revenue-only legislation in America. But when conditions
became normal this is what happened, as described by William
MecKinley in the publieation entitled “ The Tariff in the Days of
Henry Clay and Since,” pages 23-24:

Within a year after the close of the Crimean War the country was
distressed and humiliated by the only financial panie it had experienced

for 20 years since the adoption of a somewhat similar tariff pollecy to
that it was then pursuing. The immediate effect was an increase in

Amportations and a heavy drain upon the specie of the country, while

there was a marked reduction in the ex?ortation of our agricultural

products. The panic soon swept over the entire Union, prostrating

gi_léztsour agricultural, ccmmercial, mining, and manufacturing in-
‘ PRESIDENT BUCHANAXN'S LAMENT.

In his first annual message to Congress President Buchanan,
on December 8, 1857, said:

In the midst of unsurpassed plenty in all the productions and ele-
ments of national wealth we find our manufactures suspended, our pul-
liec works retarded, our private enterprises of different kinds abandoned,
!tlnd thatu.isands of useful laborers thrown out of employment and reduced

o wan

That was the vivid picture drawn by a Democratic President
of the final results of that earlier tariff-for-revenue-only experi-
ment. President Buchanan, alarmed at the situation, appealed
to Congress to adopt a new revenue measure ‘““to increase the
confidence of the manufacturing interests and give a new im-
pulse to business,” as the President tersely expressed it.

But President Buchanan’s plea was in vain, for Congress was
still controlled by men who had been taught that protection was
against the interests of the South and slavery and beneficial to
the free labor of the Northern States. They did not abandon
their cherished policy, although it had plunged the country into
ruin, and the immediate repeal of the low-tariff law was de-
manded by the Executive whom they themselves had elected to
the Presidency.

In the 15 years from 1847 to 1861, inclusive—

Wrote Willlam McKinley—
during which the economic theories of Mr. Walker prevailed, the total
receipts from customs were $708,107,973, while the outlays of the Gov-
ernmént were $807,133,078. Consequently the expenditures exceeded
the receipts by $900,025,105. Thus, as strictly revenne measures, the
laws of 1846 and 18537 were both unsatisfactory. (The Tariff in the
Days of Henry Clay and Since, p. 26.)

The result of these nonprotective-tariff laws was all the more
significant because they had been tried under most favorable
conditions. President McKinley, in the historical work already
quoted (pp. 27-28), said on this point:

Never was there a period In our history in which the free-trade Iim‘lii:;r
had so excellent an opportunity to demonstrate its usefulness and ade-

uacy to our Industrial and governmental conditions. But, instead of
(I.lnsuriug prosperity it produced universal distress and want; instead of
raising money to support the Government, even during a period of
peace and wonderful development, the system of dutles it provided was
ntterly insufficlent and produced results exactly the opposite of those
claimed for it. As soon as the foreign wars ceased the revenue began
to diminish and the expenditures to exceed it, thus creating deficlencies
and forcing loans and increasing our national debt from $135,500,000 in
1846 to £90,580,000 on March 4, 1861.

THE RETCRN TO PROTECTION.

This was the handiwork of men who, atfer most of those who
had framed the Constitution were dead, had invented the idea
that a tariff which combined revenue and protection was uncon-
stitutional. Those men had broken faith with the-fathers of the
Nation and had tried to foist upon the country a dogma of State
sovereignty and the doctrine of a tariff-for-revenue-only, which
the earlier statesmen abhorred. A radieal change and a return
to the historic policy of tariff for both revenue and protection
waited only for the breaking of the power of the southern
Democracy in Congress. By 1860 the House of Representatives
came into the control ¢f men who were either Republicans out-
right or were in sympathy with the Republican faith upon the
tariff.

On May 10, 1860, nearly a year before the Civil War began,
the first Morrill protective tariff act increasing the duties aund
also increasing the revenue was passed by the House as an
economic and financial measure, a frank repudiation of the
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tarifi-for-revenne-only policy. This was not in any proper sense
a war measure. It can not be affirmed too strongly or too
constantly that the abandonment of the southern Democratic
policy as we now know it was due not to any anticipation of
the . Civil War or to any consequences of the Civil War, but to
the bankruptey to which free trade had brought the Nation,
and the ruin and distress into which it had pJunged our manu-
facturers and farmers in its culminating years from 1857 to
1860. Nothing is more manifest from all the records of history
than that the country would have returned to the protective
system of Washington, Hamilton, Madison, Monroe, and Jack-
son in 1860, even if there had been no Civil War.

The tariff-for-revenue-only scheme had utterly failed by 1860,
and had confounded and diseredited its anthors quite as signally
and even more quickly than that later experiment of the same
kind in the years between 1804 and 1807.

It was absolutely inevitable that when the great industrial
North., with its free labor, wrested from the South, with its
slave labor, the control of the National Government the over-
whelming protectionist sentiment of the North should write its
convictions upon the national statute books. So long as the
Senate remained Democratic the first Morrill protective tariff
bill. which had passed the House of Representatives on May 10,
1860, could not be enacted, notwithstanding President Buchanan
bhad implored Congress to grant our distressed people this
prompt and merciful relief. But in the session of 1860-61 so
many Southern Senators had withdrawn from Congress to “go
with their States™ that control of the Senate was secured by
the Republicans, and on February 20, 1861, the Morrill protec-
tive tariff bill was passed and soon after signed by President
Buchanan, who thus made conspicuous reparation for the ter-
rible wrong which his party and its mistaken policy of tariff-
for-revenue-only had done to the American people.

LINCOLN A PROTECTIONIST.

On March 4, 1861, there was inaugurated as President a firm
protectionist, Abraham Lincoln, all his life a believer in and
advocate of the protective-tariff policy. Lincoln had summed
up his economie faith in these simple words, which have been
often quoted:

1 do not know much about the tariff, but I know this much: When
we buy manufactured g‘%ods abroad we get the goods and the for-
eigner gets the money. hen we buy the manufactured goods at home
we get both the goods and the money.

And this is the platform on which Lincoln stood in 1860 when
he was elected President:

While providing revenue for the support of the General Government
by duties upon imports, sound {lmllcy requires such an adjustment of
these imposts as to encourage the de?elo&)ment of the industrial inter-
ests of the whole country. We commend therefore that policy of na-
tional exchanges which secures to the workingman liberal wages, to
agriculture remunerative prices, to mechanics and manufacturers ade-
. quate: reward for their skill, labor, and enterprise, and to the Nation
commercial prosperity and independence. ;

In these significant words wds embodied the national spirit, as
Washington, Hamilton, Jefferson, Madison, Monroe, and Jackson
knew, taught, and enforced it. The great industrial States,
whose multitudes of free laborers had again become the domi-
nant force under Lincoln in the National Government, would
have nothing of the sectional dogma that national protection to
labor and industry was “ unconstitutional.”

THE REAL AMERICAN SPIRIT.

This renewed national spirit found immediate expression
everywhere in the policy of the Lincoln administration. On
January 29, 1862, a most important War Department order was
issued, which proclaimed:

That no further contracts be made by this department or any burean
thereof for any article of foreign manufacture that can be produced in
the United States.

All outstanding orders, agencies, authorities, or licenses for the pur-
chase of arms, clothing, or anything else, In foreign couniries or of
mlﬁéﬁn manufacture for the department are hereby revoked and an-
nu .

This great measure of protection, self-reliance, and self-
defense was a logical, thoroughly characteristic part of the new
national policy of Lincoln. It was just what Washington or
Jefferson would have done under similar circumstances. In
connection with the protective-tariff pelicy to strengthen our
national industries once more thoroughly established, the re-
sults were like a new declaration of independence on land and
sea. Hon. William D. Kelley, one of the ablest and most elo-
quent of the leaders in Congress, on January 31, 1866, thus de-
scribed the change that had come over the country as a conse-
quence of the fiscal policy of the Republican Party:

When the war began we c¢ould not have made the iron for the gun
barrels: we can now export better gun barrels than we ean import.
We then made no steel, and had to rely on foreign countries for mate-
rial for steel cannon and those steel-pointed shot which alone we can
m?'e the ironclads with which we must contend in future warfare.
of our regiments that came first to the Capital came in rags,

though every garment on their backs was new and many of th

freshﬁy imported cloth. ‘ -
But no army In the world was ever so substantially clothed and

armed as that which for two da In review before the Presi-

y8

dent of the United States and t n-
quered the rebellion—an amgr 3&&?"@?&“53@&5’&“&; 2?:1;“}51‘?1?&
product of American spindles and looms and armed with weapons of
Amerlean materials and construction.

That is exactly what the protective-tariff system in the {ime
of Washington and Jefferson, and also in the time of Lincoln
accomplished, and what it inevitably will accomplish when-
ever given an opportunity. It makes everywhere and always
for national independence. To one conspicuous national in-
dustry in our time—our ocean shipping industry—the principle
of protection has not been applied, and the result is that we are
absolutely dependent for the carrying of more than 90 per cent
of our own imports and exports on ships of foreign flags, owned
and controlled by the subjects of forelgn Governments, our rivals
in trade and possible enemies in war. To these foreign ship-
owners, now organized into arrogant trusts and combinations, as
investigations by Congress and the Federal courts have Iately
proved, we are paying every year a vast tribute of between
$200.000,000 and $300.000.000. Without protection to this once
great national industry, which was thoroughly protected under
Washington and Jefferson, we are so destitute of ships sailing
away from our own coasts that the Ameriean people still recall
with smarting hymiliation how their battleship fleet in its recent
voyage around the world was enabled to make that voyage only
by the help of an uncertain fleet of Dutch, Italian, Scandinavian,
and British colliers.

A REVIVAL OF EREOR.

Passing from history to the present, I cheerfully acknowledge
that the authors of the present Democratic tariff proposal are
able, sincere, and patriotic men—as able, sincere, and patriotic
as their predecessors, the authors of the unfortunate tariffs of
1846 and 1857, who proved to be so terribly mistaken. The
statesmen of that era before the Civil War, who framed the
Walker tariff and its immediate successor, did not and could
not, in their agricultural environment, understand the complex
financial and industrial needs of the American Nation so well as
the publie men from the great States between New England and
1llincis who, with Lincoln, succeeded to the control of the Gov-
ernment in 1861.

The anthors of the bill now proposed, reestablishing the policy
of taritf-for-revenue only, are more fortunate than their prede-
cessors in that the industrial North is to-day prosperous under
Republican laws, and the smoke of factory chimmeys is no
longer almost unknown in the South. Their honesty of purpose
and love of country no man will impeach. Patriotism in our
time, in our Nation—thank God!—knows no North or South
or East or West. But with full acknowledgment of the sincere
motives of those who have framed and are upholding this bill
we can not but believe on this side of the Chamber that events
will swiftly and conclusively prove them to be as mistaken as
their predecessors were.

There ig far less justification now for a tariff-for-revenue-only
policy in this country than there was in 1846 and 1857. A pro-
tective-tariff policy can no longer be accused of being narrowly
sectional in its benefits. Manufactures are rapidly spreading
all over the United States, including the South. There is no
more slave labor, but free labor everywhere. Among the most
earnest remonstrants against this present radical tariff pbill are
the farmers of the Mississippi Valley and the great Northwest,
who see their staple products sharply reduced or bodily trans-
ferred to the free list, and that at a time when domestic con-
sumption is rapidly overtaking domestic production. The recent
fight of the West and Northwest against the so-called Canadian
reciprocity agreement was one of the most significant demon-
strations of the strength of the protectionist sentiment in
America of which history has any record. Those western
and northwestern farmers who justly opposed that unfortu-
nate, one-sided “ reciprocity” proposal were unwilling to ac-
cept practical free trade even with our Canadian neigh-
bors, who of all the people in the world, in their wages and
general standards of living, are. most nearly equal to our
own. When those far western farmers so unifedly opposed free
trade with Canada, our neighbor to the north, they gave an
emphatic vote of instruction to their Senators and Iepresenta-
tives in Congress never to subject either American agriculture
or American manufactures to free trade with all the world.

TARIFF-FOR-REVENUE-ONLY A MINORITY FOLICY.

It has already been clearly peinted out by other Senators in
the course of this debate that a very large majority of the
American people in the recent national election declared in
favor of a combined tariff-for-revenue-and-protection principle

| as against a tarifi-for-revenue only. The united vote of the
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Republican and Progressive Parties, both of whose national
platforms affirmed a belief in a tariff for protection of Ameri-
can laber as well as for national revenue, commanded more
than one million majority over the Democratic vote, which, only
because of a deplorable break in the protectionist ranks, was
enabled to make Mr. Wilson President. Moreover, there can be
no question that in nearly all the Northern States many voters
cast a Wilson ballot for other reasons than approval of a tariff-
for-revenue-only policy or of the candidate himself. All over
the North—and the same thing is doubtless true of the South—
there are thousands of business men who, though acting with
the Democratic Party, are in principle protectionists, like the
Democratic governor of Massachusetts. who has pronounced
severe condemnation on the pending bill. s

THE SOUTHERN VIEW,

Disclaiming all purpose of raising the sectional issue in
what I have already said I will, nevertheless, take oceasion to
further suggest that the condition to-day clearly illustrates the
determination of the South so to reduce import duties as to do
away altogether with protection to the indusiries of the United
States. It is not a new question. From the days of Democratie
nullification in South Carolina, more than 80 years ago, to the

present time the South has clamored for practical free trade.

and has never failed to denounce protection when opportunity
presented itself, It will be recalled that the Confederate consti-
tution contained the following free-trade provision:

Sec. 8. The Congress shall bave power—

1. To lay and colleet taxes, dutles, imﬂosis. and exelges for revenue
necessmé‘y to pay the debts, provide for the common defense, and carry
on the Government of the Confederate States: but no bounties shall be
granted from the treasury; nor shall any duties or taxes on importa-
tions from foreign nations be laid to promote or foster any branch of
industry ; and all dutles, imposts, and exciges shall be uniform through-
out the Confederate States,

That was the declaration of the Confederaie States on the
question of the tariff—a declaration in favor of absolufe and
unrestricted free trade between the Confederacy and all the
nations of tlie earth. The laws enacted by the Confederate
Congress were along the same line, committing the Confederacy
absolutely and without qualification to the free-trade theories
that had dominated the South up to that time, and which
unfortunately find expression in the bill now before the Senate.

WOODROW WILSON AND THE TARIFF,

In this connection it is significant that in 1882 Mr. Woodrow
Wilson, a southern man, appeared before the Tariff Commission
at Atlanta, Ga., to give testimony on tariff matters, on which
occagion he used the following words:

It is not my purpose to represent or advocate any partienlar interest,
but only to say a few words upon the general issues before you on
the subject of protecticn or free trade. This question of the tariff is
one which has been under conslderation in Congress for ninety-odd
years., Early in the century protection was introduced for the purpose
of fostering new manufactures In this country. That system was con-
tinued down to the time of the war; but since the war it has been
upheld professedly for the purpose of ralsing revenue and fo enable the
Government to recover from the indebtedness caused by the war. Free
trade therefore has been a slumbering guestion, but it will soon become
one of the leading questions in all political discussions, becanse, now
that peace has come, the people of the’South will insist upon having
the froits of peace and not being kept down under the burdens of war.

It is an interesting fact that Mr. Wilson, at that time a com-
paratively young man, declared that free trade was a slumbering
question, and that the people of the South would insist upon
getting rid of protection. He is now President of the United
States, and it is not to be wondered at that the declaration then
made is still in his mind. Declaring that no man with his
senses about him would recommend perfect freedom of trade
in the sense that there should be no duties whatever laid on
imports, Mr. Wilson added:

The only thing that free traders contend for {s that there shall be
only so much duty laid as shall be necessary to defray the expenses of
ihe Government, reduce the public debt, and leave a emall surplus for
accomulation— i

which manifestly meant that no duties swhatever should be laid
for the purpose of equalizing the cost of production at home and
abroad so as to protect American manufactures and labor
against the cheap labor of foreign countries. He further main-
tained *that—

Manufacturers are made better manufacturers whenever they are
:'hrgwu upon their own resources and left to the natural competition of

rade,

In answer to the gquestion from Commissioner Garland, “Are
you advocating the repeal of all tariff laws?"” Mr. Wilson made
the following astonishing reply :

Of all protective tariff laws; of establishing a tariff for revenue merelgé
It scems to me very absurd to maintain that we shall have free fra
between different portions of this country and at the same time shut
ourselves out from free communication with other producing countries

of the world. If it Is necessary to Impose restrictive dutles on goods
brought from abroad, it would seem to me, as a matter of logic, neces-

sary to Impose similar restrictions on goods taken from one Siate of the
Union to another. That follows @s a necessary conseguence; there is
no escape from it

Equally astonishing was the following declaration:

‘ Profection also hinders commerce immensely, The English people
do not send as many goods to this country as they would if the dntles
were not so much, and in that way there Is a restriction of commerce,
and we are building up manufactories here at the exFensc of commerce.
We are holding ourselves aloof from foreign countries in effect and
saying, “ We are sufficient to ourselves; we wish to trade not with
England, but with each other.” 1 maintain that it is not only a per-
niclous system, but a corrupt system.

Passing over the remarkable suggestion that if we have
tariff laws between this country and other countries, we ought
equally to have them between the several States, where indus-
trial conditions and wages are similar, it goes without ihe say-
ing that if we enter into free and open competition with the
nations of the world England will send more goods to this eoun-
try than she will if import duties are exacted from her. In-
deed, it dees not require any stretch of the imagination to con-
clude that under such conditions England, France, and Ger-
many will supply us with everything that we consume.
Why not? And yet this economist, who is now President of the
United States, openly declared that the hindrance that protec-
tion offers to commerce should be removed so that the English
people conld send more goods to this country, supplanting
American manufactures, thus depriving American workingmen
of a livelihood.

I hope President Wilson is now ready to repudiate the utter-
ances of Prof. Wilson, but I fear that Ephraim is wedded to his
idols, and that the same views are held in 1913 as were ex-
pressed in 1882,

Turning fo Prof. Wilson's History of the American People, a
most readable book, it is interesting to note what he had to say
about the panic of 1803, during the period of the Wilson-Gorman
low-tariff law. These are his words:

The business of the country had fallen dull and inactive becanse of
the financial disquietude of the time., A great poverty and depression
had come upon the western mining regions and upon the agricultural
regions of the West and South, * * * Afen of the poorer sort were
ldle everywhere, and filled with a sort of despair. All the large cities
and manufacturing towns teemed with unemployed workingmen who
were with the utmost difliculty kept from starvation by the systematic
efforts of organized charity. In many cities public works: were under-
taken u4pon an extensive scale to give them employment. In the spring
of 1804 armies of the uncmployed began to gather in the western
country for the purpose of marching upon Washington, like mendicant
hosts, to make known to the Government itself, face to face, the wants
of the people. * * * (ountrysides experienced a sort of panic at
their approach, It began to seem as if there were no law or order in
the land. Soclety itself seemed demoralized, upset. * *=

Prof. Wilson continues:

The elections of 1896 had shown, in a fashlon the couniry was not
likely to forget, the voleanic forces which had been kept just beneath
the surface while he (Cleveland) was President, The issue which had
dominated all the rest was the question of the coinage. But that

uestion did not stand alone. It seemed, indeed, but a single item in
the agitated thought of the time. Opinlon everywhere seemed to have
broken from its old moorings. There had leen real distress in the
country, long continued, hopeless, as if the springs of wealth and pros-
perity were dried up. The distress was most marked and apparently.
most hopeless in the great agricnltural arveas of the South and West.
The prices of agricultural products had fallen so low that universal
bankruptey seemed to the farmers to be but a little way off. There
was a marked depression in all kinds of business, as if enterprise were
out of heart and mouney nowhere to be had except among a few great
capitalists in Wall Street. * * »

,® ®= * No one could deny that the country had fallen upon evil
times, that the poor man found it harder than ever to live, and that
many a law needed to be looked into which put the poor at a dis-
advantage. The country teemed with men who found themselves handi-
capped in all they tried to do; they could but conjecture why.

After describing the election of President McKinley, Prof.
Wilson further says:

Obyiously the business world, the whole world of industry, was in
process of revolution. America in particular had come to the ‘erisis and
turning point of her development. Until now she had been st ling
to release and organize her resources, to win her true economic place in
the world, Hitherto she had been always a debtor nation, her instru-
ments of industry making and to be made, her means of transportation,
the vast systems of steel highways which were to connect her flelds and
factories with the markets of the world, as yet only in course of con-
gtruction. * * * Except what her fields produced, the country had
as yet but little with which to pay the interest and the capital of her
debts ; her fields were in some sense the granary of the world, As agri-
cultural prices fell it required more and more foodstuffs to pay her
balances. In those fatal years of depression, 1803-1890, when Eusinem
threatened to stand still, because of the state of the currency, and the
crops fetched little more than would pay for their carriage, it was nec-
essary to pay huge foreign balances in coin, and $87,000,000 in gold had
to be shié.g)ed over sea to the country's creditors in a single twelve-
month (1893). * * =

Now listen to this remarkable statement by Prof. Wilson :

Not until the very year 1897, when the new Republican administra-
tion came In, did the crisls seem to be past. The country had at last
built Its railway and manufacturing systems up, had at last got ready
to come out of its debts, command foreign markets with something more
than its foodstuffs, and make for itself a place of mastery.

It is proper for me to observe that Prof. Wilson claimed that
the condition of things existing during the last Cleveland admin-
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istration was largely due to the agitation of the silver question
and to a partial failure of erops in the agricultural regions of
the West and South, but that contention is not sustained by
facts. Tle might well have added that the change in 1897 for
the belter, which he so graphically described, came becanse
McKinley's election assured the country that a protective-tariff
Jaw would he passed to take the place of the Wilson-Gorman
tariff law then on the statute books. It was that fact that
gave heart to the industries of the country, rescuing them from
the sad plight that had overtaken them during the Cleveland
administration.
A HARD BLOW TO NEW ENGLAND.

Mr. President, this bill strikes a hard blow to the industries of
the New England States, which produce more than one-half the
boots and shoes of the Nation and more than one-half the cotton,
worsted, woolen, and felt goods output, New England also leads
the Nation in the fishing industry and in the production of
watches and cloeks, hardware, cutlery, and tools; has the largest
woolen mills, shoe, watch, and confectionery factories in the
world ; has 42.1 per cent of the manufacturing establishments of
the country which employ 500 or more employees each, and has
nearly four times the density of population that is an average
for the rest of the United States.

The Boston Globe, a Democratic newspaper, has collected the
following interesting statistics, as shown by the United States
eensus for 1910, covering the six New England States:

Maine’'s indusirial showing.

Per cent of
Number or amount. ety
Manufactures.
1904 | 1800
1000 1904 1899 1900 | 1904
Number of establishments . 3,546 8,145 2,878 | 12.8 9.3
T8 Lais
.54 O
28.8| 21.6
958 6.7 .3
, 627 83.7| 32.6
000 40.7 | 28.0
000 19.8 ] 82.5
000 18.4 ] 27.4
, 000 45.3 | 80.7
000 151 | 27.1
. 000 s 21.3 ) 30.8
Miscellaneons. . .c.aeee.. §14,201,000 | $12,495,000 . 14.5 | 65.8
Value of produets. ......... $176, 029,000 | $144, 020,000 . 850, 22.2') 21.5
Value ed by manufac-
oy NOL AR ST R 5 $78,028,000 | $63,078,000 | $51,740,000 | 23.4 | 23.6
1 Pigures not avaflable.

Population in 1910, 742,371, an Inerease of 47,905 In the last decade.

Increase from 1904 to 1900 in number of spindles In textiles 154,504,
er 14.7 per cent. Increase in looms 2478, or 8.8 per cent.

In 1800 Maine produced 217.281 tons of paper; in 1904 the product
was 385.900 tons, and In 1909 It was 574.210 tons. The value of this
paper product in 1904 was $17.480.168, an Increase over 1800 of B86.1
per cent, and In 1909 the value of the paper product was $27,637,607,
an Increase over 1904 of 58.1 per cent.

In the lumber Industry there was a gain of 41.7 per cent in the dec-
ade in the rough lumber sawed, a gain of 55.1 per cent im the produc-
tion of lath, and a gain of 28.4 per cent In the production of shingles,

Maine's eanning industry shows an Increase from 1904 to 1809 of
90.4 per cent.

The value of farm property increased 62.8 per cent.

Bpecific industries in Maine,

Per cent of increase.
Aver-
ago Value Value added
nom- Value of
Thastries ber of Valuoe of ﬁdogj:; products. bmn-
wago ture.
earn-
ers,
1904~ | 1890 | 1904~ | 1800~
1809 | 1804 | 1509 | 1004
Paper and wood pulp...| 8,647 , 950, 000 (313,446,000 | 47.9 | 73.6 | 48.0 | 48.8
Lumber and E‘I!nger
L ey 15,086 | 26,125,000 | 15,195,000 | 22.4 | 30.5 | 22.3 | 63.8
Cotton goods and cotton
WETeS. . oenennns 14,634 | 21,032,000 | 10,542,000 [ 42.4 | 53 | 69.1 |-17.9
Boots and shoes, cut
stock and findings. 6,626 | 15,509,000 | 5,568,000 | 23.0 | 1.4 [ 33.4| 47
B and other bakery
.............. 586 | 2,235,000 807,000 | 50.1 | 23.6 | 31.9 0.1
e oanslrutﬁ:
<] 1,200 | 2,048,000 840,000 | 72.1 [ 38.0 | 68.1 | 360
........... 214 711.000 575,000 | 43.1 | 67.3 [ 93.3 | 80.6
Glucese and stareh. ... 120 687, 000 212,000 | 81.1 |—5.8 | 32.5 [—18.8
, fancy and paper.. 280 304, 000 179,000 | 28.8 | 3.5 |387.7| 19.3

Massachusetts’ industrial progress.

Bt Per cent of
umber or amount. Herease,
Manufactures.
1801- | 1500-
1909 1004 1809 1909 | 1904
11,0684 10,723 10,020 | 9.0} —-L9
644,390 832,481 (O] .90 ... -
T 11,104 11,258 ol Leceaew
Salaried employees....... 48,846 32,524 %,m 482 [ 30,0
Average number of wage
BArNers. . . SRR 5&.550 488,300 438,234 | 10.7 | 114
1,175,071 038, 007 706,061 | 25.3 | 17.8
, 279, 687,000 | $965,940,000 | $781,868,000 | 32.5 | 23.5
, 320, 860, 000 | $062, 204, 000 | $755,805,000 | 3.1 | 26.3
§364, 452 000 | $272,044,000 | $224,758,000 | 34.0 | 21.0
$63, 270, 000 $30, 855,000 | $29,480,000 | 50.6 | 34.5
$301,173,000 | $332,380,000 | $105,278.000 | 20.6 | 19.0
8830, 765,000 | $626. 410,000 | $408, 635,000 | 32.6 | 25.6
$123, 649, 000 $93, 840,000 | $62,392,000 | 33.9 | 50.4
400, 520,000 [$1, 124,002,000 | $907, 626,000 | 32.6 | 23.8
$050, 764,000 | $497,682,000 | $408,971,000 | 82.6 | 2.7
! Figures not avallable,

Population in 1910, 8,266.4168, or 418 per square mile.
From 1849 to 1909 the value of manufactured products inereased tenfold.
Two hundred and nloety-three industries gxave roduets valued at
$1.000,000 or more; 4 of these have products of $£50.000,000, 6 have
000. The Massa-

products of $25,000,000, 16 have produets of $10.000,
chusetts fishing industry products exceed $7.000,000 a year.
Specific industries in Massachusetts,
Per cent of increass.
Aver-
e Value [Value added
nim- Value of 1
Value of ded by by mano-
Industries. ml products. | manufac- products.
earn- vare:
s 1904- | 1599- | 1904- | 1899~
1909 | 1904 | 1909 | 1904
.| 83,063 [$236,343,000 [$83,353,000 | 36.1 | 23.0 | 82.2 | 33.7
104,014 (186, 462,000 | 81,305,000 | 43.4 | 17,0 | 63.3 |—12.2
53,873 (141,967,000 | 53,991,000 | 42.9 | 84.1 | 47.8 | 26.2
.-.| 44,179 | 86,920,000 | 55,744,000 | 36.4 .41 4L8 14
1 .| 17,532 | 47,445,000 | 34,564,000 | 20.8 | 11.8 | 21.9 8.3
Slaughtering and mea;
el | 58 | Wi | 200 | e g 8|
per ani P...f 12, B .6 | 26.2 | 37.6
Leather, tannsd? eur- R
ried, and finished......| 10,252 | 40,002,000 | 11,236,000 | 19.9 [ 27.9 | 0.0 | 64.4
i Fheoeoagl ] AT 28, 143,000 | 15,408,000 | 77.2 | 51 0
app. supplies. . ... , 143, 5 .4 | 80. 63.3
st wak other takicg |
produets: . ._.......... 6,607 | 26,146,000 | 10,419,000 | 40.1 | 21.0 | 31.2 | 12.2
Jowelry- ... .ccvevnss .| 7,423 | 15,211,000 | 9,632, 510 |—-2.2 | 51.9 7.3
Automobiles, including
and parts...... 4,138 | 11,350,000 | 5,808,000 flm.ﬁ Fﬂ.s #mu 201.9

New Hampahire's industriel showing.
Per cent of
Number or amount. ARG
Menufactures.
1904~ | 1839~
1900 1904 1809 1009 | 1004
Number of establishments.. 1,861 1,618 1,771 [ 21.2 &6
Persons engaged in manu-
84,101 69,758 ® BT e
2,014 1,728 (0] 1 & BUIEE
8,519 2, 666 2,008 0] 289
78,658 65, 368 #,040 | 20.3 3.4
203,001 218,344 |, - 200,975 | 346 8.6
.| $139,990,000 | $109,495,000 | $92,146.000 | 27.8 | 18.8
§149, 215,000 | $112,888,000 | $94,365,000 1 32.2 | 19.8
$40,391,000 | $30, 665,000 | $§28,050,000 | 3L.7 9.3
$4, 191,000 $2, 972,000 £2,200,000 | 4.0 | 35.1
$36,200,000 | $27,683,000 | §25,850,000 | 30.7 7.1
$98, 157,000 | $73,218,000 | $60,162,000 | 34.1 | 2L7
$10, 667, 000 $9,007, 000 §6, 162,000 | 18.4 | 46.4
$164, 581,000 | $123,611,000 | $207,501,000 | 33.1 | 149
-
$60,424,000 | $50,395,000 | $47,428,000 | 31.8 6.3

1 Figures not available.

The value of New Hampshire's mnufacturlnf ‘?rodufta show a six-
fold Increase from 1849 to 1909. For the last decade the Indunstries
show a net increase of 10.7 per cent In number of establishments, 16.3 per
cent increase in the number of wage earners, 53 per cent increase in value
of products, and 40.1 per cent increase In value added manufacture.

here were only 571 wage earners in the tobacco Industry of New
Hampshire in 19&; but to-day is double that mumber, and the
business has imcreased in like proportio:
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In the last decade the value of the live stock on farms increased 12.8

Rhode Island’s indusirial showing.

per sce?thovgj“ of p?ultry ine 30 per cent, value of erops im- = g
crea; .2 per cant. 2 Number or amount, 2rten
Specific industries in New Hampshire, increase,
L Manufactures.
1804 | 1809~
Per cent of increass. 1909 1004 1599 1900 | 1008
Aver.
a Number of establishmonts. . 1,051 1,617 1,678 | 20.7 | —3.8
: sii- Value of ad‘gﬁy &6 bl vlgzglﬁu Rpae o m'm 104'290 (:), :
Industries. ber of ; Tanutag, | Produc s A2 |orense
pel B x e e 1’?21 1lm o) 10.2
: Salarled employoes. ... 7,342 5,420 1,022 | 6.2 | 318
i 1004- | 1899- | 1004- | 1899 Wage oarnets (avorads : : i
1900 | 1904 | 1903 | 1904 NUMBEL). ooeeeeeennn 113,538 07,318 £8,197 [ 16.7 | 10.3
Primary horsapower....... 226, 740 182, 153.610 [ 24.2 | 18.9
Cgpi!.ul ............... $200,901,000 | $215,001,000 | $176,902,000 | 84.7 | 22.0
Boots and shoes, cut Expenses. $242,284,000 | $177,649,000 | $140,347,000 | 36.4 | 26.6
stock and findings..... 14,211 839,440,000 [$11,225,000 | 72.7 |—3.9 | 58.4 0.5 Bervices £65,811,000 | §50,154,000 | $41.208,000 | 31.2 | 21.4
Cotton goods end cotton ¥ Salaries $10,577, 000 $7,041.000 £5,801,000 | 50.2 | 32.8
small wares........... 22,200 | 33,002,000 | 14,478,000 | 13.7 | 28.4 | 31.1 o1 Wages. ... §53,234,000 | $43,113,000 | $85,005,000 | 28.1 | 19.8
Woolen, worsted, felt Materials...... ---| $158,192,000 | $112,872,000 | €57,052,000 | 40.2 | 28.3
goods and wool hats, ..\ ©,486 | 16,731,000 | 5,635,000 | 17.1| (1) |17.3| () _ _ Miscellameons. . .| 818,261,000 | -$14,623,000 | 911,000,090 | 2¢.9 | 3L8
Lumber and timber Value of produoets. ......... y 344,000 | $202, 110,000 | $165,550,000 | 38.7 | 22.1
peodoets. oot oo it 8,464 | 15,284,000 | 8,021,000 | 32.1 [— .2 | 27.9 | —6.9 | Value added by manufae-
;apu'ud mﬂ m;gmulhp_... 3,413 | 13,004,000 | 4,741,000 | 56.7 | 23.3 | 3L.6 &4 LV e WSy T ] £122,152,000 | $£30,238,000 | $77,508,000 | 36.9 | 15.0
‘oun a1 ine -
shud?;mducts ......... 2,306 | 4,947,000 | 3,243,000 | 52.5 |—6.5 | 56.8 B ; 1 Figures not available,
Marble and stone work. .} 1,527 | 1,818,000 | 1,520,000 | 50.9 | 11.6 | 64.5 | 6.7 In 1904 Rhode Island had 41 manufacturing establishments, turning
Bread and other bakery out prodnets of $1,000.000 or over. In 1909 there were GO estsblish-
Products. . ... caaransas 454 | 1,683,000 628,000 | 56.6 | 28.9 | 48.5 | 10:2 | menfs doing that amount of business.
Tobaceo menufacture. . . 571 l.gﬁﬂ.m 574,000 (119.3 | 3.6 | 85.8 !ii- While the smallest State in the country, Rhode Island In 1909 ranked
Hosiery and knit goods..| 3,120 | 4,784,000 | 2,125,000 [ 19.9 | (\y | 2L9| (1) | third in the production of woolen and worsted goods, fourth in the pro-
gluctio?h 1;1‘ ;‘gttan dmcﬁ!' sirxtgl iIn the dp?ﬂiuﬂti::::] of silk goods, and
C figures inabl eventh in the produetion of hosiery and knit 5.
;‘mpm :th ‘:n?‘bt:ma‘ﬂa. From 1904 to 1909 the number of s ind!ag in operation increased
ermont 8 gairial SROWIAT. 347,022, or 13.9 per cent; the numrber of looms Inereased 17,263, or 27
per ceni; the number of knltting machines increased 499, or 42.0 per
Number or smount. Percentof | cent; the number of combing machines increased 167, or H6.8 per cent.
increase. In 1210 the population was 542,610, a gain of 20.0 per cent.
Manufactores. Epecific industrics in Rhode Island.
1904~ | 1500-
1908 1904 1599 1909 | 1504 Per cent of increase,
Aver-
Number of establishments. . 1,858 1,609 1,838 | 15,2 |-12.3 age Valne £ Valoe added
Industries. berof | Valueof | added by ;Effuii b&m""
38, 550 I, 65 ) 420 .... il products. | manufac- ture,
2,113 1,856 ® 13.81...... St i
2,053 1,605 | 30.5| 2L1 1904 | 1500-| 1904-| 1890~
33,788 106 mam| 21| 178 100045 2004 11900 1904
m | w0 o B 14 3
470, . ] 'y .
o So4,677,000 | 842,807,000 | 9.5 | 27.6 | Weoleh Wptede W {00l e 0,000 1$23, 575,000 | 41.7 | 36.1 211
§20,075,000 | $17,324,000 | §13,038,000 | 15.0 | 32.9 Cot uéood:snd Tt r L sl Sty r:
$2,803,000 [ 2,103,000 [ §1,611,000  33.3 | 30.5 | ~90 00 i o3 788 | s0.312 000 81z 0 | 455 | 508
$17,272,000 | $15,221,000 | $11,427,000 | 13.5 | 0.2 WRTES. »o-noneaacf 35, ,313,000 | 24,912, 5 6.1] 11
$4723000| $32, 430,000 000 | 74 | Zg | Jewely.u 9,511 | 20,085,000 | 10,597,000 | 43.3 | 0.1 [40.2 | 10.2
953,000 | $3,023,000 | 33,444,000 6| .60 | FOmOry snd machime- | oo | o ot o s oo lasal 44 e
808,310,000 | $63,054,000 | $51,515,000 | 8.3 | 22.5 R ) 612, + 503, - X
»
appliances and sup-
§33,487,000 | 830,054,000 | 825,130,000 | 8.2} 22.0| TEEEOOET FHC P 1,601 | 6,410,000 | 1,815,000 | 17.0| 6.3[280] 40
Slanghtering and meat
1 Pigures not available. e LG s 214 | 3,156,000 | ~ 362,000 { 18.8 | 2.2 | 32.6 | —9.6
From 1849 to 1000 the value of manufactured products of Vermont , silk, goods, an =)
Increased nearly eightfold, and from a per capita rate of $27 to §182. | . e 1,655 | 4,584,000 | 1,396,000 | 79.3 | 95.0 | 623 | 748
In the last decade the value of the butter, cheese, and condensed milk | Erameling and japan-
industry uets inereased 43.4 per cent. n bmgm ----- i Eg g?o,mo g'& 68. 6 'f-"-g 53.6 | 36.8
In the last decade the number of spindles In the woolen and worsted | 400 nanufactures. %0l 3 . 000 I, §0.0 (22.21529| 10.9
mills grew from 37,460 to 51,404 ; the number of looms Increased from ¢ Uguors. .. = ,879,000 | 9,301,000 | 30.8 | '45.7 | 38,51 413
775 to 1,297.
From 1904 to 1009 the gas flluminating and heating industry showed :
a growth of 115.5 per cent in value of products, and an increase of 95.6 ai gonusc iRt £ indapiria] aAcIOIng
per cent in value added by manufacture. Peccsatol
Vermont leads the country In the products of her marble and her Number or amotmnt, st
granite industries. z
Of the land area of the State 70.9 per cent ig in farms. In the decade Manulactures.
to 11]!1()t the value of all farm property inereased $38,948,301, or 34.1 1000 1004 1809 1]2; 1{?&'
cent. -
pex Bpecific indusiries in Vermont.
- 4,251 3,417 3,382 | 2.3 2.8
Per cent of increase. 233, 871 108,048 o) 75 | B
Aver-
& 3,468 2,918 m IR
o4 B Value | vy o |Valueadded 19,611 13,523 9,258 | 450 | a1
ToAstis, bar of Value of | added by produets. by manu-
products. | manufac- 210,792 181, 605 159,733 | 16.1 | 13.7
m‘“.’ ture. 400,275 304, 204 256,331 | 31.6 | 18.7
ers. $517, 547,000 | §373,254,000 | $209,207,000 | 386 | 24.8
1004-| 1800~ | 1904 | 1809- $429, 904,000 | $328, 610,000 | £274,170,000 | 30.8 [ 19.9
1009 | 1904 | 1909 | 1904 $135, 756,000 | £104,083,000 | $£85,149,000 | 20.3 | 23.3
637, 17,040,000 | 811,755,000 | 50.5 | 45.0
S5y 550,000 | $101, 305,000 | $100.072.000 | 308 | 127
Marble and stone work..| 10,411 $12,395, 000 [$9,877,000 | 20.5 | £0.0 | 30.6 257, 250, 1 s 2y
Flour mill and gricteaill | T Vet i $36880,000 | $32/325/000 | 819,240,000 | 141 | 67.1
cpmdu:;]n ........ e 156 | 4,133,000 | 05,000 | 28.9 | 157 |8L1 |—30.8 $400,272,000 | $360,082,000 | §315,106,000 | 32.8 | 17.1
‘ars. and raileead shop o
eneral construction...| 992 | 1,135,000 | 608,000 [32.0| 42|25.5{ L7 £233,013,000 | §177,780,000 | §145,434,000 | 31.1 | 22.2
Bread and other bakery =
cmﬁ'“&"'iﬁd'" 242 €04,000 | 370,000 | 90.2 | 10.7 | €67 6.2 ! Figures not available.
ooperage and weoden Population in 1910, 1,114,750, a gain of 200,336 over 1900.
T R e 635 693,000 | 453,000 | 55.7 | 178.1 | 53.6 | 183.7 Connecticut leads the country in the value of products of her gold
Canning and preservi 18 330, 000 116,000 [168.3 (—40.6 | 93 .4 | and silver refineries,
Printing and pubiishing. €66 | 1,089,000 | 788,000 |11.5| 17.7|13.4| 15.6 Connecticut leads the country in brass and bronze products with 44,8
Agricultural implements 300 582,000 310,000 § 31.7 | 18.5(10.2| 28.2 per cent of the national total.
Confectionery........... 145 356,000 | 142,000 [ 44.7 [— .8 [ 20.1 |—-20.3 W r_lIlJonnm::t*!d.‘:m‘. leads the country in production of firearms and ammu-
on.
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SBpecific industries in Connecticut.

Per cent of nerease.
Aver-
- Valueof | added b Valuoof |Value a0ced
yalue o a manu-
Industries. E‘eguf products. mﬁﬂufﬂg products. ture.
bokeii ture.
b 1004- | 1500-| 1004 | 1509
1909 | 1904, | 1909 | 1904
Brass and bronze prod-
ELS. .o ueeenneenseaaar| 16,817 [$66,933,000 $10,060,000 | 24.1 | 9.9 | 10.2| 28.5
Foundry and machine-
shop produets. ........-| 37,736 | 65,535,000 | 40,715,000 | 46.2 | 12.0 [ 38.2 | 21.1
Cotton goods and small
WEAIES. . oeenneen-nan-| 14,880 | 24,233,000 | 12,272,000 | 31.5 | 19.0 | 49.3 3.4
Bilk, silk goods and
ke 8,703 | 21,063,000 | 9,220,000 | 34.8 | 26.2 | 41.4 | 26.0
Woolen, worsted, felt
, and wool bats..| 7,789 | 10,363,000 | 6,525,000 | 25.1 | 22.5 | 20.6 | 14.8
Automobiles, *
mdraﬂ.s. 8,815 | 11,668,000 | 6,812,000 341.3 |......[360.0 |......
Electrical macgl.nery,
appliances and sup-
pﬁg&t .................. 3,505 | 9,824,000 | 4,613,000 | 98.9 | 65.9 [111.0 | S3.1
Lumber and timber
products..............| 3,495 | 7,846,000 | 3,928,000 | 63.7 | 13.2 | 60.8 | 12.0
Typewriters and sup-
pHens S 2,034 | 4,016,000 | 2,075,000 [145.3 [108.8 [132.1 | 106.4
Women’s clothing._.__..| 1,382 | 1,716,000 918,000 | 56.3 | 78.5 | 62.8 | 44.6
Bread and bakery prod :
UOUS . e ranneeecennnnn] 1,869 | 7,810,000 | 2,847,000 | 23.9 | 13.2 | 16.1}| 8.9
Paint and varnish....... 236 , 543, 000 718,000 [109.6 | 28.8 |237.1 | 28.3

It will be seen from the above tables that in New England
the number of manufacturing establishments is 25.351; the
capital invested is $2,503,855,000; the total number of persons
engaged in manufacturing is 1,212,158; the total number of
wage earners is 1,100,886 ; the amount of wages paid annually
to employees is $557,630,000; the amount of other salaries is
€112,284,000, making the total for salaries and wages $0669.-
014 000; the value of materials is $1,476,207,000; the value of
product is $2.670,065,000, and the value added by manufacture
is §1,193,708,000.

A REMARKABLE RECORD.

That is certainly a most remarkable record, and it indicates
the disaster that will overtake New England if the rates of
duty in this bill are not sufficient to equalize the difference in
cost of production at home and abroad, which I contend is not
the fact. Among other things, it will be cbserved that the annual
average wage paid in all the industries of New England, men,
women, and children included, is $506, an infinitely higher wage
than is paid in any Buropean country and at least 30 per cent
higher than is paid in the States of the South.

AN UNWAREBANTED ATTACK.

Alr. President, it has been a matter of much regret fo me that
a New England Senator, my colleague from New Hampshire
[Mr. Horris], felt called upon fo make a violent attack upon the
industrial conditions of New England, and especially upen the
textile industry. In a speech delivered in the Senate on the 11th
day of Aungust he, among other things, said: :

My constituents as a whele have no sympathy with the provincial
doctrine that New England must be coddled or * protected” at the
expense of the South and West. When her public men in years past
have begged for special tariff privileges at the Nation's Capital she
has been misvepresented, She bids me say, Mr. President, that what
is best for the country at large is best for her.

If the electlon of 1912 meant anything beyond a shittin§ of public
officials, it meant that the Democratic tariff policy was in orseci.

¢ * & T pledged my best efforts to securing for New England
fair treatment in %hat revision and an equitable adjustment among
New -England industries

« o * Tet these Senators remember that we are now taking
merely a first ste? toward a revenue fariff. After we have seen the
result of this first step we shall be in position to take a second. I
very much fear that if we should make that first step so long that
the cotton industrf ghould receive a severe blow we might not be in
a position politically to take the second step at an early date.

But even as a first step we bhave made a reduction on the whole
cotton schedule * * * of 35 per cent. Two more steps like the
first would leave the cotton indusiry of America en y without
protection,

Protected manufacturers * * * interfere with legislation * * *
secure favors from railroads * * * control local boards of asses-
gors ® * * control local officials * * * control local courts
* * * fqnterfere in senatorlal contests * * * oppose labor
laws * * * pay high dividends.

= % ® YWhile these mills pay enormous dividends to their stock-
holders they pay starvation wages to thelr operatives.

When mill workers of a New England city hired a hall during the
Lawrence strike to consider whether they should themselves go out on
strike, the loeal lice [}Jrevented the use of the hall, and when the
operatives tried to hold meetings in the street some of them were

arrested. This was accomplished by the mill owners through the
chief of police, who was controlled by the police commissioners, who
were appointed by the governor at the direction of thke mill owners.

Taking up these declarations in order, I beg (o say that my
colleague is laboring under a misapprehension when he asserts
that New England bids him to speak for her industrial inter-
ests. New England believas in a protective tariff, and no man
who supports the bill now under consideration, or who de-
fends men like Ettor, Haywood, and others of their ilk, repre-
sents in any way her views. It is, furthermore, an unwar-
ranted assumption to say that New England has been * cod-
dled ™ or *“ protected” at the expense of the South and West.
While the tariff has undoubtedly been of much value to New
England industries, New England has reciprocated by helping
to consume the agricultural products of the great West, and
through her representatives in Congress by giving warm support
to legislation in behalf of the West, suech as the irrigation
laws and the effort to retain duties on agricultural products.
We also reciprocate with the South by consuming enormous
quantities of her raw cotton, lumber, sugar, and rice. My
colleague’s solicitude for the West was not in evidence when
he voted to put wheat and other agricultural products on the
free list. ’

Equally mistaken is my colleague in declaring that the
Democratic tariflf policy was indorsed at the last election. How
on earth anyone can believe that a policy that was repudiated
by a majority of over a million voters of the couniry was
“indorsed ” surpasses my comprehension. Had not the Re-
publican Party been divided, and had the issne of protection or a
tariff-for-revenue-only been squarely presented to the voters of
the country protection would have been overwhelmingly
indorsed.

My colleague called attention to the fact that he pledged his
best efforts to give New England fair treatment in the revision
of the tariff, but it will be found when this bill becomes a law
that New England has not been fairly treated, and that hun-
dreds of her industries will be greatly harmed, if not entirely
destroyed, because of the radical and unwarranted reductions
that have been made in the rates of duty. My colleague’s
votes in favor of either largely reducing or placing on the free
list granite, cutlery, latch needles, paper and pulp, manufactures
of cotton and wool, boots, shues, and leather, hay, eggs, butter,
potatoes, maple sugar and sirup, and other New England prod-
ucts, is a poor fulfillment of his promise.

But the most startling declaration that my colleague made is

| found in the statement that this bill is merely the first step

toward a revenue tariff, and his assurance that after the Demo-
cratic Party has seen the result of this first step they will be
in a position to take a second. He further says that he fears
that if they should make that first step so long that the cotton
industry should receive a severe blow they might not be in a
position, politically, to take the second step at an early date.
Evidently this means that the second step is to be taken and
that it is expected to deal a “ severe blow ” to the cotton indus-
try. It would be more correct to say that, instead of administer-
ing a severe blow, it n ay be a deathblow to that great industry.

He further suggests that the first step that his party has
taken reduces the rates of duty on the cotton schedule 35
per cent, and significantly adds that *two more steps like
the first would leave the cotton industry of America entirely
without protection.” This program is doubtless the justifi-
cation for my colleague’s suggestion that “it is a subject for
anxious thought whether a State is better off for possessing
many cities of this character”; that is to say, cities like Man-
chester, Nashua, Dover, Lowell, Lawrence, New Bedford, Fall
River, and other industrial cities scattered throughout the
New England States. Let us for a moment imagine what the
condition of New England would be if the cities where textile
manufacturing is carried on were forced to abandon that in-
dustry and the operatives be compelled to seek for employment
in other avenues of trade and industry. What would become
of New Hampshire under such circumstances? It is a spectacle

not to be contemplated calmly by those of us who believe that

the present prosperity and the future greatness of New Dng-
land largely depend upon her manufacturing strength and de-
velopment. One New Hampshire Senator may contemplate
with equanimity the possible destruction of the textile industry
in New England, but any man who advocates such a contin-
gency has no right to pretend that he represents New England
sentiment.

My colleague's declaration that protected manufacturers in-
terfere with legislation, secure favors from railroads, control
local boards of assessors, control local officials, control local
courts, interfere with senatorial contests, oppose labor laws,
pay enormous dividends to their stockholders and starvation
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wages to thelr employees, might well do for a stump gpeech in
the heat of a political eampaign, but it is so utterly preposter-
ous that it ought never to have been uttered in the Senate of
the United States. So far as I know, the men who control our
great manufacturing industries are as honorable, patriotic, and
law-abiding citizens as can be found among any class of our
people, and it is not the part of fairness or justice to denomi-
nate them as men who are engaged in guestionable and unlaw-
ful conduct. The charge made against them can not be sus-
tained and ought to be promptly withdrawn.

My colleague’s statement that the local police of a New Eng-
land city prevented the mill workers from using a hall in which
to hold meetings during the Lawrence strike, due to the fact
that the owners of the mills controlled the governor and police
commissioners, who in turn controlled the police, is on a par
with many other statements to be found throughout this re-
markable speech. The simple fact is that the operatives of no
New England city were forbidden to hold meetings, but the
Industrial Workers of the World, men like Ettor, Giovanitti,
and the notorious Haywood. who were haranguing and inciting
to violence the foreign element in the mills of Lawrence and
other New England cities, were taken care of, very properly,
by the police force, as they have been in other parts of the
country. It seems to me that it is about time for this talk about
the Lawrence strike to come to an end. It was organized and
conducted by socialists and anarchists, men who openly de-
clared that they had no respect for either the flag or the laws
of our Government, and who advised violence in all its forms.
The result of that agitation is that the laboring people. through
the advice of those men, lost hundreds of thousands of dollars.
For the time being peace relgns in Lawrence, and it will con-
tinue to reign unless those same revolutionary agitators appear
on the scene and incite to further violence and disorder. .

IIOTRS OF LABOR.

My colleague also called special attention to the hours of
labor that are required in the mills of New England, citing the
fact that New Hampshire has a law fixing the maximuom at 55
hours a week and, evidently for the purpose of showing that
that is an excessive requirement, cited the fact that the Commit-
tee on the District of Columbia has reported a bill establishing
the eight-hour law for women and children in the District. He
might have added that that bill was reported under protest
from a great many women in the city of Washington, who prefer
to work a longer number of hours in cases of emergency for
the purpose of adding to their scanty income. And when my
colleague pictured the conditions of the working people in the
textile cities of the country as being in some respects deplorable
he might well have carried his comparison between New Eng-
land and the District of Columbia to the alley conditions which
exist in the city of Washington, and which he himself recently
investigated. If it is the duty of the manufacturers of New
England to see that the operatives have sanltary surround-
ings whether they want them or not, it would seem to be
equally incumbent upon the General Government and the gov-
ernment of the District of Columbia to get rid of the slum
conditions in Washington, which my colleague in a recent inter-
view so severely and properly condemned. Personally I dili-
gently labored for many years, with a certain degree of suc-
cess, to accomplish that result, and I trust that my colleague
will continue the good work.

THE DEATH RATE.

It is of interest in this connection to note the fact that in
the calendar year 1912 the death rate in the Distriet of Colum-
bia was 14.18 per 1,000 for whites and 26.88 per 1,000 for the
colored population. The general death rate in the Distriet of
Columbia for the year 1912 was 17.73, as against 16 in the
much advertised textile city of Lawrence, Mass. The abnormal
death rate for the colored people of the Distriet, doubtless
largely due to insanitary and other similar conditions, might
well engage the attention of the committee of which my col-
league is a member, with a view to further correcting conditions
at the Capital of the Nation, which would seem to be as impera-
tive as to correct conditions in the fextile cities of the country.
Efforts have been made along this line from time to time, but
notwithstanding much progress has been made through legisla-
tion and étherwise, there still remains a great deal to be done
to bring about ideal conditions. Again, why was not the fact
stated that in southern textile mills, where goods are made in
competition with the mills of New England, the hours of labor
are much longer and children are employed at a less age than is
permitted by law in the New England StAtes? Why not be fair?

My colleague complains of the wages paid in the textile in-
dustries. Those men are mostly foreign born, mostly unskilled,

and they come to this country with a full knowledge of the wages
they will receive, which are more than twice what they received
in the countries from whence they came. I may be permitted to
suggest that if they are not satisfied with the wage they re-
ceive here there is no law compelling them to remain in this
country. It will require a wise man to fizure out how our
manufacturers can pay twice the wages that are paid abroad
and sell their product in competition with foreign manufac-
turers without protection, but possibly the Democratic Party
can solve that problem. The probabilities are, however, that
when the bill under consideration becomes a law and American
manufacturers are compelled to either reduce wages or go out
of business there will be an awakening as to the folly of the
proposed legislation.

Mr. President, I ‘hold no brief for the textile indusiry of
New England. I never asked for or received a favor from any
manufacturing or other corporation, but at the same time I
know of no reason why the textile industry should be singled
out and assailed by any New England man, or placed in a false
attitude before the people of the country. Enterprising and
excellent men are engaged in the business, and the present pros-
perity of the New England States is largely dependent upon
their energy and business sagacity. They certainly deserve fair
treatment at the bhands of their representatives in Congress,
and more than that they do not ask or expect. Beyond a doubt
mill conditions can be and are being improved from year ta
year, for it is a well-established fact that well-paid and con-
tented laborers are more profitable to their employers than
underpaid and discontented men and women.

Concerning the hygienic conditions of the modern factory, it is
interesting to gquote from an article entitled “The factory as
an element in civilization™ the following statement from the
late Hon. Carroll D. Wright, at one time United States Commis-
sioner of Labor. Dr. Wright said:

The regular order maintalned In the factory cures this evil of the
old system and enables the operative to know with reasonable certalnty
the wages he is to recelve the next day. His life and habits become
more orderly; and he finds, too, tﬁ\{ as be has left the closeness of
his home shop for the usual clean and well-lighted factory, he imbibes
more freely of the health-giving tonie of the atmosphere. It Is com-
monly supposed that cotion tictories are crow with operatives,
From the nature of things, the spinning and weaving room can not be
crowded. The splnning mules, In their advancing and retreating loco-
motion, must have five or six times the space to work in that the
actual bulk of the mechanism requires; and where the machinery stands,
the operitive can not. In the weaving rooms there can be no erowd-

ing of persons. During the factory legislation in the

nfltation for
early part of the last century it was remarked before a committee of

the House of Commons * that no tpnrt of a cotton mill is one-tenth as
crowded, or the air in it ome-tenth part as impure, as the House of
Commons with & modernte attendance of members.” This s true
t % The poorest factory in this country is as good a place to
breathe in as Representatives' Hall during sessions or the ordinary
ggl;c:;bmom, In this respect the new system of labor far surpasses

In the above statement Dr. Wright told the exact truth.
A careful investigation of the subject will disclose the re-
markable fact that the laws of Massachusetts, which are,
in many respects, the most advanced in the country, require’
in the public schools 300 cubic feet of air space per pupil, and
ventilation furnishing 30 cubic feet of air per minute per pupil.
On the other hand, the latest spinning mill built by the Arling-
ton Mills gives 3,000 cubic feet of air space per operative,
and the ventilating system furnishes 50 cubic feet of fresh air
per minute per operative, the air being cooled in summer and
warmed In winter. It will be observed that this mill furnishes
10 times the space and nearly double the amount of fresh air
required by law for the public-school children of the State. A
recent report of a State medical inspector of Massachusetts de-
clared that it was a fact beyond guestion that the hygienic
conditions in many Massachusetts mills are better than those
in any schoolhouse in the State, and I venture the statement,
without qualification, that the average cotton mill in New Eng-
land fornishes more fresh air per individual, and of a better
quality, than is supplied to the Senate Chamber of the United
States. It is fashionable for the claim to be made that a textile
mill is an unhealthy place for men and women to work in,
while the fact is that many mills are more hygienic than the
homes of some men who are indulging in eriticism and denunci-
ation of the textile situation in New England. A well-informed
Massachusetts man recently said to me that there is no doubt in
his mind that the healthiest place that the mill operatives are
ever in are the mills themselves, and he ventured the suggestion
that it would be well if the agitators took up the subject of
improving the conditions outside of the mills, endeavoring to
bring them somewhere near to the quality of those in the mills.

1 assert, without fear of successful comtradiction, that the
hygienic conditions which prevail in the textile mills of New
England are in marked and gratifying contrast with those
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which prevail in the Burean of Engraving and Printing, the
Bureau of Pensions, the Census Office, and other places which
might be cited in the city of Washington.

EXCESSIVE DEATH RATE OF CHILDREN,

My colleague also called attention to the fact that there is a
very large death rate of children under 5 years of age in tex-
tile cities. That is undoubtedly true in some cases, but I can
not see how the manufacturers can be held responsible for it.
1t is barely possible that the sanitation and water supply of
these cities may have something to do with the high death
rate: and, again, it is an undeniable fact that in these com-
munities some of the working people themselves are largely
responsible for the condition of health which prevails among
the children. They are largely foreigners, coming recently
from southern Europe, and bringing with.them the insanitary
and careless conditions that prevail in those countries. While
they receive wages that would enable them to live comfortably,
in some cases they herd together, eat poor food, and neglect all
the laws of health, their sole purpose being to accumulate
enough money to enable them to return fo their own country
and live in comparative luxury. Thousands of them accom-
plish this.

When the Balkan War broke out hundreds of Greeks in New
England had no difficulty in drawing from the savings banks
a sufficient amount of money to enable them to return to their
native land and fight for their Government. The extent to
which the laws of life and health are violated by some of these
people is appalling, and certainly their employers ought not to
be held responsible for that condition, the fact being that in
many cases the mill owners are doing everything possible to
mitigate such conditions. For instance, according to statistics
furnished by the Manchester (N. H.) Daily Mirror, in that city,
containing a population of about 75,000, a single corporation, the
Amoskeag Manufacturing Co., a mill where strikes are unknown,
employing 15,000 men and women, with a weekly pay roll of
approximately $150,000, has established a playground for the
children, supplies free physicians, dentists, and visiting nurses,
has established lecture courses, is teaching them domestic
science, and is giving free house lots for homes for operatives.
In addition, it is in contemplation to build a clubhouse for the
workers in that textile mill. The corporation has built many
houses for which operatives pay a comparatively small rental,
which houses are sanitary in every respect, many of them con-
taining bathrooms and other modern improvements. The * reek-
ing tenements” that my colleague talked about are not to be
found in that city, certainly not unless the workingmen them-
selves choose to live in violation of the well-known laws of
health, and I have found nothing to warrant the suggestion of
my colleague that possibly New England would be beiter off if
these industrial cities did not exist.

The charge that the women are sickly is equally wide of the
mark, for no healthier or more robust women can be found any-
where than those that are employed in the textile mills of AMan-

. chester.

Mr. President, I am fortunate in having corroborative evi-
dence of what I have said concerning the great textile city of
Manchester. The Hon. EvceNeE E. Reep, Democratic Repre-
sentative in Congress from the first. New Hampshire district,
and mayor of the city of Manchester for eight successive years,
in an interview a few days ago, gave testimony as to the condi-
tions in that ecity. Mr. Reep, after disclaiming any purpose of
entering into a personal controversy with my colleague, said:

The queen city of Manchester s not a blot on the map, but is abso-
lutely the reverse. It is the finest city of its class and character on
the Ameriean Continent. There 18 no other manufacturing city with so
many good homes as can be found in Manchester. Slum districts there
are nn%;nown. 1t is a home-owning and a home-loving ecity. There is
not a manufacturing city in the country where the people are so well
cared for and so contented as In Manchester, and where so much is
done by thelr employers and the city itself to protect the health and

rosperity of the employees. I do not know nor care what Senator
ToLLiS may have said. am speaking from my personal experience. I
am a Manchester man, and am interested In every phase of its welfare,
and shall give it my h t and {entious service at all times. The
conditions there In no way bear out the statements as quoted from the
speech of Senator HoOLLIS.

A STRIKING ILLUSTRATION.

As an illusiration of the prosperous condition of the textile
workers in Manchester may be cited the fact that the deposits
in the savings banks of that city are $33,714,000, of which
amount a careful estimate crediis $9,873,450 to the working
people. 'Those employed in the mills have also a large amount
invested in building and loan associations, and according to the
records in the office of the board of assessors, T73 employees of
the Amoskeag Manufacturing Co. own real estate in the ecity
assessed at more than $2,000,000. To illustrate the amicable
relations existing between the corporation and their employees

it is interesting to know that there has been organized among
the workers in that great mill a textile elub, which has for its
general object the improvement of the relations between the
operatives and the management. This club now has a member-
ship of about 1,200 men and 400 women. It endeavors to pro-
mote in every legitimate way clean and healthy outdoor sports,
and during the summer months has established a camp for boys,
children’s gardens, and has constructed the finest baseball park
in any city of New England outside of Boston. It also has
supervision of the children's playgrounds. It is intended that
during the winter months stereopticon lectures and other in-
structive amusements will be provided for its members. It may
be that my colleague wants to see that great mill put out of
commission, but my impression is that sober second thought
will lead him to a different conclusion.

MORTALITY IN NEW HAMPSHIRE CITIES.

It is especially interesting to note the fact that the general
mortality for New Hampshire cities, which includes the mor-
tality of children under 5 years of age, is favorable to the textile
communities. As an illustration, Concord, the eapital of the
State, where my colleagne and I both reside, a residence
city with practically no manufacturing industries, had in 1910
a death rate of 21.6; and in 1911, 20.1; while Manchester,
Nashua, Dover, and Laconia, all of which are textile cities, had
death rates as follows: Manchester, 1910, 16.5; 1911, 18.2;
Nashua, 1910, 17.7; 1911, 16.3; Dover, 1910, 17.8; 1911, 18.7:
and Laconia, 1910, 18.3; 1911, 14.7; all considerably below the
death rate of Concord. It will be observed that in some of these
cities the average death rate has fallen, while in others it has
risen; but no one of them shows as large a death rate as Con-
cord, where manufacturing is almost entirely unknown. It is
proper that I should say that the death rate of Concord is
somewhat augmented by the abnormal death rate in one of the
State institutions located in that city.

MORTALITY STATISTICS FOR MASSACHUSETTS.

Turning to the State of Massachusetts, which is the most dis-
tinetively textile State of New England or the Union, leading in
both cotton and weolen manufactures, the following facts ap-
pear: The four chief textile manufacturing centers of this
State are Fall River, Lowell, New Bedford, and Lawrence.
These are all populous communities in which, as in other indus-
trial centers of New England and the country, a large propor-
tion of the people are of foreign birth.

It is true, of course, that the rate of mortality is greater in
these densely inhabited cities than it is in most of the country
towns and somewhat larger than the rate of mortality in the
State at large, which was 1542 per 1,000 in 1911. In that
same year the death rate in the textile city of Fall River was
17.5 per 1,000, in the textile city of Lowell 17.7 per 1,000, in
the textile city of New Bedford 17 per 1,000, and in the textile
¢city of Lawrence, which has been pictured as a horrible exam-
ple of destitution and suffering, the death rate was 16 per 1,000,
only a fraction above the average death rate in the State. But
in that same year, 1911, the death rate in the nontextile sea-
port of Boston was 17.1 per 1,000, and in the seaport of Salem
16.7 per 1,000. In Chelsea, a commercial city on the shore of
Boston Harbor, the death rate was 19.3 in the same year, being
8.3 higher than the death rate in Lawrence. These figures
compare densely populated textile communities with densely
populated nontextile communities, and they go far to disprove
the assertion that any particularly high mortality attaches to
textile manufacturing. These are the records of the TForty-
third Annual Report of the State Board of Health of Massachu-
setts, published in 1912.

TUBERCULOSIS.

If there is any malady that might be assumed to be peculiar
to -textile communities it is tuberculosis. But the mortality
from this disease in the four chief textile centers of Massa-
chusetts, taken as a whole, is lower than in the State at large.
The sixty-first annual report of births, marriages, and deaths in
Massachusetts states that the mortality from tuberculosis in
the whole Commonwealth in the year 1910 was 1.3 per thousand,
this figure including, of course, a very large number of agri-
cultural, thinly populated towns. But in the same year the same
authority states that the death rate from tuberculogis in Fall
River, a textile city, was 1.3 per thousand, the same rate as in -
the State at large, while the tuberculosis death rate in New Bed-
ford, Lowell, and Lawrence, all textile cities, was only 1.1 per
thousand. In these textile centers a great majority of the
working population are employed in the cotton an@ woolen
mills, and it is a most remarkable fact, as shown by these
official figures, that textile workers as a whole suffer less from
tuberculosis than do the people of Massachusetis in general.
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PRNEUMOXNTA, " '

In an article from Collier’'s Weekly, which the Senator from
South Carolina [Mr. Sara] had read into the CONGRESSIONAL
Recorp on Monday, August 25, the statement was made that in
view of the conditions existing in the textile cities a high
death rate resulted, especially in diseases such as pneumonia.
It has been shown that the death rate from tuberculosis in the
textile cities of Massachusetts is even less than the general
death rate for the State. It will now be interesting to observe
that the report of the Bureau of the Census for 1911 shows that
the death rate from pneumonia in Massachusetts was 1.6 per
thousand, while in Fall River the rate was 1.9, New Bedford
1.8, Lowell 1.4, Lawrence 1.9, Manchester 1.8, and Boston 2.
From this it will be seen that in Lowell the death rate was
lower than in the State at large, while all the textile cities
mentioned had death rates from pneumonia below that of the
nontextile city of Boston and but slightly above the rate for the
entire State. This illustrates the loose and unwarranted
methods that are being employed to bring opprobrium upon the
textile cities and utterly refutes the statement in Collier's
Weekly, quoted with such gusto by the Senator from South
Carolina, -

Since the city of Lawrence has been held up to particular
opprobrium because of a recent violent strike there, inaugurated
and fomented by those anarchistic agitators, the Industrial
Workers of the World, it may be well to note that the death
rate in Lawrence has steadily receded from 19.6 in 1905 to 17.7
in 1010 and to 16 in 1011. The records of vital statistics in Mas-
sachusetts are known to be kept with scrupulous care and go
far more closely into detall than do the records even of neigh-
boring New England States. These exact offictal facts, furnished
year after year, utterly refute the contention of the political
foes of New England textile manufacturing so far as the ques-
tion of health is concerned.

In refutation of the doleful picture that my colleague painted
of the conditions existing in the industrial ecities of New Eng-
land it is only necessary to quote a few fizures. As has been
said, the city of Lawrence is particularly held up to eriticism
and denuneciation and the effort is made to prove that the labor-
ing people of that city are oppressed beyond the peint of endur-
ance, To a question sddressed to Hon. Michael A, Seanlon,
Democratic mayor of Lawrence, under date of August 14, the
following reply was received: .

_.Th% population of Lawrence, according to the 1010 census, was
8";?2550 ia about $22,000,000 deposiied In three savings banks and in
the savings departments of three trust companies. Near(!iy all of this
amount is the lproperty of working people in Lawrence and its suburbs,
Very few people other than working people in Lawrence or its suburbs
deposit in savings banks, because the amount of a deposit is limited to
$1,600 and Iits accumnlations l.tf to $1,600. Those having larger

= amounts usually invest in securities where they can get a larger re-
turn, the savings banks pnying 4 per cent, and consequently nearly all
the money im savings banks In Lawrence is the property of working
peg}:}ll:\:ronce has a wvaluation of $78,755,253. Of this amount $37,-
524,000 is real estate owned by residents. The remainder represents
the holdings of large mill corporations, nonresidents, ete, with the
exception of 510.02'}%,325 in personal property owned by residents.
The greater part of this $47,000,000 real and personal property Is
owned by working people. \

Now, let us look at certain other Massachusetts cities. The
city of New Bedford, long one of the great industrial cities of
Massachusetts, with a population of 96,000, has $28,382,045 de-
posited in savings banks, almost wholly the accumulation of the
people who work.in the mills and factories of that city.

One of the most siriking illustrations of the prosperity of a
New England industrial city Is furnished in the case of Worces-
ter, Mass., a city of 146,000. The deposits in the savings banks
within that elty amount to $70,000,000, and outside of the city
there are deposited $40,000,000 by the people of Worcester, mak-
ing a total of $110,000,000. In cooperative banks and loan asso-
ciations $4,600,000 are deposited. I am reliably informed that
most of this money belongs to the working people of Worcester.
Tnder the laws of Massachusetts no one person can deposit in
the savings banks more than $1,000, which can not be increased
above $1,600 by the addition of dividends. It is also estimated
that the working people have invested in real estate and first
mortgages, in and out of the city, approximately $90,000,000,
which, so far as can be ascertained, makes the working people
of Worcester the Tichest working people per capita on the face
of the earth, amounting to $1,400 for every man, woman, and
child. All of this money, with the exception of some $40,000,000,
has been aceumulated within the last 20 years. Worcester is a
city of varying industries, almost every possible species of man-
ufacturing being found there, including texiiles to a Iarge extent.
1t does not require any streteh of the imagination to conelude
that if under the operations of the pending bill these industries
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are halted the working people will suffer a tremendous loss, and
beyond a doubt will be compelled to withdraw more or less of
their deposits from the savings banks and use them to secure
the necessaries of life. Does any man in public life seriously
:vialnt to halt the prosperity of these textile cities? Time will
ell.

A COMPARISON, =

Mr. President, Robert Burns was a philosopher as well as a
poet. It will be remembered that on a certain memorable occa-
sion he was moved to write the stanza:

Oh, wad some power the giftie gie us

To see oursel’'s as ithers see ns!

It wad frae monie a blunder free us
An’' foolish notion.

If our Democratic friends had only had the gift to see them-
selves as the country is now seeing them and the wisdom to ap-
preciate the fact that the legislation they are engaged in will
of necessity do harm to all classes of our people, the bill now
under consideration would never have been prepared.

It will- be recalled that Gen. Grant is credited with the
wise remark that “ You can always trust the Democratic Party
to make a mistake at the right time,” and what is occurring to-
day is a fresh illustration of the correctness of Gen, Grant's
observation. It is a monumental bluuder, the magnitude of
which can not be overestimated.

~ It can well be imagined how, when the crash comes and the
people of the country have risen in their might to overthrow
the Democratic Party because of this legislation, the Senator
from North Carolina [Mr., Simyons], the Senator from Mis-
sissippi [Mr. Witriams], the Senator from Missourl [Mr.
StoNe], the Senator from New Hampshire [Mr. Horris], and
their associates on the Democratic side of this Chamber will
see the unwisdom of what they are now doing; but in view of the
circumstance that they will be responsible for the destruction of
American industries and the lessening of the demand for Ameri-
can labor, they will find little comfort in contemplating the fact
;hﬁt the result was due to their party’s political blindness and
olly.

Mr. President, it is a matter of regret to me that I have felt
compelled to detain the Senate for so long a time in the discus-
sion of this question, but it has seemed necessary for a proper
understanding of the situation that certain facts should be
frankly and fairly placed before the American Congress and
the American people. I am not an alarmist in any sense of the
word, but I ean not bring my mind to any other coneclusion
than that the contemplated legislation will inevitably bring dis-
aster to the industries of the entire country, and especially to
those of New England, with suffering and sorrow as a necessary
result, and I would be doing myself an injustice did I not sound
a warning note. DBut, Mr. President, the die is cast. A Demo-
cratic President, a Demccratic Congress, -and a Democratic
cauncus have ordained that the bill shall become a law, and
while it does not represent the honest convictions of a ma-
jority of the American people, it is to be forced upon the country
by the representatives of a. political party that bas always stood
in opposition to the protective doctrines of the Republican
Party. The trinmph will be complete, but it will be short
lived, and those of us who contemplate with solicitude the re-
sult of the legislation can find satisfaction and comfort in the
belief that the Government will soon again be placed in the
hands of the party of protection, and that this statute will in
due time be superseded by a law that will adequately protect our
people from the cheap labor of European and Asiatic countries.

Mr. HOLLIS. Mr. President, I confess that I have alw:ys
admired the speech that my colleague [Mr. GarLriNeer] has
favored us with to-day. It has the flavor of childhood associa-
tions, the taste of * the old oaken bucket,” and the fragrance of
“the last rose of summer.” One thing only is lacking, and that
is the waving of “the bloody shirt.” When I first heard that
speech I was a small boy in knickerbockers, and * the bloody
shirt " was the most important thing in it, but it then, as now,
bristled with figures, savings-banks deposits, statistics of popu-
lation, and all sorts of things that sounded good. It had the
smell of the flesh pots about it and the glitter of coin and .
benevolence and prosperity, and the poor workingman who sat
there and heard it, thinking of the 10 children he had to sap-
port on a dollar a day, went home to wind up his alarm clock
and think how happy he was to live under such a Government.

This has all been thrashed out, Mr. President, in the Staie of
New Hampshire, My distinguished colleague has not been there
on the stump very much of recent years. Perhaps be «id not
represent exactly what the managers of the Republican P'arty
have represeuted in the last few years, for Mr., Winston
Churechill and - Gov. Robert Bass have managed the Republican
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Party for some time mow. And if this speech was heard at
all on the stump when they controlled the reins of the Re-
publican Party it was heard in some populous center like
Swanzey, Crawfords Notch, or Harts Location. DBut if it was
made, Mr. President, I assure yon it rang with all the benevo-
lence, patriotism, and protection that it has rung with here
to-day. ; '

I said nothing in my speech the other day about the eity
of Manchester. I did not mention it, bur immediately my
friends, the Republicans, get up and say, “ Horris is abusing
Manchester again.” 1 do not dare to abuse Manchester very
much because I have to go through it when I go to my own
home, and during my last campaign I was notified by telephone
that if I made another speech in Manchester I should be
arrested. I do not know whether my prerogative as a Sena-
tor would save me from that, but I am afraid I might be
arrested just as they arrested the workingmen who were not
permitted to hold a meeting to see whether or not they would
strike. ;

My distinguished colleagne and his friends are very glad to
say on all occaslons that I am the defender of Mr. Ettor and
Mr. Haywood. Mr. President, I have never defended them for
one single moment in all my life. I have merely said that
their opponents, the cotton-mill managers, were just as bad as
they were, and sometimes even worse.

But this Manchester issme has come up. The Senator, I
am sure, does not expect to be returned to the Senate. In what
he said to-day I can read his convictlon that he can not be,
because he is beginning to abuse his own home city and say
that they have there a higher death rate than they have in
the mill towns of Massachusetts. No man can afford to do
that. A man must stand by his home town, and I am going to
stand by mine.

The figures furnished the distinguished Senator eame from a
man named Topping, who is a newspaper correspondent, and
who wrote the article in the Mirror from which the Benator
read. The article was sent fo the Senator, and I was notified
of the fact. I have investigated the death rate of the city of
Concord, and I find that in our insane asylum, where they bring
practically all of the insane in the State, there are 140 deaths
a year, and Mr. Topping made up his death rate by including all
those insane persons. The latest avajlable report of the city of
Concord gives the death rate, excluding the insane patients who
ecame from elsewhere, at only 15.45. per thousand—away below
the death rate of Manchester and the other mill cities.

I did not suggest that Manchester or Lawrence or any other
city had a large death rate, Mr. President. I merely called at-
tention to the undeubted faet that the death rate among chil-
dren 5 years old and under is greater in the mill cities of New
England than anywhere else in the country, and that, too, in a
most salubrious climate. My distinguished colleague does not
deny that; he ean not deny if; the figures show it. I threw that
much out for what it was worth; but I see I am obliged to fol-
low it up in erder to maintain myself.

For some reason the attention of.the Government has been
called to the mill cities of New England, and they have had for
several years a man up there investignting. That man is a
graduate of Harvard College and of the Harvard Medical
School, and he is an expert. He has made a report in which he
Eays:

Cotton-mill work was selected for special investigation because it
employs a larger pumber of women and children any other in-
dustry, because it exhibits a deplorably high female death rate, and
begnuse it, more frequently perhaps thamn any other large Industry, sub-
jocts its workers to inhalation of irritant vegetable dust, which in the
underfed and overworked is especially conduclve to bronchitie, asth-
matie, and toberculously infectlous pulmonary

Mr. GALLINGER. Mr. President

The VICE PRESIDENT. Does the Senator from New Hamp-
shire yield to his colleague?

Mr. HOLLIS. I yield.

AMr, GALLINGER. I do not wish to disturb my colleague.
e always interests me. But my colleague will note the fact
that the general death rate includes the death rate of children

- uader § years of age; yet the textile city of Lawrence, Mass., 8o
much berated, has a death rate of only 16, inecluding children
under 5 years of age, while the city of Concord, the home town
of my colleague and myself, where people go to educate their
children, excluding the institution to which both my eolleague
and I called attention, has a death rate of 15 and a frac-
tion, almost ns much as Lawrence, and applying the average
death rate to the State institution the rate wiil be greater than
Lawrence. *

Mr. HOLLIS. I shall not argue on what I may have to think
up on the spur of the moment, but I shall econtinue to read from
this Government report, which no one will attack as being in-
correct.

Dr. Perry says:

IL. In the age groups within which operatives and nonoperatives are
fairly comparable, female o tives have a decidedly blg!?é’:deat_h rate
than nonoperatives. This is most marked In respect to tuberculosis, the |
death rate of female operatives from this cause be ng, In general, more
than twice that of nonoperatives, and in some of the race and nge |
guzufa running up to many times as high. Thus, in the age groups 15
s years, to 34 years, and 35 to 44 years the death rates from
£on rotnu;-?amlrpte:rm :é'oo;in reﬁr:é mﬂghrely, two and ono-rm}rth times, two

0se among women
xroufm outside the cotton industry. oy ety Ayt

I1I. An examination of different factors which might affect the
death rate, ak{:ecinny from tuberenlosis, such as native or fore birth, |
tuberculous kindred or intimates, overcrowding, sanitary canlﬁﬁlon of
homes, etc.,, fails to show any such massing of unfortunate conditions
33(;:11]3 1;3: female operatives as would explain their unvaryingly higher

Hence it seems Imy ible to es
work is prejodiclal tgofge health :}s ggmihl:s‘mtglétstl_g: c?;%!:mm]u:% {
operative work with matrimony is especially harmful, and that, while
the general hazard of the female operative ter than that of the
nonoperative, she is in most danger from tubereculosis. Whether the
karmful effects of operative work are greater than those of other in-
dustrial employments, and whether they inhere In cotton textile work
as a whole or are due to certain oecupations carrled on within the®
‘e’;;ltla]%usahr:d ggstfl:&s otforthrn;tlhgr lnvteasltjlgatious tof answer. This bhas
m S
tives and of their speecial gusc%pt!hﬁll.ty tta:,rT :’i.':':‘f;’fuoﬁﬁfm SR

Mr, President, the Amoskeag Manufacturing Co. has been
injected into this debate, but not by me; and I wish to say a
little more about that delightful institution.

In the first place, it seems that they have established a school
to teach cooking; and I think it is very necessary when they
pay, on the average, only seven or eight dollars a week. If I
had to sapport a family on that wage, I should certainly want
to know all that science could teach me.

The Amoskedg Manufacturing Co. is very clever. It makes
large dividends, it pays low wages, and it is a good advertiser,
The playground that my benevolent colleague speaks so care-
fuily about is stuck right down beside the Doston & Maine
Railroad, where everyone can see if, with a big sign upon it, say-
ing “Amoskeag Manufacturing Company Playground.” I have
been past the playground hundreds of times, and I have never
seen more than 10 little children in there at a time. They have
bought a baseball park, and they advertise in other ways.
They have a hospital, but instead of having it in a healthy spot,
they have put it right beside the railroad, with a sign upon if,
so that people can see it. And so they spend a small fraction of
1 per cent to advertise their benevolence to the State of New
Eampshire, while the Government of the United States has
spent over $150,000 to educate my distingnished colleague in
the SBenate so that he can get up and promote that gospel.

Now, coming to the Amoskeag Manufacturing Co. and ifs
sanitary adjuncts, about which the Senator has told us, this
artiele appeared In the Manchester Mirror, the one from which
my colleague has read, and it aroused the ire of certain good
people in Manchester. One of them, Dr. Noel E. Guillet, a
very prominent physician in Manchester, wrote a letter, which
was printed, in reply. He speaks of his own knowledge. He
says:

The Mirror does not criticlze SBenator HoLLis's bpeech from a tarlff
point of view, but tries, for political eapital, to show, by all kinds of
mlsrepresa:taﬁon& that Benator HoLLis has insulted the working peo-

le, and when the Mirror attempts to do that it Is losing Its pains and
ts ink, because all classes of working people know well, by long years
of experience, that Senator HoOLLIS Is among the best c{amn ons of
their cause.

Now, how utterly silly it would be for me to take the atti-
tude of insulting the working people of Manchester, when they
are the very people who have always supperted me and who
have always voted for me and on whose support I depend.
Far from insulting them, I should like to see them get the
wages that the rest of the people of the United States turn
over in the price of cotton cloth, so that they may go to these
workingmen.

Dr. Guillet continues: !

Now, Mr. Editor, I wish the Mirror would send the reporter—

That is our friend Topping, who was the private secretary of
Congressman Sulloway until Congressman- Sulloway was de-
feated in the last eampaign—

Now, Mr. Editor, I wish the Mirrer would send the reporter who
visited that bﬂﬂl‘dlﬂﬁl ho so immaculately kept, with a menun that
would do honor to the Copley Bquare, of Boston, and all that for §3

r week, a little farther north to those corporaticn buildings owned
%} the Amoskeag, right next to Elm Street, between Bridge and Dean,

ere he would find nof one but a bundred tencments, one and a half
story, old wooden shanties, with plumbing unknown to them, no modern
service, but common, old-time vaults,

If the gentleman from the Mirror would take a tr:ﬂ; around those
vaults on a hot summer day with his olfactory appendage wide o?m
he would see and his nose would téll him that be himseif has insuit
the common pcgple b{ his sarcastic article, and that the articles printed
in the Mirror July 21 and 22, 1900, doring the house-to-house inspee-
tion would more upprog;rlate.

There are one or two hundred more Amoskeag tenements connected
with water-closets in unheated sheds. In cold days the water {reczes,
thereby becoming a nulsance a great part of the winter. That such a
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condition should exist in the thickest portion of our city for over 40
years is doubtless because the owner, a powerful corporation, has a
strongz hold on our loeal hoard of health as well as on other boards.

1 believe, Mr, Editor, that to find the real condition that. exists
among our laboring people one should not go only to the corporation
counting room and the banking counter, but take the pains to visit
ihe connty commissioner, the overseer of the poor, the hospital wards,
look into the grocer's and doctor’s books, and perhaps also into the
books of some of these prosperous merchants.

For several years I have been employed by the State of New
Hampshire, under a Republican administration, to prosecute
these mills for violating the law. Why they came to me, a
Demoerat, I do not care to state. It may not be because they
could not find a Republican lawyer who dared to attack these
great corporations, but it has been my business to do the work.
I have had detectives in the mills, I have had hundreds of pic-
‘tures of little children at work in the mills, doing a man’s work,
below the legal age. I have prosecuted them in the courts,and I
have had the various experiences that I described in my speech
the other day. I repeat that I do not want any harm to come
to these corporations; but I still say that there is no reason
why they should have any special favors at the hands of the
Democratic Party. ’

‘Mr, President, in this speech, which I have always admired,
as I admit, which has so much that it is pleasant to hear, my
genial colleague always goes back to the time of Washington
and Madison. He then comes down, and wherever there are
hard times he shows that either before or after them we have
had a Demoeratic tariff bill. I am glad to say that the Demo-
eratie Party has been in power so much in this country that it
is very diflicult to get far away from the timeswhen it was in
power. But Washington, Madison, and Monroe would look
with amazement at a bill such as this, which earries as high an
average rate as 206.67 per cent. That is a high rate—higher
than those gentlemen ever saw or ever contemplated.

My colleague says that under the Walker tariff they did not
raise enough revenue, and therefore they could not pay their
bills. That is no reflection on the theory of the revenue tariff.,
If you do not get your rates high enough, you can not raise
enough revenue; and the Democratic administration, even be-
fore President Buchanan left his seat, had corrected that error
in the computation.

President Wilson's words, so elogquent and so true, and rend
with so much gusto by my distingnished friend, were uttered
of the period in 1893, one year before the Wilson tariff bill was
passed. My colleague knows that well, but he always forgets
to state it.

My colleague finds fault with me because I say that New
Hampshire bids me speak for her. This matter has all been
thrashed out on the stump in New Hampshire. True, we have
not heard my genial colleague as many times lately as we
should have liked to hear him, but we know just what he
would say if he were talking. If he had been on the stump, he
would have known that I have been for the last four eampaigns
denouncing the protective tariff as a fraud and a delusion; that
I have been denouncing the manufacturers who steal the wages
that are contributed for the workingmen in the mills, and it is
on that issue that I was elected.

I was not elected by any combination of Democrats with Bull
Moosers. Not a single Bull Mooser voted for me. I was
elected by some 204 Democrats plus about 8 Republicans, and
they voted for me because they believed in the principles for
which I stood. ] :

The good Senator, so far as I know, has never gone to the
people in New Hampshire since he was elected to Congress,
away back before I left school. I hope he will run again
during the next campaign; and if so, we can find out whether
his premises are true and whether mine are wrong.

But I wish to call the attention of the Senator, when he says
we are a minority party, to the fact that it was this very high
protective tariff that divided the Senators who sit on the other
side.- That was where the great debate was, in 1909, between
men like Senator Dolliver, Senator LA ForrLerre, and Senator
Bristow on the other side and the standpatters on the same
side, It was the high protective tariff that they say they stand
for to-day that split their party hopelessly so recently in the
past.

In making his speech my colleague has always referred in
glowing terms to the savings-banks deposits, thereby arguing
that American wages are high. To-day he cites Manchester,
with its 70,000 people, with deposits in the savings banks be-
longing to the working people of $13,000,000. Our little city of
Concord has only 20,0600 people. It has practically no manufae-
turing. , Yet in a single savings bank we have assets of almost
$12,000,000—almost as much as the working people have in all
the banks of a city three and a half times as large.

I shall not take up the time of the Senate further on this
part of the debate. It has been gone over and over and over.
The people of New Hampshire knew the fight was pending.
They knew what the issue was. I did not sneak into the Senate
by stealth. I did not come in on a midnight assault. I came in
in broad daylight, at high noon, on the arm of my distinguished
colleague, at the end of a long and bitter-senatorial fight, with
flags flying and drums beating. I had declared my ideas of the
tariff to the people of New Hampshire, and I was constantly
misrepresented by the papers.

My colleague has claimed that I stated that I believed the
Amoskeag Manufacturing Co. should be demolished—* Amos-
keaga est delenda.” Mr. President, I have never made any such
statement. I would be foolish to make the statement. I have
hoped and prayed over the poor sinner, hoping that it might
reform and give to the working people some of the benevolence
which it arrogates to itself,

No, Mr. President; the issue was squarely drawn, and the
best answer to the speech delivered here to-day by my honorable
colleague is my very preserfce in the Senate of the United States.

Mr. GALLINGER. Mr, President, I have been charmed while
listening to this * impromptu ™ speech that my colleague, to my
knowledge, has been working over for four or five days.

I need not even refer to the suggestion that my colleague has

made, of a rather offensive nature; concerning my future par-
ticipation in the political eampaigns in New Hampshire. My
attitude on public questions has been well known at home and
is well known here. I never have had occasion to apologize for
what I have believed or for what I have said, and I do not pro-
pose to do so now.
- My colleague’s suggestion that I have put myself in an at-
titude where, of course, I will not dare to run for another term
in the Senate is gratuitous. He has'no authority whatever for
saying that. As I said the other day, I will go out of the
Senate voluntarily, if I concilude to go in that way, or my
people may put me out if they think it wise to do so; but I
will not go out because of any suggestion from any Demoerat
in the State. On the contrary, I shall be in the hands of my
political friends, with whom I have labored, for good or for
bad, lo! these many years.

Mr. President, I am not going to continue this debate, be-
cause I know we ought to take up the items not yet agreed
upon in the tariff bill. The figures I have given in reference to
the death rate can be verified by an examination of the census
reports on mortality statistics, My colleagne repeats the as-

~sertion that there is an unusually high death rate from tuber-

culosis among the women in the mills. Yet that is not reflected
in the general death rate as we find it recorded in the official
figures to which I have called the attention of the Senate. If
there is an abnormally high death rate among the women, there
must be an unusually low death rate among the men and
children; so we will let that go for what it is werth.

I do not care to enter into a discussion as to how my col-
league got into the Senate. He is a good fighter. He was a
Democrat—and an aggressive, militant Democrat—when the
Democratic Party was hopelessly in the minority in New
Hampshire. He carried the banner down to defeat time after
time, and finally he achieved victory by the aid of some Repub-
licans in the legislature—men elected on the Republican ticket.
I do not know whether they have all had their reward as yet.
I know some of them have had their reward.

Mr. President, we will let this matter go as it is. If what I
have said is not worthy the attention of the Senate or the
country, the Senate and the country will judge of it. If it is
ancient history, I will merely suggest that it is wise for us
sometimes to turn back the pages and glean lessons from the
past. What I have said I have said from the book, and it
can not be gainsaid. It will stand in the records of the Gov-
ernment as a contribution to this discussion, which will be help-
ful or harmful according as the people look at it.

Mr. President, my future, so far as politics is concerned, is of
very little account. I am concerned for my State more than fop
myself, and I now give notice fo my amiable and militant Demo-
cratic colleague that in the next political campaign, if I am
alive, we will fight this out before the people of New Hamp-
shire, whether I am a candidate for reelection or not, and the
result will determine whether I speak wisely and truthfully
to-day or whether my colleague speaks words of truth and
wisdom. : {

Mr. THOMPSON. Mr. President, as T proceed with my re-
marks I prefer not to be interrupted. When I have concluded,
if any Senator desires to ask any question I will take pleasure
in answering it.
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It is not my purpose, Mr. President, to discuss in detail the
various schedules of the tariff bill or any one schedule in par-
ticular. I simply desire to discuss in a general way the tariff
question as presented by the bill under consideration in order
that my vote may be fully understood.

My views on this question have, perhaps, been more often mis-
represented by the opposition press of my State than those of
any other Senator. The Republican and Progressive papers,
without the slightest foundation or authority, were quick to
assume and boldly announce to the public that because I
reside at Garden City, where we have the only sugar refinery
in the State, I would vote against the clause in the bill pro-
viding for free sugar after three years, and would eventually
vote against the entire bill if it included this provision. The
Republican press seem unable to get over the idea that every
Senator must be guided only by local conditions.

These misrepresentations were so general that my constituents
became somewhat alarmed as to my position and, contrary to
my usual custom, I felt it necessary to give the following state-
ment to the press: .

False statements, having no foundation whatever, are belng lmblished
to the effect that I expect to vote against the Underwood bill because
of the sugar schedule.

1 have never intimated to anyone that 1 wonld vote against the bill,
and have never had any such intention. There is no substantlal differ-
ence between President Wilson and m f on the tariff, and certainly
not enough difference on any schedule to ’[‘]ﬁmﬂry any person in the
belief that T would vote against the bill e questions presented are
natlonal—not local—and will be so regarded by me,

There is so much’ good and so little bad in the bill that I do not
belleve any Democrat would be justified In voting against It, s!mgly
because it may not meet his personal views or the wishes of his
immediate constituency in a few schedules. v

I have always stood for a material reduction of the tariff,
on sugar as well as all other necessaries of life, and I favor free
sugar when it can be obtained without serious injury to the
industry and the price of sugar to the consumer can be lowered
thereby.

I am not influenced simply by what Is best for the people
and the industry at my home city and county, but by what is
best for the industry and the people generally throughout the
United States. The only difference between President Wilson
and myself on this guestion arose simply over the consideration
of the length of time a satisfactory condition can be brought
about considering the welfare of the industry as well as the
benefits to the people as a whole to be derived from ultimate
free sugar.

To meet my views I introduced in the Democratic confer-
ence an amendment to the sugar clause proposing to adopt
the sliding scale of the pending bill up to 1916, and thereafter
to reduce the duty 25 per cent each year until free trade in
sugar was reached.

The reason for the misrepresentations on the part of the
press and the erroneous Impression received therefrom by the
public was, no doubt, because of the way tariff bills have here-
tofore been drafted. The tariff question has formerly been
regarded by most people as merely a “loeal issue™ and not of
national character or importance. While all of the property
I have in the world, and the best friends I have on earth are
Jocated in the sugar section of my State, and many of my
close personal friends are engaged or interested in this par-
ticular business, yet I must, in the performance of my official
duty, congider the question from a State-wide and Nation-wide
standpoint. I must, as a Senator,.disregard my personal in-
terest and the wishes of my personal friends where they con-
flict with the public interest. The question is, Will free sugar
eventually be of benefit or of injury to the majority of the
people of my State and of the Natlon? It is. admitted by the
opposition that free sugar will necessarily lower the price of
sugar to the consumer.

There are not more than 1,000 people in Kansas directly
interested in the raising of sugar beets or interested in the
refining of suogar, while, on the other hand, there are about
1,700,000 people who have no interest whatever in the business
and who must purchase sugar.

The present tariff rate on sugar is about 38 per cent of its
value, or practically one-fourth of the retail cost is made up
by the tariff. It is estimated that every person In the United
States consumes about 80 pounds of sugar per year. The
average price of sugar is about 56 cents per pound, making the
total cost to each person about $4 a year. The people of
Kansas pay out about $6,800,0600 for sugar under the present
tariff and prices each year. Free sugar wounld therefore result
in a saving to the people of my State in one year of about
one-fourth of this amount, or $1,700,000, which would be a
sgaving of more than the entire cost of the Garden City factory
to the whole pople of the State each and every year,

This is the first tariff bill drafted since the Civil War which
bas disregarded the Idcal-interest proposition. While it has
been charged that the bill has been drafted in the interest of
the southern people and of the eastern manufacturer, yet a
close inspection of the bill, with full information as to how
bills of this character must necessarily be drawn, will con-
vince any reasonable person that there is no truth in this
charge. The main idea throughout the bill has been to place
the necessaries of life on the free list, regardless of where
they are raised or produced, in order to secure the greatest
benefits for all the people and to reduce the high cost of living,
which has reached the highest point ever known in the history
of this country.

Too often heretofore in the framing of tariff bills those favor-
ing a tariff on wool traded their influence and votes to those
favoring a tariff on cotton or some other article, and those
favoring a tariff on sugur traded their influence and votes to
those favoring a tariff on agricultural products or some other
article. In other words, it was simply a case of * you scratch
my back and . will scrateh yours.”

There was no real principle involved. All had the idea of
protection, with a selfish motive on the part of each indi-
vidual and the thought that everything was all right if each
contending party received his share. We have now drawnp a
tariff bill where there has beey no swapping of votes or in-
terests and where fo particular person or section sought to
secure any advantage over any other. The Democratic Party
has at last become great enough so that it can declare to the
world that the sariff question is no longer merely a local issue,
but that it is national in character and Is simply a means to
assist in raising revenue and is only tolerated for that neces-
8ary purpose,

We are fast discarding the idea that the Government must
engage in commercialism or there wiil be no business in the
country. It is no longer the business of the Government to
undertake to see that certain classes of people are successful
in business enterprises. It is no concern of the Government if
these classes can not make a profit by the merits of their own
goods and the economy in their production. Commercialism is
no longer a legitimate goverumental functiom.

“I'he only legitimate function of government is to insure equal
privileges and opportunities for all in the business world and
to preserve peace and happiness to all its citizens.

There was a time when it was generally understood that the
tariff tax was absolutely necessary in order for business enter-
prise to succeed. But the sentiment and information of the
people have changed in this respect. For 50 years the Democrats
have advocated that the tariff is a tax which the consumers
pay and that the schedules are outrageously high. The Re-
publicans all these years denied this doctrine. They now
frankly admit that they were wrong, but insist on making
the revision of the tarifl themselves.

This is like a man pleading guilty to a crime and then asking
to pass sentence upon himself,

Knowing the kind of a tariff law PAYNE and Aldrich gave the
country, it would certainly be a dangerous and expensive ex-
periment to permit the Republicans to revise it. Ex-President
Taft pronounced the Payne-Aldrich bill the best tariff bill ever
enacted, although he at first expressed dissatisfaction with the
measure. Speaker CLARK pronounced it the worst taril Dbill
ever passed, because it is the highest. In his speeches, to illus-
trate this point, he told the following story: 2

Qut in Montana in the early days they lynched a horse thlef; on his
back they pinned a paper; on the paper they wrote these words: “ This
3?:2 r;vls..s a very bad man in some respects, but a d—— sight worse in

This is exactly the trouble with the Payne-Aldrich tariff.
While the pending bill may not fully meet the views of the
progressive Republicans—if I may so refer to that branch of
the Republican Party which believes in the reduction of the
tariff—yet, as between the rates ‘'of the pending bill and the
Payne-Aldrich bill, it seems to me they will have a hard time
explaining to the people of the country if they fail to vote to
put into law the pending bill in preference to continuing in
force the inigquitous Payne-Aldrich law. It wonld seem that any-
one honestly desiring and advoeating a downward revision of
the tariff would certainly be in faver of voting for a bill which
everyone admits greatly reduces the rates. It would seem that
they would gladly accept the pending bill, although not perfect,
rather than to tolerate the evils of the present law and infiiet
the burdens thereof upon the people of this country for any
longer period than absolutely necessary.

It would seem also that the income-tax feature of the bill,
which most progressive Republicans claim to favor, would espe-
cially appeal to them. A vote against this bill will be a vote
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against the income tax. For more than 20 years the Democratic
Party has advoeated the income tax. About 20 years ago a
Democratic Congress passed an income-tax law, which, after
much litigation and various changing and shifting of views.
was finally declared unconstitutional by the Supreme Court of
the United States. It is certainly fitting that after so long a
time the Democrats are again offered the opportunity of pre-
senting to the country an income-tax law which is now fully
fortified by the Constitution against judicial destruction. It
has taken all these years since that time to secure a constitu-
tional amendment which would permit the levying of an income
tax under the views expressed by the Supreme Court. This
certainly demonstrates the need of a shorter method and wan-
ner for changing the Constitution. This was one of the reasons
why I introduced at this session a resolution providing for the
amendment of the Constitution whenever a majority of both
Houses deem it necessary and when ratified by a majority of
the several States.

No bettér way for raising revenue for the Government can be
devised than from the income of the citizens who by enjoying
the protection of the laws of the country are enabled to acquire
sufficlent property, above a living, on which to make a levy.
The greatest trouble with taxation has been in the fact that
men of small property often pay the highest taxes in proportion
to what they possess. By the present system of taxation the
man with a large amounnt of property has been enabled to cover
up much of his taxable property, while the man of limited
means is unable to do so. No citizen should object to paying
this kind of a tax. Every citizen should be happy to have an
income sufficient to require him to pay it.

This new system of taxation will shift the burden from the
financially weak to the financially strong. Taxation in this
manner upon those who are able to pay it ceases to be a burden.
They can carry it so easily that it is not felt. A pound is a
burden for a sick man to carry. A doliar is a burden for the
poor to pay. DBut what is a dollar to the rich or a pound to the
physically strong?

When the income tax is firmly established as a permanent
law of this country it should be greatly improved and the
amounts collected therennder increased until most of the rey-
enues of the couniry may be derived from this source. This
will in itself solve all tariff difficulties.

The Nation's greatest need, summed up in the language of
Secretary Bryan, is: *

The protéction of the people from expleitation at the hands of
predatory corporations,

This he explains to mean:

It touches the average man, it touches the public in three ways:

The tariff, the trusts, and the railrond guestion.

High tariff laws are a burden to the of the people for the
benefit of the protected industries. Through high tariff rates enormous
sums are extracted from the pockets of the producers of wealth and
turned over to the beneficiaries of the protective system.

The trust question is the matural outgrowth of the tariff. Corpora-
tions combine and take advantage of the protection given by high
tariff laws, »

The Democratic Party offers a solution of these questions in
the interest of the people as against the trusts and monopolies
which have grown up under Republican rule, fast reducing the
peo?}e to poverty, and threatening the very life of the Nation
itself.

The homes, the farms, the workshops, and the free publie
schools are the great pillars in the temple of American liberty
and progress, and labor is the corner stone of the entire strue-
ture. A system of what might be called legalized robbery,
threugh the iniquitous tariff and special-privilege legzislation,
has graduoally grown up under continuous Republican rule,
until manoy of the negessaries of life have gone beyond the
financial reach of the man with average means. It has reached
the point where many laboring men are unable to pay either
the groceryman, the clothier, or his landlord without living half
starved, half clothed, and half housed. The Republicans have
always pretended to be the special friends of the laboring man,
especially just before an election. Their wild effort to make the
laboring man imagine that he has money in his pocket and
dinmonds in his shirt front, when he is compelled to wear over-
alls and go without a shirt, is ridiculous.

If the laboring men had been protected as the Republicans
have promised, they would all be millionaires and need no pro-
tection. :

We are also asked by Republicans to favor their high-protec-
tion scheme in order to promote * prosperity,” forgetting and
wanting others to forget that during President Roosevelt's ad-
ministration, in 1907, we suffered one of the worst financial
panics in the history of the country, when we could not even
draw the little sayvings we had in the banks and were compelled

to pay our debts with wrapping paper, shoestrings, chips, and
whetstones. This panie occurred under the hight-teriff sys-
tem. The effects of this panic are still felt in the business
woerld. But the Republicans are long on howling prosperity
and giving us poverty., They have won more campaigns on
this false issue than anything else in the last 25 years. They
are still continuing to howl it in every speech they make upon
the tariff. They are using every possible effort to keep alive
this old, dead issue,

The people have ceased to be disturbed by calamity howlers.
They have emphatieally expressed a desire to be relieved from
the burdens heaped upon them by Republican rule. They have
tried the Republican ideas of the tariff for half a century and
are glad to have the opportunity for a change.

A great political revolution has swept over the country in the
last few years. The first change was in the election of 1910,
when the Republican majority of 47 in the House of Representa-
tives was turned into a Democratic majority of 68. It was the
record that the Democrats made in the Sixty-first Congress that
elected the Democratic House. It was their record which also
elected at that time 7 Democratic United States Senators to
take the place of Republicans and 6 Democratic governors to
take the place of Republican governors.

The Democrats got together and stayed together, and their
example at that time has been extended to Democracy every-
where, and through this united effort great things have been
accomplished. The Democrats are together now on the passage
of this tariff bill and expeect to remain so until it is a law upon
the statute books. They have not been coerced by the Presi-
dent, as has been so frequently charged, by the use of patronage
or by any other means. The question of patronage has never
been mentioned by the President in conmection with the vote
of any Member of Congress on the tariff bill. No patronage
has ever been given or withheld by the President because of the
position of any Congressman upon any public question. Such
charges by the opposition have not the slightest foundation and
ean not be substantiated. Such expressions come from the
wildest imagination of the opposition and without the slightest
reason. No President has ever been freer from such abuse of
power. The President’s purposes are too lofty and pure for
him to even waste thought on such paltry motives. It is true
that the President, like every other patriotic citizen—and es-
pecially when charged with this specific duty—has insisted on
the passage of this bill. A large majority of the people of the
Nation are insisting upon the same thing. The sentiment is
universal throughout the land. It has become crystallized. The
people as a whole want the bill passed, and passcd as speedily
as possible. The Democratic Party having been intrusted by
the people to perform this service for them are united in a
patriotic effort to accomplish this purpose. This is the secret
of the united Democracy. We know if we fail to earry out this
obligation to the people, as the Republican Party failed to carry
out its obligation to them four years ago, we will receive the
same rebuke from the people at the polls as the Republican
Perty received at the last election.

What were the causes of this great political revolution?

They are not difficult to discover. They can be expressed in
a few words.

The Republicans promised fo revise the tariff downward, and
when they got into power on that simple promice they revised it
upward.

For this the people of the United States punished them at
the polls in 1910, and more than doubled the dose again in 1912,
Men running for office should say what they mean and mean
what they say, and when they have been successful they ought
punctually and serupulously to carry ount their promises. The
people deserve to be treated fairly and honestly. This is exactly
what the Democrats propose to de now. This is why they are
a united body in the Sepate and House to-day.

While the Republicans in 1908 did not specifically say that
they would revise the tariff downward, they did say that they
would “revise” the tariff, and it was understoed by everyone
that this of course meant downward. Those in charge of
writing the platform did not want to say that they would re-
vise it downward, because they did not intend to do so. They
intended to revise it upward, but the people understood it to
mean downward, and a great many Republicans understood it
the same way; and before the end of the campaign the Repnb-
licans on the stump were everywhere so declaring. So I am justi-
filed in saying that they made that promise, and that on that
promise they got into power, and that without the promise they
could not have won the election. Being drunk with victory,
they revised the tariff upward; and now, knowing what hap-
pened to them for this betrayal of the people, they are trying
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to compel (he Democrats to do the same thing. Anybody can
easily understand why they want us to make the same mis-
take.

They had about a dozen mathematicians or experts to fizure
the rates of the Aldrich bill, and who actually claimed that
there was the enormous reduction of one-tenth of 1 per cent.
But the Democratic mathematicians or experts figured that
there was an increase of 1.07 per cent, and the Treasury
Department accepted the Democratic figures, and the people of
the country did also. The people have grown tired of broken
pledges and promises, and will punish by defeat that political
party which tolerates it. The time has passed . when any
political party can promise one thing and then do another.

Some of our Republican friends charge that the Democrats
want to destroy business. This is a preposterous proposition
and a thing incredible. This is a Democratic country as well
as a Republican country. The Demoecrats are engaged in busi-
ness as well as the Republicans, and want to succeed financially
the same as the Republicans, It is to better business conditions
and not to injure them which the Democrats hope and expect
from this tariff’ legislation. It is the purpose of the Democratic
Party to pass such laws as will give every man engaged in a
legitimate business an equal chance with every other man.
We believe with Thomas Jefferson in equal and exact justice to
all men, and in equal rights to all and special privileges to none;
and we are not going to be driven from this position.

Under the present tariff system almost every manufactured
article made in the United States is sold in a foreign country
cheaper than it is sold to us at home. This is un-Democratic
and un-American, The Republicans formerly denied this propo-
gition, but finally their leaders were compelled to admit it.

Kansas is one of the leading wheat-producing States in the
Union. We produced last year 91,450,000 bushels; and, regard-
less of the drought this year and the exaggerated statements of
the eastern newspapers, the erop report of the United States, is-
sued August 8, gave the winter-wheat crop of Kansas this year at
86,515,000 bushels. This is about 50 per cent more winter
wheat than was raised in any other State shown by this report,
although from the reports in the eastern newspapers it would
seem that in Kansas “ the sky was brass and the earth iron"
and that there is no Kansas erop this year.

This year's crop of wheat grades at 92 per cent, showing
that the entire eighty-six and one-half million bushels of wheat
raised in Kansas this year lacks only 8 per cent of being per-
fect in quality. Wheat is worth on an average of 80 cents a
bushel, which brings to the Kansas farmer more than

But the American binder that our farmers pay $135 for after
being shipped by the manufacturer 17,000 miles across the sea
to Australin and away over to Russia and other far eastern
countries sells at about $80,

The price of every bushel of wheat on earth is practically
fixed in Liverpool. So when the Kansas wheat raisers ship
their wheat to Liverpool it is offered in competition with the
Australian wheat raisers, the South American wheat raisers,
the East Indian wheat raisers, and the Russian wheat raisers,
who get their American-made farming implements one-third
cheaper than the farmers of Kansas.

FARMER BENEFITED; NOT IXJURED.

Great effort has been exerted on the part of the Republicans
in an attempt to establish that the farmer has been specially
singled out in this bill and discriminated against. Scarcely
a Republican speaker has omitted to make this charge. It
seems to have been agreed upon as the Republican method for
attacking the bill. They seem to think that because they have
fooled the farmer for so many years in the belief that he was
being benefited by the tariff, which was simply given him in
order that they might tax the things which he must neces-
sarily use upon the farm, that they can continue to fool him
and regain his confidence by trying to prejudice his mind
against this tariff bill. They know that the large vote of the
country comes from the farmer, 3

The facts will not warrant any such accusation, and the
effects of the bill will gsoon prove to the farmer the untruthful-
ness of the charge. Having been fooled by the cry of “wolf”
so many times before by the Republican Party, simply in order
to get his vote, the farmer will be somewhat reluctant in giving
serious thought to the ery this time.

The truth is he will receive greater benefits from this bill
than any other class of citizens, and he will soon find it out.
In short, he will get everything he eats and everything he
wears and everything he uses upon his farm cheaper than
before, and will receive as much for his products as he
ever did.

Some of the many articles which he is ordinarily required to
buy and will receive free of duty under this bill are as
follows:

FARMERS' FREE LIST—THINGS TIIE FARMER BUYS.

Agricultural implements: Plows, tooth and disk harrows, headoers,
harvesters, reapers, agricultural drills and planters, mowers, horse-
rakes, cultivators, thrashing machinery, wagons and carts, and all
other agricultural implements of any kind and description, whether
specificaily mentioned herein or not, whether in whole or in parts,
including repair parts.

Bagging and gunny cloth,

Binding twine.

Bone-meal fertilizer,

Blankets.

Cream separators.
ement,
oal,

Coal tar.

Coffee and tea,

Fooit trees £

ruit trees for purposes of propagation,

Glrtes, purpo: propagal

Guano and manures.

Hones and whetstones.

Harness and saddles and saddlery.

Lumber : Poles, fence posts, handle bolts, shingle bolts, hubs, posts,
staves, wagon blocks, heading blocks, poards, planks, deals, laths, plck-
ets, palings, shingles, broom handles, logs sawed, sided, or squarcd,
sawed boa‘ 8, clapboards, and other lumber,

Nails: Cut nails and spikes, horseshoe nails, hobnails, wire staples,
Wig eer:,nlielsa: spikes ; horse, mule, and ox shoes; tacks, bra&s, and sprigs.

0il cake,
(lj’iilis rlor lub:i-icnlt‘lgft. %
etrolenm, inecludin erosene, nzin
“g &lfﬂﬂ{ln o B be e, naphtha, gasoline, paraflin,
a

Seeds.

Sewing machines,
Sheep dip.
Tanning material,
%‘ljrpentine.

O
C

Wax. :
ha;“m: Barbed and galvanized wire for all uses; wire for use in baling

The claim is still made that we should vote for a protective
tariff to support the infant industries. There are no infant
industries in this country any more. Some of these industries
for which they claim protection are more than a hundred
years old. A man becomes of age at 21 and a woman at 18, on
the theory, no doubt, that a woman knows more at 18 than a
man at 21, These industries have certainly become of age and
able to stand alone. When a child has grown up until it has
reached a size and age to be able to whip the old man, it is
certainly time to wean it.

Who collects the tariff?

Did anyone ever see an officer around collecting it?

We know who collects our State and county taxes.
know just how much we pay.

The merchants of the country collect the tariff. They do not
want to do it, but are compelled to under the tariff system.
It reduces their profits, depresses their business, and requires
them to Keep much more invested than they otherwise would.
But the Government has fixed up a scheme which compels the
merchant to collect the tariff, and he does not receive n cent
for doing it, either. I have often thought that if we were to
go into a store and buy a bill of goods and pay the mer-
chant what the goods were worth without any tariff and then
have a revenue collector call upon us to collect the tariff, the
system would not last very long; and surely, when the people
discovered that most of the tariff money collected went to the
manufacturer instead of the Government, it would not be paid.

The Earl of Chatham—one of the best friends this country
had during the Revolutionary period—once said that if the
British administration were to add one shilling to the pound in
direct taxes, it would create a revolution; but that there was a
way by which you could tax the bread out of a man's mouth, the
coat off his back, the bed from under him, and the roof from
over his head if you would only do it in a way that he did not
know it.

This is a fair illustration of the operation of the high pro-
tective tariff system, which the Democratic Party by this bill
hopes and expects to destroy.

The Democratic Party has simply said to the tariff barons,
“Thou shalt not steal!™

These words were written on Mount Sinai by the hand of God
on tablets of stone amidst a cloud of smoke and flashing light-
nings, accompanied by roaring thunders, when the whole earth
quaked.

These words are as sacred and vital to-day as when first
written centuries ago. They form the principal ethos of modern
political thought.

No political party can long endure without scrupulously fol-
lowing this injunction in all its official conduct.

We also
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Mr. ROOT obtained the floor.

Mr. O'GORMAN. Mr. President—

The PRESIDING OFFICER. Does the Senator from New
York yield to his collengue?

Mr. ROOT. I do.

Mr. O'GORMAN. I suggest the absence of a quorum.

The PRESIDING OFFICER. The Secretary will call the roll.

The Secretary called the roll, and the following Senators
answered to their names:

Ashurst Gallinger Norris Smith, Ga.
Bacon Hellis O'Gorman Smith, Md.
Borah Hughes Page Smith, 8. C.
Brady James Penrose Smoot
Brandegee Johnson Perkins Stephenson
Bristow Jones Pittman Sterling
Bryan Kenyon Poindexter Stone
Catron Kern Pomerene Sutherland
Chilton La Follette Ransdell Bwanson
app Lane Robinson ﬂ:bomss
Clark, Wyo. Lewis Root Thompson
Clarke, Ark. {i%pitt Saulsbury Thornton
Caolt ge Shafroth Tillman
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Mr. McCUMBER. My colleague [Mr. Groxxa] is unavoid-
ably absent from the Senate.

Mr. LEWIS. I desire to announce the absence of the SBenator
from Tennessee [Mr. Lza], a pressing matter making it neces-
gary for him to be absent, and he requested that I make such
announcement for the REcorp.

The PRESIDING OFFICER. Seventy Senators have re-
sponded to their names. A quorum is present.

Ar, ROOT. Mr. President, I understand that the subject of
the gradation and scope of the income-tax provisions of the
pending bill will be considered in the Democratic caucus to be
held this evening, and I wish to suggest a view of the duty of
Senators upon that subject before my Democratic colieagues
reach their own conclusion, a conclusion which may not be open
either to argument or persuasion affer another report has been
made to the Senate.

1t goes without saying, sir, that what T have in mind is not
coutroversial matter; it is not matter which I wish to present
as a Republican against Democrats, but is matter which seems
to me to appeal to every sincere legislator gquite independently
of any party affiliation or any views upon the questions of
finance that have hitherto divided parties. Underlying the
whole idea that I have in mind is this consideration: We are
not at liberty to vegard the imposition of an income tax by the
Congress of the United States solely with reference to the direct
relation between the Government and its individual citizens, but
we must also consider the relations between the Government
and the several States and between each State and its repre-
sentatives and every other State.

The provision of the Constitution which requires direct taxes
to be imposed according to the rule of apportionment was a
shield provided for each State to protect it against oppression
by any combination of other States. In entering into the Con-
stitution every State was surrendering its own several powers
to impose taxes upon its citizens and to enjoy the proceeds of
taxation; it was surrendering that power to a body in which it
was manifest there might easily arise a combination or a com-
munity of interest and opinion which would lead to taxation
injurious to the State which was surrendering its power. In
order to guard against that surrender ever being used fo the
vital injury of any State, this shield was set up before every
‘State—the requirement that direct taxes should be levied in
accordance with the rule of apportionment.

Sir, under the income-tax law which was passed and per-
mitted under the stress and necessities of the Civil War, the
limit of exemption was $2.000, and there was no gradation of
the tax beyond $2.000. The larger incomes pald the same per-
centage a8 the smaller incomes subject to the tax; yet under
that act the States of Massachusetts, New York, New Jersey,
and Pennsylvania paid more than two-thirds of the entire tax.
The report of the Commissioner of Internal Revenue for the
year ending June 30, 1871, shows a total net receipt from the
income tax of $18,077,611, and of that the four States which I
have named, contiguous to each other, including great industrial
communities—Massachusetts, New York, New Jersey, and Penn-
sylvania—paid $12,145,128. They did not complain then, sir;
they do not complain now; but in the face of that fact they
deliberately, I think all of them—I know my State of New
York, which alone paid over $7,000,000 of the $18,000,000, which
alone paid more than one-third of the entire tax—my own
State voluntarily abandoned the protection which the Constitu-
tion gave through the rule of apportionment, and said fo the

people of the United States, * We will maintain no safeguard
against the fairness, the moderation, and the national sentiment
of the people of the entire country.”

I urged the Legislature of New York to do this in the face of
the objection that the people of the West and South would tax
New York to death if the protection of the rule of apportion-
ment were abandoned. I am speaking now because I said then
to my friends in New York, “ No nation can live unless its
people can depend upon the fairness and reasonableness of the
whole people; and let us cease to depend upon an artificial pro-
tection and take our chance with the American people.” We
did so by approving the constitutional amendment permitting
the imposition of an income tax without regard to the rule of
apportionment.

Mr. President, it is certainly true that the voluntary surren-
der of this protection, which was a part of the terms of union,
imposes a very high responsibility upon the representatives of
the country at large in whose hands this vast and now uncon-
trolled power is vested. Remember that the protection of the
rule of apportionment was a part of those compromises in the
Constitution which gave to the smaller States the same repre-
sentation in this body that the greatest State has; remember
that when the States of New York and Pennsylvania and New
Jersey and Massachusetts gave their consent to having the
smaller and least populous States represented by as many votes
in this body as any State was represented by, they did it with
this protection.

You Senators—and I speak to every Senator now except my
colleague from New York—are not responsible to the electors of
New York; there is no sanction governing your action toward
the people of New York except that sanction which rests in the
approval of your own judgment and your own conscience and
the sense of justice of the people of your own States. You are
held to no responsibility in dealing with us now except the re-
sponsibility that you owe to your own people to be just to others,

So the State of Nevada, with 84,000 people, has as many votes
in this body as has the State of New York, with 10,000,000 peo-
ple, and the State of New York has voluntarily relinguished-its
constitutional protection against unfair taxation without ask-
ing any increase of its representation to correspond to its re-
sponsibility and to the possibilities of the contributions which
may be required of it. So the assent of the great industrial
communities, mainly ia the East, to the imposition of an income
tax without regard to the rule of apportionment and withoot
any increase of their representation in this body, easts upon
you, the representatives of other States, the highest obligation
of consideration, moderation, and fairness toward those great
States that trust in you to be fair and not to the protection of
the old constitutional provision.

Now, what has been done? What is the situation?

The House passed an income-tax provision with an exemption
up to an income of $4,000 and with a tax graded up to a point
where, I think, the largest incomes pay 4 per cent—the smallest
1 per cent, and then on up to 2 per cent, 3 per cent, and 4 per
cent, the tax of 4 per cent being levied on incomes above
$100,000.

I beg that no one will misunderstand me as criticizing the
prineiple. I am in favor of an income tax. I believe it is fair.
I always have been in favor of it. I voted for the constitu-
tional amendment. I urged it upon my people. I maintained
it, and am ready to maintain it anywhere and everywhere. I
want the people of my State to pay their fair share of the bur-
dens of the country as part of one country. I am not guarrel-
ing either with the income tax or with a graded tax. But, sir,
you must remember first, when you proceed to grade a tax, the
proposition with which I started; that is, that you are not to
have in mind only the relations between this Congress and the
individuals, but you are to have in mind also the relations be-
tween this Congress and the States,

1f you impose too great a burden upon the same people who
paid two-thirds of the old income tax—that is, the people of
the few States with the great industrial communities in them—
you are diminishing the taxable resources of the States. The
taxation with which we are now concerning ourselves is but a
very small part of the burdens that are imposed upon the
people of the United States. The State of New York—and I
speak of that merely because I am more familiar with it than
I am with other States—while it has great wealth has great
demands. The reguirements of the tremendously congested
population that gather about that great gateway to this great
country require enormous expenditures, and the State of New
York has to look to its taxable resources to raise the money to
render its serviee to the whole country.

Why, the expenditures of the city of New York for the year
1911 were over $412,000,000, Where did we get that? Part of
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it was borrowed, and we shall- have to pay it in the future.
But in the same year the direct taxes imposed and collected in
the State of New York upon real and personal property
amounted to over $234,000,000. Besides that we tax inherit-
ances, and we take more by the inheritance tax than is esti-
mated to be taken in any of these grades—some $13,000,000.
We tax franchises, and we raised over $10,000,000 from that
source. A great variety of taxes is imposed besides the
$234,0600,000 of direct taxes.

The result is that the people of the State of New York, and
mainly the people whom you strike with this income tax, are
the source of supply upon which the State of New York has to
draw to pay these enormous expenses, It draws every year
from them far more, double, nearly treble what you are ex-
pecting to raise from the entire people of the United States by
the income tax. So you ought to remember that in imposing an
income tax you should not be unfair as between the taxable
resources of the State of New York and the taxable resources of
all other States,

Of course this bill as it now stands is going greatly to increase
the relative proportion that will be paid in these particular
Hastern States. It is going to increase it, first, because of the
gradation of incomes. The gradations as reported from the
House are going to make an immensely greater draft on the
taxable resources of the State of New York and reduce far
more the moneys which that State will have available for its
own purposes than the old income-tax law would have done.

If you go on putting up the rates, with no consideration in
your minds except the fact that it is all right fo put it to a
rich man and take away from him as much as you can get, you
are still more and more and more depleting the taxable re-
sources of this State which has voluntarily put itself in your
hands, trusting to your fairness as between State and State.
The same result, sir, will follow from the change in the rate of
exemption.

I suppose the great bulk, the vast majority of the people of
this country, have incomes under $10,000 a year—yes, under
$5,000 a year, under $4,000, under $3,000. The higher you put
the exemption the more you are relieving the great mass of the
people of the country, and relieving the people of the agricul-
tural States, while concentrating the burden of the tax upon
the States in which the men of large fortunes are mainly
collected.

Something has been sald, and very well said, in the debates
in this Chamber about the desirableness of having a low limit
of exemption, The Senator from Michigan [Mr. TowxNsExND],
supported by the Senator from Minnesota [Mr. Crarr], said
the other day that it was desirable—and I wish to give my ad-
herence to his proposition—that everybody in the country, so
far as possible, should feel that he contributed something
toward the support of the Government. I do not think that is
met by the proposition of my friend from Idaho [Mr. BoraH]
that the poor man pays because of the indirect tax. That is
rather figurative. He does not really pay anything. He may be
subjected to difficulties or hardships, it may cost him more to
live, because of the indirect tax, although I do not think there
is any substance in that; and certainly there will not be any
to speak of under this bill, because you are putting almost
everything he uses on the free list. But it does not meet the
important case that we do not want a government that is some-
thing different from the people. We do not want one set of
people who are governing and paying the expenses and another
set of people who feel as if they had no part in it, and are
therefore against it.

A sense of participation on the part of every American citizen
in the operations of government, a feeling of some sacrifice on
his part to keep it going and to maintain it, is of the highest
importance for the perpetuation of a spirit of patriotism and
loyalty to the Governnfent, as well as the maintenance of a
vigilant oversight upon the expenditure of money, and sensi-
tiveness to extravagance. E

But there is another thing which ought to be kept in mind in
dealing with the limit of exemption. I have already said that
the great mass of the people of the country are the people of
small incomes. That is especially true of the great agricultural
States. The men with large incomes tend toward the large
cities. Somehow they find more agreeable ways of spending
their incomes there for their own pleasure. When you put the
limit of exemption up to $4,000, or even to $3,000, you are pro-
ducing a tax to which the people of Mississippl, my friend; of
Arkansas, my friend; of South Dakota, my friend; of Kansas,
of North Dakota, and all the other great agricultural States,
will contribute hardly anything. Why, the estimate of the
whole amount that will be received upon incomes under $10,000
is oniy $6,000,000—less than a tenth of the whole—and when

you consider that the great bulk of the incomes under $10,000
are incomes under $3,000, what you are doing in this bill is to
levy a tax upon others, not upon your own constituents. I
say, when you put the exemption at $3,000 you are in substance
exempting your constituents and concenfrating the entire bur-
den of this tax upon my constituents and the constituents of a
fev: other Senators who represent the great industrial communi-
ties and who have deprived themselves of their constitutional
protection and have thrown themselves upon your fairness and
Justice,

8ir, anyone of any nobility of character is ready to go under
burdens for his country to those who say, “ Come!” But how
long will a comparatively small part of the country be willing
to bear practically the entire burden at the behest of those who
say “Go"?

You are not inviting the people of the great industrial com-
munities to share in the burdens of American citizenship in
proportion fo their means. You are inviting them to take the
whole burden, and to take it off your shoulders. You are
doing that by the power of the vastly dispropertionate and su-
perior representation given to you because you represent sov-
ereign States; because the people of the great industirial com-
munities, having reliance upon the moderation and reasonable-
ness of their sister States, voluntarily abandoned the protec-
tion given them by the original provisions of the Constitution.

Mr. President, whatever bill is passed here, I shall not regret
that we have voluntarily laid aside the protection of the rule
of apportionment. I think that great, great moderation and
care should be exercised in fixing the graded income tax with
reference to depleting the treasuries and the taxable resources
of other States. I think the exemption ought to be put not at
$3,000 but at $1,000, to the end that all the people of the coun-
try may share in the maintenance of government, and to the
end that no section of the country may feel that it is being
required to bear a burden in which all are not ready to share
according to their means.

But whatever the bill is I still shall not regret that the people
of my State have voluntarily abandoned the protection of the
original provision of the Constitution, because I am sure the
American Union can not endure nor can free government be
maintained unless the representatives of our people have that
self-control over passion and prejudice, whetker it be of class
or of section, that wisdom and moderation, which will lead
them to be just toward all their fellow citizens and toward
every section of our great and beloved land.

My, SIMMONS. Mr. President, I ask that the Secretary read
the next paragraph.

The PRESIDING OFFICER.
the reading of the bill.

The SecreETARY. On page 47, paragraph 163 was recommitted
to the committee on August 12.

Mr. THOMAS. I ask unanimous consent for the reconsidera-
tion of paragraph 1Z5, to the end that a necessary amendment
may be made at the end of it.

The PRESIDING OFFICER. The amendment will be stated.

TEke SecreETARY. On page 46, paragraph 155, line 2, after the
words *“‘ad valorem ” and before the period, it is proposed to
ingert a comma and tke words “on the lead contained therein.”

Mr. SMOOT. That is at least just, whether it will operate or
not. Of course, from a protective standpoint, I sheuld like to
see it stand as it is.

Mr. SIMMOXNS. We are delighted to have the approval of
the Senator from Utah to something in the bill

Mr. SMOOT. The Senator from Utah is trying to make the
bill as good as it can be.

Mr. THOMAS. Yes; the Senator has made several very good
suggestions.

The PRESIDING OFFICER (Mr. CHILToN in the chair).
The question is on agreeing to the amendment as reported.

The amendment was agreed to.

Mr. SUTHERLAND. Mr. President, let the amendment he
restated.

The PRESIDING OFFICER. The Sceretary will restate the
amendment. :

The SeEcrerarY. In paragraph 155, page 46, line 2, after tha
words ““ad valorem” and before the period, it is proposed to
ingert a comma and the words “ on the lead contained therein,”
go that, if amended, it will read:

All the foregoing, 25 per cent ad valorem on the lead contalpned
therein.

The PRESIDING OFFICER. The smendment has already
been agreed to.

The SEcCreTARY. Paragraph 163 was recommitted to the com-
mittee on August 12, 1913.

The Secretary will continue
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Mr. THOMAS. Mr. President, the committee proposes an
amendment to paragraph 163, and, in necessary connection with
it, another amendment to paragraph 167. It is the transposi-
tion of an item from one of the paragraphs to the other.

The PRESIDING OFFICER. The amendment will be stated.
. The SECRETARY. On page 47, paragraph 163, in lines 9 and
10, it is proposed to strike out the words “including time de-
tectors, whether imported in cases or not.”

Mr. SMOOT. Do I understand the Senator to ask that the
words on line 10, * whether imported in cases or not,” be stricken
out?

- Mr. THOMAS. That is to be transposed to another section.

Mr. LODGE. Let us hear the whole amendment.

Mr. HUGHES. *“Including time detectors.”

The Secrerary. It is proposed to strike out the words “ in-
cluding time detectors, whether imported in cases or not,” and
the comma.

Mr. LODGE. Is that all?

The SEcreTARY. On page 47, line 9, it is proposed to strike
out the words “including time detectors” and the comma.

The amendment was agreed to.

Mr. LODGE. Is that all?

The SEcreETARY. On page 49, in paragraph 167, line 18, after
the word “presses,” it is proposed to insert “including time
detectors”

Mr. SMOOT. ‘The word “including” should not-be in that
amendment. It should be just the words “ time detectors.”

Mr. LODGE. Printing presses do not include time detectors
under any construction.

The PRESIDING OFFICER. The question is on agreeing
to the amendment as reported.

Mr. LODGE. One moment, Mr, President, before the amend-
ment is agreed to. It seems to me that does not meet the diffi-
culty about time detectors at all. The difficulty about the duty
on time detectors is that you can not get the proper rate unless
you impose a specific duty and base it on the number of jewels.
If you make it an ad valorem duty and make it 25 per cent
instead of 30, you stiil give them a great deal more than they
have now.

Mr. HUGHES., We make it 15 per cent, I will say to the
Senator, and it figures out——

Mr. LODGE, Ohb, I thought it was 25 per cent.

Mr. HUGHES. No; it figures out just about——

Mr. LODGE. Yes; that figures it out. Twenty-five per cent
was too much.

Mr. THOMAS. The change was made in accordance with the
brief that was filed with the committee by the manufacturers
of time detectors.

Mr. LODGE. Certainly; that brings it out right. I just
glanced at it and saw “ 25 per cent.” It caught my eye, and I
did not see the *“ 15 per cent,” That is correct.

It is an improvement on the paragraph, of course, in taking
that out, but the objection to watch movements seems to me to
remain just the same. I have made that statement, and I will
not go on any further about it.

The amendment was agreed to.

Mr. BRANDEGEE., I understand we are now on paragraph
1637

Mr. THOMAS. Paragraphs 163 and 167. There is a trans-
position. :

Mr. BRANDEGEE. I wish to offer an amendment to para-
graph 163. Is the paragraph open to further amendment at
this time?

Mr. THOMAS. I will say, if the Senator will permit me,
that the committee reports back paragraph 163 with the amend-
ment which has just been considered, and in that connection an
amendment to paragraph 167. We did that for the purpose of
getting the Recorp straight.

Mr. BRANDEGERL. I will say to the Senator the amendment
I desire to offer is one in relation to clocks, which I called to
the attention of the Senate and the committee at the time this
paragraph was under consideration before, and also in connec-
tfion with paragraphs 81 and 82. Paragraphs 81 and 82 and
paragraph 163 deal with different kinds of clocks. In paragraph
81, on page 21, the language is:

Including clock cases, with or without movements,

The same language is repeated in paragraph 82, line 19, on
page 21, .

I suppose including clocks with movements means a complete
clock. In paragraph 163, on page 47, the language is:

All other clocks and parts thereof, not otherwise Provlded for in
this sieclllon, R not composed wholly or in chief value of china,
porcelain—

And go forth—
80 per cent ad valorem.

It is immaterial fo me whether I present the amendment to
this paragraph now or wait until some other time, I simpiy
call attention to it because the Senator from Colorado pre-
sented an amendment to the paragraph.

Mr. THOMAS. Paragraphs 81 and $2 were passed yesterday
with the understanding that the Senator from Washington as
well as the Senator from Connecticut could afterwards return
to them.

Mr. BRANDEGEE. I remember. I am talking about para-
graph 163.

Mr, THOMAS. T understand.

Mr. BRANDEGEE. I want to conform to the wish of the
committee as to whether fo offer my amendment now to para-
graph 163 or wait until we reach it at some other time.

Mr. THOMAS. The Senator can do as he likes about it.

Mr. BRANDEGEE. Very well. Then I offer an amendment
to come in on page 47.

Mr. LODGE. It is a passed-over paragraph. It is open to
amendment.

Mr. BRANDEGEE. Yes. Therefore I offer the amendment.
I move, on page 47, in line 16, to strike out the numerals “30,”
near the end of the line, before the words “per cent,” and
insert in lieu thereof the numerals “ 40.”

I will state in this connection, Mr. President, the reason why
I am offering the amendment. I stated at the time the para-
graph was previously before the Senate that the clock business
in this country is one of the oldest manufacturing processes
known. There are in my State quite a number of manufacturers
making various kinds of clocks.

I put into the Recorp a letter which I had received from the
president of the clock company located in the city of New
Haven, Conn., giving the argument, accompanied by statisties,
and all the matters relative thereto which he had presented to
one of the committees either of the House or the Senate, and
some correspondence I think which he had had with the chair-
man of the Senate Committee on Finance in relation to the
subject.

Without imposing upon the time of the Senate except very
briefly T will simply rehearse the snlient features of the situa-
tion. This New Haven factory makes principally the cheap
alarm clocks. They involve passing through some 200 different
operations before one of the little round nickel-plated alarm
clocks, which retails for about a dollar I think, becomes per-
fected.

The cost of making these clocks was given in detall item by
item by the president of the company, and it appears in the
Recorp, The situation is this: There is the closest kind of com-
petition not only in this country but between this country and
foreign countries in these articles, particularly between us and
the Germans. The facts that I put into the REcoep at the
time the paragraph was previously passed upon show that this
clock, which it costs 45 cents to make in this country, can be
1aid down here, duty pald, by the German competitor for 35
cents.

This New Haven factory employs 2,000 skilled mechanics.
They ecan not conduct this business in competition with the Ger-
man competitor under the rate of 30 per cent proposed by the
committee, which is reduced from 40 per cent, equivalent to a
reduction of 25 per cent. It is simply a question whether that
industry, and I have given simply one type of it in this New
Haven company, shall be continued in this country or not.

Mr, McLEAN, Mr, Presgident——

Mr. BRANDEGEE. I yield to my colleague.

Mr. McLEAN. I will state to my coleague that the clock
retails for $1.50.

Mr. BRANDEGEE., I am glad to know that. I had stated
the price at $1.

Mr. McLEAN. If the Senator will pardon me, I have in my
room a clock made in Germany, and it sold in New York for
53 cents. That same clock can be purchased in Washington for
$1.56, which shows how the ultimate consumer is affected by
the tariff.

Mr. BRANDEGEE. The fact is the clock costs the factory
something like 45 cents, and their selling price is very little
above that; and yet it retails, as my colleague says, at $1.50.
The information I put in the Recorp at the time shows that the
factory makes but about 6 per cent. I think it makes just that
at present, and the factory can not compete, even on the theory
that we want to put our industries upon the most severe com-
petitive plane with their foreign competitors. There is no escape
from the instance which I present, and they will either go out

of the business in this country or cut the wages of the em-
ployees in this industry. As it is now, I remember the president

of the company stated the life of one of these clocks is over two
years, and the factory cost is 45 cents. Anyone can figure out
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himself, if he has time to take a lead pencil, what the cost to
the purchaser would be of a dollar-and-a-half clock that lasts
two years. It is 75 cents a year, a little over a penny a week.
How much of that cost to the ultimate purchaser of a penny
a week would be saved by the substitution of the German clock
1aid down here at 32 cents instead of the American-made clock
at 45 cents anyone who can go into the refinement of decimals
to a sufficient limit can figure for himself.

But the fact at home that hurts and pinches is that 2,000
skilled American mechanics are now employed in this one con-
cern, who depend for their living and that of their families
upon this industry, and all the money that they make and spend
in other ways contributes to other productive enterprises in
this country. The fact remains that that coneern is to be put
out of business and those men are to be discharged owing to
what the ordinary person would think was not a very serious
matter, a mere hasty reduction of a tariff duty from 40 per cent
to 30 per cent ad valorem. That is the effect of it in its ultimate
analysis,

These clocks are at any rate an industry important enough
to have a separate classification, in my judgment, and to have—
I will not say more careful consideration than the guestion
has had, because I do not know how much care has been given
to it. It may be that in the tremendous amount of work that
has been dumped upon the Finance Committee in the prepara-
tion of this bill, involving 4.000 or 5,000 items, they have not
had time to consider carefully enough this particular feature
of it, although the facis and the statistics were presented by
the president of the company in the form of a brief. But I do
not know and can not state whether all the members of the
committee had time to pursue all the briefs that were dumped
upon them. I suppose they did not.

I can not do more than I have done in offering the amend-
ment, which I submit to the consideration of the Senate.

My. THOMAS. I simply wish to say that the subcommittee
gave as close attention to the consideration of this paragraph
as was possible; perbaps not an exhaustive consideration, but
as much as possible, and they determined to make no change in
the rate fixed by the House, largely because the exports of this
particular commodity are three times the amount of the im-
ports, showing that it is an independent industry.

Mr. BRANDEGER. I stated at the time, bearing upon the
ohservation of the Senator from Colorado, that the exports of
this commodity are principally to Canada and to Mexico, and
the clocks are exported there because they get them so much
quicker than they would by importing them from abroad.
They are not exported to the eompeting countries at all; and
the reason why they can be exported to these countries in
competition, in addition to the time in their favor, is because
of the preferential trade agreements that exist between our
country and the countries to which they are exported.

Mr. THOMAS. There is a preferentinl agreement between
Great Britain and Canada that is 33.3 per cent to the disad-
vantage of this country.

Mr. BRANDEGEE. I am informed the other way. The
matter I put in the Recorp I think was relinble. The president
of 'the company had examined it very carefully.

Mr. SMOOT. Mr. President, I am not going to offer an
amendment, nor detain the Senate more than a minute. I
simply want to call the attention of the Senator from Colorado
to the working out of paragraphs 163 and 81 and 82. Paragraph
163, on page 47, provides that—

All other clocks and parts thereof, not otherwise provided for in
this section, whether separately pacisEd or otherwise, not composed
wholly or in chief value of china, porcelain, parian, bisque, or earthen-
ware, 30 per cent ad valorem.

Paragraph 81, on page 21, line 2, provides a rate of duty of 35
per cent ad valorem on certain items inclufling clock cases with
or without movements. In other words, if an importer desires
hereafter to import a clock with a china, poreelain, or bisque
case, he will of course import the case without movements, and
will import the movements under paragraph 163, at a rate of 30
per cent instead of 85 per cent for the case. That will be the
result of the working out of the bill

The PRESIDING OFFICER. The Senator from Connecticut
offers an amendment, which will be stated.

The SECRETARY. On page 147, paragraph 163, line 16, before
the words “ per cent,” strike out ‘30" and insert * 40."

The PRESIDING OFFICER. The question is on agreeing to
the amendment proposed by the Senator from Connecticut [Mr,
BRANDEGEE].

The amendment was rejected.

Mr. THOMAS. I ask unanimous consent to reconsider para-
graph 164 for the purpose of adding an amendment in line 13.

] Chalr that it was agreed to.

. The PRESIDING OFFICER. Without objection, the para-
graph will be reconsidered. The amendment will be stated.

The SecreTArY. In paragraph 164, page 148, line 13, after the
words *“ad valorem " add the words “upon the zinc contained
therein.”

Mr. SMOOT. Mr. President, just one guestion. I have not
looked up that amendment, but I want to ask the Senator, Sup-
pose they import zinc-bearing ores into this country, and they
include lead ores as well, but the zine is of the greater value? I
have not noticed anything in the bill that would provide for
that. I ask the Senator if it should not be provided for?

Mr. THOMAS. I should think that the lead content would
be dutiable under paragraph 154 and the zinc content under
paragraph 164,

Mr. SMOOT. The trouble is that one provides for a lead ore
and the other provides for a zinec ore.

Mr. THOMAS. But upon the lead and zinc contained therein.

Mr. SMOOT. That is true. If the ore is shipped as zine ore,
there is a greater value, of conrse, of zinc. Words ought to be
added to the amendment of the Senator——

Mr. THOMAS. What would the Senator suggest?

Mr. SMOOT. This is what I am thinking of: There are
zine ores imported into this country containing lead.

Mr. THOMAS. And vice versa.

Mr. SMOOT. Yes; and vice versa. In the old law there is
a provision to take care of that. but I have not noticed whether
there is such a provision in this bill or not. That, of course,
can be looked up afterwards, if the Senator has not had his
attention called to it.

tMll'i THOMAS. The words just offered are not in the old law
at all.

AMr. SMOOT. No; because there is a provision in the old law
which takes care of that. I will not take the time of the
Senate further than to eall attention to it.

Ar. THOMAS. Very geood. If anything needs rectification,
it can be easily returned to.

The PRESIDING OFFICER,
the amendment.

The amendment was agreed to.

The Srcrerary. The next paragraph -passed over is para-
graph 151, on page 50 of the bill, passed over at the request of
the Senator from Michigan [Mr. TowxNsSEXD].

Mr. SMOOT. There is one paragraph that I should like to
call the attention of the Senator from Colorado to before we
reach that paragraph that was passed over, and that is para-
graph 168. The Senator will remember I asked that there be
an amendment made to that paragraph.

Mr. THOMAS. Yes; that was considered and the full com-
mittee objected to the amendment. It was presented along the
line of the Senator’s suggestion to the full committee, but was
not approved. The Benator is referring to surgieal and dental
instruments?

Mr. SMOOT. T suggested to inelude in that amendment “ sur-
gical or dental instruments or parts thereof:™

Mr, THOMAS, The committee did not approve of ihat
amendient.

Mr. 3MOOT. The committee refused to accept the amend-
ment?

Mr. THOMAS. Yes.

Mr. SMOOT. Mr. President, so that the record will be
straight, I desire at this time to offer an amendment to para-
graph 168, After the word “nippers” I move to insert a
comma and the words “ and surgical and dental instruments and
parts thereof.”

The PRESIDING OFFICER. The amendment will be stated.

The SeceeTArY. In paragraph 168, page 49, line 24, after the
word “nippers” insert a comma and the words “ surgical and
dental instruments or parts thereof.”

The amiendment was rejected.

Mr. BRANDEGEE. To paragraph 167, on page 49, I submit
an amendment in line 21.

The PRESIDING OFFICER. The amendment will be stated.

The SECRETARY. Paragraph 167, page 49, line 21, after the
words “ad valorem,” insert “engraved rollers, mills, or dies
used for printing or embossing, 45 per cent ad valorem.”

The amendment was rejected.

Mr. THOMAS. My recollection is that paragraph 169 was
also passed over to accommodate the junior Senator from Mas-
sachusetts [Mr. WEEKS].

Mr. SMOOT. It was passed over, but was afterwards cou-
gldered and agreed to.

The PRESIDING OFFICER.

The question is on agreeing to

It is the recollection of the

Mr. BRANDEGEE. In regard to paragraph 169, I received
a letter some time ago from one of the factories in my State.
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They think that there is a doubt whether brass would be com-
prehended in that paragraph. Indsmuch as it takes in lead,
copper, nickel, and pewter I would like to have brass substan-
tially mentioned, if there be no objecticn to it. It says, “or
other metal, but not plated with gold or silver.”

Mr. THOMAS. Do not the words * or other metal ¥ cover it?

Mr. BRANDEGEE. 1 think to insert the word “brass”
unless there is some objection to it, would put the matter beyond
question. If the Senate is not ready to act upon it now, I will
just offer the amendment.

Mr. THOMAS. I do not see any objection to it. ,

Mr. BRANDEGEE. Then, after the word * copper,” line 6,
page 50, I move to insert the word * brass.”

The PRESIDING OFFICER. The amendment will be stated.

The Secrerary. On page 60, after the word “ copper” and
the comma, insert the word “ brass” and a comma.

The amendment was agreed to.

The PRESIDING OFFICER. The next paragraph passed
over will be read.

The SecrETARY. The committee proposes to strike out para-
graph 171 as printed in the bill and to insert a new paragraph,
as follows:

171. Cedar commercially known as Spanish cedar, lignum-vite, lance-
wood, ebony, box, granadilla, mahogany, rosewood, and satinwood ; all
the foregoing when sawed into boards, planks, deals, or other forms,
and not specially provided for in this section, and all cabinet woods
not further manufactured than sawed, 10 per cent ad valorem; veneers
of wood, 15 per cent ad valorem; and wood unmanufactured, not spe-
cially provided for in this section, 10 per cent ad valorem.

Mr. HUGHES. I move to strike out the semicolon on page
51, line 1, and insert a period.

The PRESIDING OFFICER. The amendment will be stated.

The SECRETARY. On page 51, in the committee amendment,
line 2, after the words * ad valorem,” strike out the semicolon
and insert a period.

The amendment to the amendment was agreed fo.

Mr. HUGHES. Now I move to strike out the language fol-
lowing the period to the end of the paragraph.

The PRESIDING OFFICER. The amendment will be stated.

The SECRETARY. Strike out lines 2, 3, and 4 in the committee
amendment, in the following words:

And wood unmanufactured, not specially provided for in this section,
10 per cent ad valorem,

The amendment to the amendment was agreed to.

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the commitiee as amended.

The amendment as amended was agreed to.

The SECRETARY. The next paragraph passed over is on page
51, paragraph 174, boxes, barrels, or other articles, and so
forth.

The first amendment of the committee has been agreed to.

The second committee amendment is, in line 13, after the
word “pomelos™ and the comma, to insert * or other fruits.”

The amendment was agreed to. :

The SECRETARY. In line 16 the committee report to sirike
out the words “orange and lemon” before “boxes” and in
lien to insert * fruit.”

The amendment was agreed to.

The SecrReTARY. In lines 17 and 18 the committee report
to strike out “orange and lemon” before “box”™ and insert
“ fruit.”

The amendment was agreed to.

The SEcRETARY. In line 19 the committee report to sirike
out, after the words “filled with,” the words “oranges and
lemons” and insert the word * fruit.”

The amendment was agreed to.

AMr. HUGHES. I ask that the paragraph in its amended
form be passed over for the present. It is my recollection that
the Senator from Maine [Mr. JouxsoN] has an amendment to
offer to the paragraph. I do not see him present at this time.
I ask unanimous consent that the paragraph be passed over
temporarily until the Senator from Maine comes in.

The PRESIDING OFFICER. Without objection, the para-
graph will be temporarily passed over.

The SECRETARY. On page 52, paragraph 176 was passed over
at the suggestion of the Senator from Washington [Mr. Joxes].

Mr. JONES. I desire to offer an amendment. This is a
matter of very great importance to our State. While I do not
like to delay the Senate, I do feel that there ought to be more
Senators present to heai the discussion with reference to this
question. I think it will appeal to their sense of justice and
fairness. So I suggest the absence of a quorum.

The PRESIDING OFFICER. The Senator from Washington
Et]tggests the abseunce of a guorum. The Secretary will ecall

e roll. 3

The Secretary called the roll, and the following Senators
answered to their names:

Ashurst Fletcher Norris Smith, 8. C.
Bacon Gallinger O'Gorman Smoot ;
Bankhead Hollis Overman Stephenson
Bradley Hughes ge Sterling
Brady James Perkins Stone
Brandegee Johnson Pittman Sutherland
Bristow Jones Poindexter Bwanson
Bryan Kenyon ced Thomas
Catron Kern Robinson Thompson
Chamberlain La Folleite Root Thornton
Chilton Lane Saulsbury Tillman
{,lapE 2 Lippitt Shafroth Vardaman
Clark, Wyo. Lodge Sheppard Walsh
Clarke, Ark. McCumber Bherman Warren
Colt MecLean Shields Williams
Crawford Martin, Va. Shively Works
Cummins Martine, N. J. Simmons

Dillingham Myers Smith, Arviz,

Fall Nelson Smith, Md.

The PRESIDING OFFICER. Seventy-three Senators have
answered to their names. There is a quorum present.

Mr. JONES. Mr. President, I desire to offer the amendment
which T send to the desk.

The VICE PRESIDENT. The amendment proposed by the
Senator from Washington will be stated.

The SecreTarY. In paragraph 176, page 52, line 7, after
the word “thousand,” it is proposed to insert * shingles, 40
cents per thousand ”; and in the free list, on page 157, line 3, to
strike out the word * shingles.”

Mr. JONES. Mr. President, in this bill shingles are placed on
the free list. They now bear a duty of 50 cents per thousand.
The effect of my amendment is to strike shingles from the free
list and put them on the dutiable list at 40 cents a thousand, or
a reduction of 20 per cent.

I can hardly believe that the question with reference to plac-
ing shingles on the free list or the dutiable list was given any
very careful consideration by the committee. I ean not under-
stand why shingles should be placed on the free list upon any
theory of tariff revision. To place shingles on the free list can
not be in accordance with the theory of tariff for revenue, be-
cause that releases all the revenue, while with a small duty of
40 or 50 cents a thousand shingles would bring into the revenues
of the Government two or three hundred thousand dollars per
annum.

Then, to place shingles upon the free list is contrary to one
of the declarations of the Democratic platform, and that is
that they do not propose in tariff measures to reduce revenues
in such a way as to injure any legitimate industry, because the
shingle industry is certainly a legitimate industry, and that
placing them on the free list will do a great injury to the indus-
try I think I shall be able to show.

We have often been told in the consideration of the pending
bill when a proposition was made to put an article on the free
list that the committee thought the Government needed a duty
on that article for revenue purposes. The tariff on shingles can
not be counted as anything mere than a tariff for revenue. The
duty is now only a litfle over 20 per cent ad valorem—50 cents
a thousand.

I am willing and our people are willing, without special pro-
test, to accept the provisions in this bill with reference to the
lumber industry and lumber produets generally. Our people
have recognized that the people of the country generally
demand that lumber and lumber products, as a general rule,
should be put on the free list, and that it will be useless
for us to object. So we are not making objection to those
provisions of the bill, though we think that they are very un-
just and that they will work great injury to a great industry
in our State. The shingle industry, however, while a part of
the lumber business, is a distinet industry in itself and should
be considered separately.

I want to eall the attention of the Senate to the fact that
when the lumber schedule in the Payne-Aldrich law was under
consideration, while it was generally conceded that there should
be a material reduction in the duty on lumber, yet, after ex-
tensive hearings and a eareful consideration, it was determined
that the shingle industry, or the shingle part of the lumber in-
dustry, required an increase of the tariff, and so shingles were
one of the articles in the Payne-Aldrich law on which the duty
was increased from 30 cents a thousand to 50 cents a thousand.
Our Democratic friends, without considering the interests that
are dependent upon this tariff, take all this duty off; there is
not a gradual reduction; the conditions are not taken into ac-
count and the tariff revised so as not to threaten any injury
to this industry, but the tariff is entirely taken off and shingles
are placed upon the free list.

What does this industry mean to our State? It is not a small
matter, but it is one of our greatest industries. The value of
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the preduction of shingles in this country is $30,000,000; the
production in number of shingles is from twelve to fourteen
billions; and of that amount the State of Washington produces
two-thirds, or about 8,000,000,000 shingles, of the value of
nearly $20,000,000.

We have in our State about 500 shingle mills. They are
small establishments; they are independent of each other. You
can not say that you ought to put shingles on the free list be-
cause they are controlled by a trust, for they are not. There is
probably no industry of a similar size in the country where the
different units of it are so independent of each other as in the
shingle industry. So I say in my State we have nearly 500
independent, separate mills producing shingles, whose inferests
are entirely disregarded by the terms of this bill. We employ
about 15,0600 men in this mdmst?, and, reckoning two or three
to the family, we have thirty or forty thousand people dependent
upon those 15,000 men, or about 60,000 people in our State de-
pendent upon this industry for employment, wages, support,
education, and a comfortable living.

The annual pay roll for the laborers employed in connection
with the shingle industry in my State amounts to about
$7.500,000; the product, as I have said, is valued at about
$20,000,000; the property invested in this industry is about
$4,500,000 in the mills, about $1,500,000 in the logging camps,
and about $10,000,000 in timber; so that there is a capital in-
vested of about $20,000,000 in my State alone in the shingle in-
dustry. This will give you some idea as to the importance of
this industry.

Mr. SMITH of Arizona. Mr. President, will the Senator from
Washington permit me to ask him what was the amount of the
zlalilor cc?:rst on those shingles? Was it seven and a half million

ollars

Mr. JONES. No; that is not the labor cost. That is what
was paid to labor as wages to the employees and the mills,

Mr. SMITH of Arizona. That is what I meant—the labor.
There was an annual production in dollars of how much?

Mr. JONES. The production is estimated at from seventeen
to twenty million dollars.

Mr., SMITH of Arizona, Seven and a half million dollars in
actual labor and twenty million dollars in actwal produetion.
That would leave nearly $13.,000,000 received every year. How
much capital is invested, according to the Senator’s figures?

Mr. JONES. Twenty million dollars.

AMr. SMITH of Arizona. Making an investment, including the
amount paid for Iabor, of, say, $27,000,000 and a gross income
every year of $£20,000,000, leaving a net income of $13,000.000 to
the owners. The reason I am asking this guestion is that in my
particular part of the country, under the present law restricting
our right to use the timber growing at our doors, it is just as
cheap to build with stone and to cover with steel as to attempt
to get shingles from the Senator’s part of the country inte ours.
1. this burden of a tax of GD cents, or any other figure, raises
the price of shingles any higher, when you are showing such a
profit in that industry, it ought not to be imposed, and I think
the Senator ought to concede that we have a right to purchase
shingles at some reasonable price.

Mr. JONES. But the Senator does not understand that the
difference between seven and a half millions and twenty million
dollars is all profit, does he?

Mr. SMITH of Arizona. Of course not. In that your in-
vested capital has to be figured.

Mr. JONES. Certainly; and there is machinery.

Mr, SMITH of Arizona. I say the invested capital, which in-
cludes the machinery, and your timber must be considered.

Mr. JONES. No; the estimate does not include machinery.
I do not know how much there is allowed for that, -

Mr. SMITH of Arizona. I was including that in capital
The Senator has said that $20,000,000 is the ihcome in one year.
Seven and a half million dollars, as the Senator says, is paid for
labor, which leaves nearly $13,000,000 profit, excluding the ma-
chinery and lumber and the other investments necessary to
carry on the business, It seemed to me from that, without being
critical with my friend, that the profits are large enough to
the owners to permif us to buy shingles a little cheaper, pro-
vided the Senator contends that the tax raises the price to us.

Mr. JONES. T will not contend that the tax raises the price
to you; in fact, I think I will show before I am through that
the increase of the tariflf rate under the Payne-Aldrich law did
not increase the price of shingles one penny or one cent per
thousand of shingles.

Mr. SMITH of Arizona. Then why did they need it? What
was the purpose of it?

Mr. JONES. T will show that, if the Senator will merely give
me an opportanity; although I did not intend to discnss the

whole tariff proposition; L did not intend to discuss all the prin-
ciples of a protective tariff.” I thought T would merely present
the facts here to the Senate and ot take the time of the Senate
in the discussion of these controversies, ahout which we might
argue from now until Christmas and still my friend from Ari-
l‘:o‘m1 would have his views about the tariff and I should have
mine.

Mr. SMITH of Arizona. If the Senator will permit me, I
have not said a word sinee this debate on the tariff began,

Mr. JONES. I have not said many words,

Mr. SMITH of Arizona. I do not. intend to say many until
it is ended; but if the Senator will feel as sorry for the remain-
der of us as I have felt for myself when hearing the editorials
and endless talk of the candidates for office on this bill, he will
understand that I would not say a word to him that would
induce him te utter a single solitary additional word in the
matter. I was asking the guestions largely for my own
information.

Mr. JONES. Of course, I do not know what the Senator
means by referring to candidates for office. I am presenting a
matter which I consider of vital importance to the people I
in part represent, and will take no more time in doing so than
I deem absolutely necessary. I have not said that the differ-
ence between $7,500,000 and $20,000,000 is profit. It is not. A
large amount is paid by some mills for shingle timber—mills
that do not own their own timber. There are various other
items of expense, and, as a matter of fact, not much profit
has been made during the last few years, and some of the
owners of mills have made no profit at all, as I will show.
Shingles are not high between the manufacturer and his pur-
chaser, no matter what the price may be when they reach the
country of my friend from Arizona.

Mr. MARTINE of New Jersey. Mr. President, will the Sena-
tor yield to me a moment?

Mr. JONES. Certainly.

Mr. MARTINE of New Jersey. I want to ask why especially
protect shingles in coutradistinction to clapboards used on the
side of a house? Why should shingles be especially favored over
clapboards? The Senator says he deems the manufacture of
shingles a very special industry., Now, why should they have
any better treatment than the clapboards which are used to
protect the side of the house from the east wind?

Mr. JONES. Well, Mr. President, from my standpoint of
protection, if the clapboard industry needs protection, it ought
to have it. I have not given any special consideration to the
clapboard industry. I do not know just what——

Mr. MARTINE of New Jersey. Bnut I ask why in all reason
should a shingle have any better protection than a clapboard?

Mr. JONES. I should like to ask the Senator why should
there be a 25 per cent duty on toothpicks, as provided in this
section, and none on shingles?

Mr. MARTINE of New Jersey. Well, there is a good deal of
difference between the manufacture of an infinitesimally small
article such as a toothpick and the manufacture of a shingle;
but for my own purposes I would have toothpicks as free as I
would have shingles, and I would have shingles as free as I
would have toothpicks.

Mr. JONES. Yes; but I find a 25 per cent duty on tooth-
picks and yon will vote for it.

Mr. MARTINE of New Jersey. The Senator says there are
hundreds of little shingle mills seattered through the length and
breadth of his State, and that anybody can engage in the busi-
ness. I ean not see why an article so absolutely necessary for
the well-being of the hearthstone and the home as a shingle
should not be made free of tariff tax.

Mr. JONES. I would not oppese a reasonable tariff. The
tariff rate on shingles now is only 20 per cent ad valorem; and
I am offering an amendment that cuts it down lower than that.
I am offering an amendment making the duty only 40 cents a
thousand.

Mr. MARTINE of New Jersey. The reason I interposed, not
unduly to interrupt the Senator, was that I could not understand
why shingles should be especially favored over clapboards.

Mr. JONES. 1 am not framing this bill, I am sorry to say,
and I am not opposing a duty on clapboards. If those inter-
ested in clapboards show that they need protection I will te
glad to favor such a proposition. I think the needs of each in-
dustry should control and not whether or not a duty is placed
on some other product.

Mr. MARTINE of New Jersey. The Senator is presenting
the shingle question?

Mr. JONES. Yes.

Mr. MARTINE of New Jersey. And the Senator has said
that the constituency in his State, in deference to public opin-
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jon, have opened their eyes to the solemn truth that the people
were surfeited with tariff protection—he did not say that, but
he meant that they had enough of it.

Mr, JONES. No, no; I did not mean that. The Senator
misunderstood me, ;

Mr. MARTINE of New Jersey. The Senator said that they
realized that the country demanded a reduction of duties; and,
as an intelligent constituency, of course they knew what that
meant. They felt that the protected industries had been tap-
ping the people long enough, and now they were willing to let
up, simply because the people said, “ We will not give you this
pap any longer.” .

Mr. JONES. I did not intimate anything of that sort. I
simply suggested that our people recognized the inevitable; that
they simply accepted free lumber because they had to; and
that they are going to accept it, with reference to the lumber
industry generally, without any particular kicking. That is all.

Mr. President, I simply wanted to present the facts with ref-
erence to the shingle industry and not discuss the whole tariff
question.. It seems to me that if I were a Democrat I could
justify a small tariff duty on shingles from a revenue stand-
point. As I said awhile ago, when we ask to have some article
placed on the free list you have answered us many times that
you want revenue; that you must have the revenue. Now, with
a tariff duty on shingles of 50 cents a thousand you get about
$250,000 of revenue a year, although the duty is only a little
over 20 per cent ad valorem, which is a very small revenue rate,
s0 far as that is concerned; but instead of giving us even a rev-
enue rate, with whatever incidental protection might go with
it, yon simply wipe out the duty entirely, without taking into
account what effect it may have upon this industry, which is
especially important to our State.

As to labor conditions, of course, Mr. President, they will not
appeal to my Dwemoecratic friends. They are not concerned
about them and do not take them into account in framing the
bill. If I find that I can not appeal to them at all upon the
ground of revenue, if I ean not get any response from that
standpoint, of course, I do not expect them to take into con-
sideration the matter of labor conditions in our State as com-
pared with our competing brothers to the north, because com-
petition in cedar shingles comes from British Columbia, to the
north. What are the labor conditions there and in our country?
In our country the labor employed in the shingle mills is 99 per
cent American, while in the Canadian mills it is about 80 per
cent oriental—Chinese, Hindu, and Japanese. In our State we
pay our laborers from $2.25 to $4 a day, while the Canadian
mills pay from $1.25 to $4 a day.

There are the facts. They can not be denied. They may not
appeal to you. They do to me. No argument can en
them. I simply submit them as an appeal to your sense of what
is fair and just. Of course with that difference in labor condi-
tions there must be an advantage on the other side of the line
as against our people. We shut the Chinese out of this country;
and yet our friends on the other side of the Chamber seem to
be perfectly willing to let the product of Chinese labor come
from across the line over into our country in competition with
our labor. Our people are home builders; they are home
makers; they are home lovers; they are engaged in this industry
in our State near their homes, and I think we ought at least to
give them some consideration.

I have some letters here about the profits in the industry.
These. letters come from very reliable people; they are men,
of course, who are interested in this industry, and who may be
considered as interested witnesses; and yet I do not think that
even our Democratic friends will think that simply because a
man is Interested in an industry he has no regard for the truth
at all. I have here a letter from a company at Clear Lake,
Wash., In which they say this:

The company which I represent is a large manufacturer of shingles.
We expect to cut this year almost 150,000,000 shingles. We lo¥
in our shingle mill alone about 60 men with a monthly ¥y roll o
$7,500. In addition to these men, an equsal number are employed in the
woods getting out the timber for the shingﬁ mill, with a pay roll
equal to the one in the mill itself. If the shingles from British
Columbla are permitted to come into the United States free of duty, I
have not the slightest doubt that it will mean a period of sta on
running over from one to three years, with possibly a large portion of
these men thrown out of work. It will mean at the very least a
material reduction in their wages and a very great disturbanee In
Industrial conditions in this Btate.

Then here is another firm that says this:

For the past five years there has been practically no profit whatever
in the manufacture of shingles, and in the meantime the British
Columbia shingles have been gelling in competition with us and paying
B0 cents per thousand duaty.

Then I have another letter from a man at Custer, a very small
_town in our State, which depends absolutely upon the shingle

mills there. I think there is hardly any other kind of business
in that place. He says this:
CrsTer Mercasriie Co. (Ixc.),
Custer, Wash., April 15, 1913,
Hon. Senator W. L. Joxes, Washington, D. C.

Dear Sir: By instruction of our elub I send you inclosed resolution,
%?fum tand trg?t }hnt you “::ii.m?? allglyon;m influence to have the
5 uty on shingles maintain 2 have e mills ship th
shingles from Custef o L

I wish to state further that my partner and 1 have an interest in a
shingle mill built in 1909, which Eag been opera every summer. We
have paid our men from $63 to $135 per month, but we—the . mill
owners—have not {ct.nad one daollar paid us as profit. The time, we
hnge’ will eome when our country 1 not need or miss the shingle
Industry, but. it is not at hand yet. Any reduction om the tariff of

shingles will bring the mills to close down, and it will cause a hardship
all_around.

Re:epnf:trully submitted,
ours, truly, P. B. MU¥yDAL.

So that, according to these men, they have been running their
mils four or five years without a single doilar of profit coming
to them from their money actually invested in the enterprise
and in the plants. There are other letters that I will not take
the time to read but will submit with my remarks.

As I have said, there is no trust in this industry. Many of
the mills are small; they have been started by a few men whe
have gathered together a little mhoney. Possibly they have been
what are shingle weavers, laborers. They have put together
their little capital, consisting of their money and their skill,
in this industry, have erected small mills, and have been trying
to maintain themselves, make a competence for their families,
and to supply the demand for this article, -

Who are our competitors? British Columbia, to the north of
us, with 182,000,000 acres of timber land, much of it valuable
for the making of shingles. They have been producing a great
many, and under the tariff we now have they have been ex-
porting shingles to this country. They can do this with their
cheap labor and cheap timber. When we had a tariff of only
30 cents a thousand there came to this country over 5,000 car-
loads of shingles a year in competition with those made by the
people of this country. After we inecreased the tariff to 50
cents a thousand on shingles the exportation of shingles to this
country did not cease. In 1911 we imported over 642.000.000
shingles into this country, in 1912 over 514,000,000, in 1913 over
560,000,000 shingles, and through the little town of Blaine, in
my State, on the border, not to an eastern market, but to our
State, the following imports were made:

In 1907, 588 carloads; in 1908, 595 carloads; in 1909, 604,
carloads; in 1910, 242 carloads; in 1911, 82 carloads. Even
with a duty of 50 cents a thousand they imported info our State
alone in 1911, 82 carloads, and in 1912, 142 carloads; so that a
tariff of 50 cents a thousand is not a prohibitive tariff by any
means,

What about the actual prices on these shingles? I told the
Senator from Arizona that I would notice that point. He sug-
gested one proposition that Is always suggested in tariff debates
when he asked if with a tariff on an article the price does not
increase, then what is the use of the tariff? Well, the answer
to that, so far as the shingle industry is concerned, is simply
that with this tariff we have been able to maintain our market,
and instead of having it overglutted, thereby not only depress-
ing and lowering the price, but closing mills and throwing labor
out of employment, we have been able to keep them employed,
and with competition among, for instance, the 500 plants in my
State they have kept down the price regardless of the tariff.
If you take the tariff off and throw open this industry to com-
petition of the cheaper labor of Canada, a'though there may be,
of course, temporarily lower prices, when they get the mills
closed down and foree the people now engaged in that indus-
try into some other work, then we may expect the Canadians
to raise the price. This industry well illustrates what ean and
will be done by competing plants behind a protective wall.

What are the facts with reference to the increase of 20 eents
a thousand on shingles four years ago? I have here the prices
of shingles from 1908 for nearly every month in the year from
that time until this. The prices range practically the same,
although they were higher in 1008 than they have been at any
time since then. But coming to 1909, just prior to the passage
of the Payne-Aldrich law, when the tariff duty was increased
from 30 to 50 cents per thousand, I find that in August, 1909,
the price on clear shingles was $2.15 to $2.25 per thousand.

In August, 1909, the price on clear shingles was from $2.15
to §2.25 per thousand; on star shingles, $1.75. Then, in Sep-
tember, the price was from $2.30 to $2.35; October, $2.20; No-
vember, $2.05 to $2.10; December, $2.05—less than it was prior
to the passage of the bill.

In 1910, in January, the price was $215 to $2.20, praetieally
the same as it was before; February, $2.20; March, $220;
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April, $2.20; May, $2.10; June, $2.15; August, $2.10; September,
from $2 to $2.05; October, from $2 to $2.05,

In 1911, in January, the price was $1.90, or 30 cents a thou-
gand less than it was just prior to the passage of the bill. In
February it was $2.

Mr. KERN. Mr. President——

The VICE PRESIDENT. Does the Senator from Washington
yield to the Senator from Indiana?

Mr, JONES, Certainly.

Mr., KERN. Does the Senator refer to the retail price of
shingles in the State of Washington?

Mr. JONES. This is the quoted price to the jobber from the
manufacturer.

Mr. KERN. To the jobber?

Mr. JONES. -Yes.

Mr. KERN. I was about to say that the retail price in the
East to the consumer of Washington shingles and Oregon shin-
gles, the best shingles, is something like $3.50 to $4 a thousand.

AMr. JONES. That may be true, but of course that is inde-
pendent of the tariff. Whatever effect the tariff has it has on
the price from the manufacturer to the first buyer from him.
Of course it does not affect the price from him on. Even if we
should take those prices, does the Senator from Indiana know
whethier or not they have increased since 1909, when the
Payne-Aldrich tariff bill was passed?

Mr. KERN. No: I do not. I simply know from purchases I
have made that in the last year the price was from $3.50 to $4
a thousand.

AMr, JONES. Does the Senator know what it was just prior
to the passage of the Payne-Aldrich law?

Mr. KERN:. That wag since the passage of the Payne-Aldrich
law.

Mr. JONES. But, I say, does the Senator know what the
price was just prior to the passage of the Payne-Aldrich law?

Mr. KERN. I do not.

AMr. JONES. I am showing here that the wholesale prices
were practically the same before the passage of the law as they
have been since the passage of the law notwithstanding the in-
crease in the tariff; that is all. I am simply stating the facts.
I am not presenting any argument about the matter, but these
are the facts. They speak for themselves.

Mr. MARTINE of New Jersey. Does the Senator know as to
what part of the fluctuation in the price of shingles may have
been due to the use of substitutes for shingles? For instance,
.ur{iﬂcial shingles are now used very largely—asbestos shingles,
metallic shingles, rubberoid shingles, and a score of other sub-

stances.
Mr, JONES. We have been using those things for several
years.

Mr, MARTINE of New Jersey. We have been using them for
the last three to five years.

Alr. JONES. I think a good many of those things were in
use before that time,

Mr. MARTINE of New Jersey.
many other substitutes were.

Mr. JONES, Of course we change and use different things
from time to time, but before the Payne-Aldrich law was passed
those changing conditions existed, and I am simply presenting
the facts.

AMr. MARTINE of New Jersey. I believe the Senator wiil
agree that the tariff is imposed generally and is paid by some
body.

Mr. JONES&. I am nof going to go into the questiion as to who
pays the tariff. I have my views of it.

Mr. MARTINE of New Jersey. It is paid by the consumer.

Mr. JONES. But you can noft get around this list, which
shows that the prices before the passage of the Payne-Aldrich
law were as high if not higher than they have been since. This
shows conclusively to my mind that the tariff was not added
to the domestic price, the consumer did not pay more by reason
of it. The consumer of Canadian shingles paid no more than
the domestic price, and the Canadian must have paid the duty
and took it out of his profits. The consumer did not pay it.

Mr. MARTINE of New Jersey. Then, I ask, what is the use
of the tariff?

Mr, WARREN.

Not asbestos shingles, but

Mr. President, a point of order.

The VICE PRESIDENT. The Senator from Wyoming will®

state his point of order.

Mr. WARREN. I ecall the attention of Senators to the rule
that the Chair should be addressed before interruptions are
maide. We wish to hear this argument, and where both Sena-
tors are speaking at once it is very difficult to hear it.

Mr. MARTINE of New Jersey. I felt that I had gained the
consent of the Chair. However, T am quite willing to stand re-
proved if I am in error. I realize, however, that in a little

controversy of this kind we very often dip in without going
through the formality of asking the permission of the Chair.

Mr, JONES. To proceed, AMr. President; in April, 1911, the
price of shingles was $2. In May it was $1.95. I will say that
in each case the prices are for the same class of shingles, 1In
July the price was $1.65; in August, $1.95; in September, $1.03;
in December, $1.85.

In 1912, in January, the price was $1.75 (o $1.80; in April,
$1.91; in July, from $1.95 to $2; in August, $2.20. In otherwords,
in August of 1012 they came up substantially to the same price
they were in Auogust of 1900, just prior to the passage of the
Payne-Aldrich law. Then, in September, they were §2.40, quite
a little higher. ‘In October they were $2.30. In November,
coming down again, they were $2; in December, $215. In
January of 1913 they were $2.20; in March, $2.15; in April,
$2.20; in May, $2.25; in July, $2.20 to $2.25, or substantially
{he same as they were prior to the passage of the Payne-Aldrich
aw.

In other words, these, figures show me that with the com-
petition among our #wn people they have maintained the price
at the Towest possible level. It may not appear that way to
some of our friends on the other side, but that is the only
conclusion I can draw from the facts as they are here. They
try to avoid the facts. I let them speak for themselves. They
need no aid from me.

Mr. JOHNSON. Mr. President, if the Senator will pardon an
interruption, he spoke of the competition in this country. I
should like to inquire where the mills on Puoget Sound mect
competition in the western part of the country?

Mr. JONES. I do not think the Senator was present when
I spoke about the condition of the industry in my State. The
competition is among our own mills. There are nearly 500 of
these shingle mills in my State. “They are practieally inde-
pendent of each other. The competition is keen and sharp.

Mr. JOHNSON. In what other States are there any mills
that saw shingles or deal in shingles except in the Senator's
State of Washington?

Mr. JONES, I do not know of any great industry in this line
in any other State. Of course, I said that we produced prac-
tically two-thirds of the shingles used in the whole United
States, but the competition is so sharp among the manufacturers
of shingles in_ our State that they keep the wholesale price
down to the minimum. As I read from some of the men engaged
in that industry here, some of them have made no profit at all
during the last foutr or five years. They have simply been able
to keep their mills going. They have paid their help good
wages, but the owners have received practically mothing on
their investment. That, of course, does not apply to all. Some
of them, I suppose, have made more than others. Some of them
probably have better facilities than others; but, as a whole,
the industry in my State has not made money. They have
been able to maintain themselves, but the competition betweery
them has kept down the price of shingles to the consumer.

The tariff increase that was made four years ago has not
added to the price of the shingles, but it has possibly enabled
our people to maintain the industry, and keep their men em-
ployed, pay them good wages, and keep the market from being
flooded and glutted bx the mills from the other side.

From the most reliable information I can get, the Canadian
mills are producing only about 50 per cent of their capacity
to-day. If you take off this tariff entirely those mills will be
given an opportunity fo run to their full capacity; and accord-
ing to our people, and as it looks to me, our industry will be
very greatly injured. Many of our people will either have to
go out of business o have to reduce the wages of their em-
ployees—one or the other, T take it that my Democratic friends -
do not want either condition to come about. I am satisfied of
that. I am sure I do not. What we should like—and we think
you can justify it independently of protection—is to have you
put a small tariff upon this product. You can say it is for
revenue if you want to. You will not violate any of the prin-
ciples of your platform by doing that. It will give us what
you may call ipcidental protection, if you wish,

AMr. WILLIAMS. Call it anything.

Mr. JONES. We are perfectly willing to call it proteetion
and revenue together, because it will bring revenue, and it will
bring protection to the people in our State and to this industry.
As the Senator from Mississippl says, we will call it anything
in order to get it, becauee we want to preserve at least the pres-
ent condition of the shingle industry and prevent its demoraliza-
tion. =

This means a great deal to other people in our State as well
as to those actually engaged in the shingle industry. As I
pointed out a while ago, there are about 60,000 people in the
State dependent upon this industry. Of course you do not think
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the industry will be Injured. I hope it will not be, but our peo-
ple think it will be. We are afraid it will be, and judging from
the facts as they exist we can not help believing that it will be
injured. If it is, and these men are thrown out of employment,
they will go into something else, possibly into agriculture. In
thot event they will make more competition for the farmers of

our State, and they will also deprive the farmers who now sup-.

ply the mouths of 60,000 people with their farm products of
that mueh market. So the people in eastern Washington and
other parts of our State where the shingle industry is not
located are interested in the preservation of this industry just
the same as the people who are actnally engaged in it. These
60,600 people now are splendid customers for the products of
the castern Washington farm. I want them to continue so.
'They will not if they are thrown out of employment, and our
farmers will suffer and not get their shingles any cheaper
* either.

I have taken more time on this matter than I intended to
take, and more than I ought to take. I could point out the
benefit the shingle man is in conserving the forest, but I will not
take the time to do so. What I have said is enough to show
fhe justice of this amendment, My State needs this industry.
With millions of capifp]l employed, millions paid out in wages,
thousands of men employed, and many more thousands de-
pendent upen the industry, we can appreciate and realize what
it means if it is very seriously injured. We are very fearful
that it will be. We think you could justify a small tariff upon
the ground of revenne. Give us the begefit of it. Remove the
fear we do not like even to express by making a fair reduction
instead of taking it all off at one fell sweep.

I have offered an amendment that places the tariff at 40 cents
a thousand. That is a reduction of 20 per cent. It leaves the
tariff Jess than 20 per cent. Certainly that is a small enough
duty for revenue. I have heard it suggested in regard to sev-
eral propositions in this bill that 20 per cent, or 25 per cenf,
was nothing more than a tariff for revenue. We do not ask for
any more than that. It will help us in our State. It will aid
this industry, and it will bring revenue to the Government.

No Demoecratie principle, no Democratic theory, will be vio-
lated by the adoption of this amendment; but if it is not
adopted it may violate the proposition in your platform where
¥you say that in making these reductions you propose to make
them in such a way as not to injure any legitimate business.

This is a legitimate industry. You take off all the tariff, not-
withstanding the fact that it was raised four years ago. You
.may not think the increase then was necessary; but whether
it was necessary or not, in accordance with the declarations in
your platform, conditions have grown up under it, and to wipe
out all the tariff, it seems to me, will inevitably injure the in-
dustry; it may do it any way, and you ought to err on the safe
side and in the interest of a legitimate industry.

Mr. JOIINSON. Mr. President, before the question is put I
wish to read into the Recorb a statement of the imports and the
production of shingles in this country for 1912,

1 find in the handbook which I have before me that we
imported in the year 1912 shingles of the value of $1,194,113.88.
In the year 1910, which is the year for which the production
is given, we produced $30.262.462 worth. So that our imports
are about 3 per cent of the production in this country.

In line with the policy of the Democratic Party of placing
upon the free list articles of extensive use, necessities of life,
we have placed lumber on the free list—a thing that some of
the extreme protectionists have sald should first go upon the
free list, because it is one of the things which men first need
to shelter them. We have placed different articles, such as
sawed boards, clapboards, logs, and different varieties of lumber
upon the free list, and in accordance with that policy we have
also placed shingles upon the free list.

Ouly a small part of the shingles imported into this country
are imported at Puget Sound. A great many are imported at
the port of Bangor, in my own State, and also in Vermont.
They come into the New England States because the depletion
of our forests and the lack of access to the cedar which is
needed for the shingles compels us to go elsewhere, and to open
up other fields in order to supply ourselves and meet the ever-
inereasing demand.

For this reason we have placed shingles, with other articles,-

upon the free list. No reason eccurs to the committee why any
exception ‘should be made of shingles, or why they sholld be
treated differently from other kinds of lumber.

Mr. JONES. Mr. President, I have here resolutions adopted
by the Iubor organizations in my State. I will say that these
resolutions were adopted, not this year, but in 1909,
urge an inerease in the then rate. I will say frankly to the

Senate that I have not received a single resolution from any
labor organization of the State this year protesting against
putting shingles on the free list. Possibly there are loeal con-
ditions that account for that. I do not kmow. I wish to say,
however, that it has been a surprise to me that labor has not
manifested any interest in this matter, because if I thought
labor would not be benefited by retaining the tariff I shonld
not be in favor of retaining it. In my judgment, practically
the only justification for a protective tarlff is the benefit it
brings to labor. As I say, there are local conditions which pos-
sibly account for the fact that they have not sent in resolu-
tions this year.

These resolutions were sent in with reference to the proposal
to raise the tariff under the Payne-Aldrich hill. T ask that they
may be printed in the REcorp, beeause I believe they reflect the
sentiment of labor now, together with other letters which I
desire to send up, and also the fable of prices from which T
read part of the figures,

The VICE PRESIDENT. Is there any objecfion? The Chair
hears none, and that action will be taken.

The matter referred to is as follows:

SEATTLE, WASH., 4 pril 89, 1913.
Boirp oF TRUSTEES,
New Chamber of Cominerce.
GEXNTLEMEN :

Whereas because in the consideration of the proposed reduction of the
present duty of 50 centg per thousand on shingles the following facts
should influence any decision in the matter:

That 78 per cent of the shingles manufactured {n the United States
are manufactured from cedar In territory adjoining the Canadian
border and under conditions not as favorable as those enjoyed hy the
manufacturer of cedar shingles in adjoining territory immediately
across the line ;

That 65 per centof the shingles mannfactured in the United States
are manufactured in the State of Washington ; :

That there are 375 shingle mills in the Brate of Washington, which
g-'lrvg Ggrg%oyment to about 15,000 men, with an annual pay roll of

5 s

That there is invested in shingle mills in the State of Washington
$4.154,000 ; the estimated investment in loggzing eamps that supply
these mills ig $1,463.908, and an estimated investment in timber that
supplies these shingle milis of $10,471 446 ;
That 16 per cont of the timber manufactured annually In the Sista
of “’ashinf'tun is cedar and that S0 per cent of the cedar can be
utilized only In the manufacture of shingles;
That the mills of Washington can and always have been able to
supply the demand for shingles, and that they have nevee been able
to operate steadily throughout the year because the market would not
absorb thelr output;
That shingle mills are owned and operated prinecipally by men of
small means; the records of the business show that the manufactur-
ing of shingles has never been very profitable; the admission of shin-
gles into the United States without the duty of 50 conts a thoussnd
would work a hardship on the small operators and cause a waste of
standing timber ; with the duty entirely removed it would practicaliy
put the shingle men out of husiness, as the immense holdings of
cedar timber north of the Canadian line and the conditions under
which It ean be shipped into the United States are such that the
manufacturers here could not compete in a market that is already
oversupplied ;
That should the shingle industry of this State be destroyed 12.8
Er cent of the cedar timber that now manufactured into shingles
the State of Washington would be burned up and wasted: as the
cedar trees grow among the fir, one can not be logged without de-
stroying the other;
That the United States Government owns 81,6800.000,000 feet of
standing timber in the State of Washington, including fir, cedar,
hemlock, and spruee; the elimination of the taril¥ on cedar sghingzles
will render 12.8 per cent of the Government’s total timber holdings
In this State valueless;
That sinee the duty has been 50 eents o thounsand British Co-
lumbia mills have been kept out of the market. When the duty was
80 cents they shipped into the United States about 5,000 cars of
ahinfles annually. S8hould the duty be entirely removed this volume
would be increased threefold. Foreign eapital and foreign labor
would reap the benefit and our pcople would suffer;
That with the shingle industry of the State of Washincgton de-
stroyed our market would be subject to the control of Canadian
?eratnrs. Combinations to control markets are not forbidden in
anada. Hence, the consumers would be subject to the price fixed
by any combination that might be formed;
That with the oggnlng of the Panama Canal British Columbia
manufacturers will in a position to ship shingles to our Gulf and
Atiantic seaports in forelfn vessels while accor
will be compelled to use American vessels ;
That the frefght cha by such foreign vessels will yndoubtedly
be less than the freight charged b% our American vessels, in this
way giving the manufacturers of British Colombia an additional
advan over us. That the Dominion Gevernment prohibits the
export of logs cut from provincial lands and places an export duty
on all logs cut from n_grant lands, by that means inereasin
the cost of logs to our American mills as compared with the cost o
logs to the Caradian mills ;
t the elimination of the duty on shingles will therefore give
the British Columbia manufacturers a very deeided advantage over
our American manufacturers, which advantage is given them largely
by our own laws: Be it therefore
Resgolved, That the board of trustees of the Seattle Chamber of Com-
merce is unalterably opposed to any rednetion in the present duty of
50 eents per thousand on shingles, which dgﬁy is absolutely essential to
the life of the shingle industry In the United States.

Bmluﬁm&mtcd by ial committee consisting of John Me-
Master, J. 8. Brace, Lewis wager, and adopted bg board of trustces
Seatile Chamber of Commerce, Tuesday, April 29, 1913,

g to our laws we
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Quolations on shingles.
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Tacoxa, WASH,, April 29, 1913,
Hon. WesLeY L. Joxes, Washington, D. C.

Dear Ste: In the matter of the proposed reduction in the United
States import duty on shingles we wish to set forth some facts pertain-
ing to the business for your information. We trust you will read this
over carefully, as we feel sure that by so doing you will be convinced—
if indeed you are not already—that it will be a grave mistake to re-
move or, in fact, in any way reduce the present duty of 50 cents per
thousand on shingles.

“In the firet place, that part of the country that will be most affected
by any action is the Pacific Northwest, including California. This for
obvious reasons. The chief wood from which shingles are manufac-
tured is red cedar, and this wood grows in a belt running north and

“south on the P'acific slope, from the Cascade Mountains to the ocean.
This timber belt is heaviest in cedar in the State of Washington and
the Province of British Columbia. Cedar also grows in Oregon, Idaho,
and Montana, and in California shingles are manufactured from red-
wood. A Government report dealing with the 1910 cut of shingles in
the United States says: ** The quantity reported in 1910—12 976,562,000
shingles—Is considerably smaller than in 1909, but zreafer than in
1008, Although a number of woods are u for ahlmﬁea, over three-
fourths of the total number manufactured during the three years were
of cedar. 'The shingle output of the State of Washington in 1910 was
about two-thirds of that of the country.” From this it will be readily
geen that any reduction in the gresent tariff will have its effect, most
particularly upon the State of Washington. Therefore in setting forth
faets regarding the shingle industry in the State of Washington we very
foirly represent the industry as it will be affected by tariff changes,

The shingle mills in the State of Washington give employment to
about 13, men, with an anual Pay roll estimated at $7.500,000,
There is invested in these shingle mills not less than $4,154,000. The
investment in the 1 ing camps which supply these mills with their
raw material is $1,463.008, The estimated investment in standing tim-
ber at present is $10,471,446. .

According to Government reports, there is standing in the State of
Washington 391.000,000.000 feet of timber. f this amount the Gov-
ernment owns 81.600,000,000, leaving a balance of 3509,400,000,000
+otherwise owned; that is, by the State and individuals.

The usually accepted estimate of the ratio of cedar as compared to
the other woods is 16 per cent. On this basis we have 40,500,000,000
feet of stsndlnf cedar owncd outside the Government holdings and
13,056,000,000 feet of standing cedar owned by the Government. It is
uauall{ estimated by experts that 80 per cent of all cedar timber can
be utilzed only in the manufacture of shingles. Accordingly, we have
39.600,000,000 feet of timbed owned outside the Government that is
valuable only as raw material for shingles, and likewise for the same
purpose the Government owns 10,444,800,000 feet of cedar timber that
can only he valuable when manufactured into shingles.

Now, while the Government reports credit the State of Washington
with sugpl{ing two-thirds of the total consumption of shingles in the
United States, it is a fact that at no time have the ghingle mills of this
State been able to run to full carat:[ty. because the demand has not
been sufficient to consume the possible aupp!f. Should the mills of this
State run to full capacity, they could easily supply the demand for
shingles throughout the entire United States.

The shingle mills of this State are owned and operated principally by
men of small means, and it is upfortunately true that the business has
not been profitable. The cedar trees grow at random among the fir,
and the cne can not be logzed without at the same time taking out
the other or destroi'!rlg it. The majority of mén engaged in the shingle-
‘manufacturing business to-day are in it from necessity and not from
choice. While there has been any market for shingles owners of the
timber have preferred to remove the cedar even at no profit, but, with
no market for that class of timber manufactured Into shingles, loggers
in their operations in getting out the fir will leave the cedar in the
woods, where it will be soan destroyed by fire or other causes, It should
be clearly understood that unless the cedar is carefully felled at the
time it is reached by logging operations it will either be destroyed by
the t?pemtlona or by fire.” A cedar tree will burn whether standing or
on_the ground.

The Canadisn manufacturer can purchase timber under arrangements

unknown to this conntry, whereby he pays to the Canadian Government
so much per thofisand feet of timber as it is logged, and he need only
take the best out of the woods. Besides these advantages must be con-
sidered the fact that upon the completion of the Panama Canal Cana-
dians wlll be able to ship shingles by water to the eastern coast of the
United States at a less rate than can eur own manufacturers, on
account of the recognized fact that foreign boettoms charter cheaper
than our own and we are by our laws prohibted from shipping from
ag{ American port to an American port in anything but an American
ship.
Therefore the removal of the present duty would practically put tha
shingle men of this State out of business, as the large holdings of
cedar timber north of the Canadian line wounld Immediately be opened
up under such attractive conditions and an already over-supplied market
would be flooded with a product against which our manufacturers could
not compete.

This means that 12.8 per cent of all the timber, which amount now
goes into the manufacture of shingles, would be burned up and wasted.
This applies alike to Government and privately owned timber, and in
the Pacific Northwest means a loss to the Government of approximately
57,000,000,000 feet of timber.

When the duty on shingles was 30 cents per thousand, Canadian mills
shipped into the United States about 5,000 cars annually. Since the
duty has been 50 cents a thousand, British Columbia mills have been
kept out of our market. BShould the duty be entirely removed the
voﬂlme of Canadian shipments would increase to three times the amount
of Imports during the years of the 30-cent duty, or at least 15,000 cars
per year.

If the removal of this duty meant cheaper shingles to the consumer
and at the same time any sort of practical conservation, there might
be merit in the proposition, but it must be remembered that Canadian
operators do not operate under the laws of the United States, that they
know no Sherman antitrust law, that combinations to control markets
are not forbidden in Canada, according to our understanding; hence
the consumers of this country would not in any way be benefited ; but,
on the other hand, foreign capital and foreign labor would reap the
benefit, while manufacturers and laborers employed in the mills of this
country would have 1o suffer.

In the above statements we have not overdrawn the facts, but have
given you figures that represent the true state of affairs, and we Invite
and urge careful Investigation into the authentleity of these state-
ments. When you find what we have gald to true, we feel that in
all justice to our own people, none of whom will be hel by the re-
moval of the duty, but many of whom will be greatly injured, you will
vote for the retention of the whole duty as it now stands and for no
reduction in it whatsoever,

Yours, respectfully,
VEST COAST LUMBER MANUFACTURERS' ASSOCIATION,
By W. C. MiLes, Manager.

THE QUEEN MiLn Co.,
Edmonds, Wash., April 1}, 1513.
Hon. W. L. Joxgs, .
Washington, D. C. ¥

My DEsr SgxaTor: In behalf of the 10 shingle manufaciurers of our
little city, I beg to reguest you and your associates from our great State
of Washington to do all in your power to retain the present duty of
50 cents per 1,000 on shingles. You are well acquainted with the con-
ditions under which we are manufacturing shingles, but I will endeavor
to refresh your memory on a few points in this line.

When we had a 30-cent duty Canada shipped into the States about
5,000 tars annually, and under the present duty has been practically cut
out, and there has not been any advance on shingles on account of
this increase, but, in fact, the competition among our own mills has
lowered the price, and the dealer has been getting his shingles at prac-
tically cost of production for several years, and if we have free shingles
we will be put out of commission; that is to say, us small manufac-
turers. 1 do not know of more than 3 mills out of the 10 here that
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have declared a dividend in five years, and for me personally, with
£20,000 in the business, I will have to sacrifice my site and get nothing
out of my plant and quit the business, and lose nearly all my worldly
possessions, and this & in a measure true of hundreds of us. We are
the scavengers of the woods and use what will have to go to waste. If we
are thrown in direct competition with British Columbia shingles and
their oriental labor. We pay very high wa to our emt!o;ee!: theg
?rle from $3 to $3.50 for common labor and from $4 to $9 for skille

abor.

Should this duty be removed it would throw an untold number of
men out of employment, or we wounld have to reduce their salaries
about one-half to compete with British Columbia.

Shingle mills can be bought at rresent and under our 50 cents pro-
tection by the dozen for one-third the cost of the machinery alone; and
what will it be if we get free shingles?

Knowing as you do the conditions under which we are laboring, we
have no doubt you will do all in your power to retain the present duty
on shingles.

I beg to remaln, -

Aost sincerely, yours, I. F. WASSER,
President of the Queen Mill Co.

P. 8—1If this would be of any use to the Hon, W, E. HuMPHREY, I
would be pleased Lo have you submit it to him.

BEATTLE, WasH., April 16, 1913,
Senator WesrLey L. Joxes, Washington, D. C.

Hoxorep Sin: Representing abont 175 shingle mills, members of this
assoclation, we beg emphatically to protest against the placing of
shingles on the free list, as we understand is proposed by the new tariff
soon to be before the House,

At a hearing before the Ways and Means Committee and in debate in
the House in 1009, when the Payne tarilf was under discussion, the
matter of the duty on lumber products was thoroughly ventilated., This
was particularly true with regard to red cedar shingles, and the result
of the hearing was that the duty on shingles was raised from 30 cents
per thonsand to 50 cents per thousand, where it now is.

The industry of manufacturing red cedar shingles, while a compara-
tively small one when compared with the commerce of the United States,
is one of vital importance to our great State and rticularly to that

ortion of the State lying between the C(Cascade Mountains and the

acific Ocean. In that territory is manufactured each year about 65
per cent of the entire quantity of shingles manufactured in the United
sStates. This proportion is undoubtedly increasing from year to year
with the exhaustion of white cedar and the manufacture of cypress
into various kinds of lumber products bringing larger returns. It is an
industry employing about 15,000 men, furnishing a large market for
supplics, and contributing largely to the welfare of our Commonwealth.
It is an accepted fact that with the lumber and shingle industry pros-

erous, western Washington is prosperous, money is flowing Into our
banks, our merchants are flourishing, our pecple well employed and sat-
isfied ; with that industry languishing all business is stagnant,

There is no question of the ability of our mills to supply the demand
for shingles in the United States. Never in the history of the industry
have the mills been able to operate at full capacity on account of the
fact that the sll}!ply would then exceed the demand.

There are unfortunately too many of us and competition is severe.
The advance in duty has not ralsed the {u-ice of red cedar shingles to
the retail yard dealer, on the contrary prices at the mills on red cedar
shingles are lower to-day, and have been since 1908, than they were
during the years 1906 and 1907 when the duty was 30 cents,

There are a number of reasons for the retention of thgogreseut duty
or, nt least, a considerable portion of the same on red ar shingles,
In British Columbla just to the north of us and working in the same
Dbelt of timber between the Cascade Mountains and the coast, there arc
a number of mills, and the timber Is there to furnish material for a
large number of additional mills. About 80 per cent of the labor em-
{Atoyeﬂ in these mills is oriental, the Chinese, the skilled workman, and

he Hindu, the common laborer, whose scale of living Is not exactly
on a par with our white labor, and we do not think that you would
desire that our workingmen should live as they do. These wages are
naturally considerably less than ours. Should we be compelled to com-
pete with such labor? .

The Washington mllls are at ?resent cutting a considerable quantity
of tedar losis imported from British Columbia. Only a small portion
of the British Columbia timber can be exported—that ecut on Crown
grant lands. On this there is an export duty of from $1 per thousand
feet for No. 3 logs to §3 for first-quality logs. In addition to this there
is a tow bill of gbout $1 per thousand for bringing these logs down to
our mills on tidewater, The price of logs to the British Columbia
manufaeturers is bagsed on yhat our American manufacturers pay, less
the export duty and tow bill on Crown grant land logs and less than
thls for logs cut from nonexportable timber, This fives our nelghbor
to the north an advantage In timber of from $2 to $4 or from 20 to 40
cents per thousand shingles. The difference in labor cost will run
about {10 cents per thousand, so that the present duty barely puts our
mannfacturers on a par with our British Columbla competitors.

Anticipating the placing of shingles on the free list a number of
Americans have purchased large tracts of timber in British Columbia,
expecting to operate there if the duty is removed. This accounts for the
intense ﬁ:terest taken in the removal of the tariff by some lumbermen,
When the cause is looked for it has usually developed that there was a
good reason for thelr attitude from thelr standpoint.

A reduction or elimination of the duty on shingles will mean one of
two things: Our manufacturers will be compelled to close their mills
and =eek new locations In British Columbla and our workmen will have
to change their voecation or go to British Columbla for work, or our
shingle weavers and our woodsman will have to aceept wages In com-
petition with the Hindu and Chinese labor to enable the Washington
mills to compete with the British Columbia shingles.

You may ask why logs can not be procured as cheaply In Washington
as in British Columbia, and why bolis can not be procured as cheaply
and as- good. The main reason lies, first, in the good wages paid our
woods labor, and, second, in the fact that the timber is harder to get
ont cach year—that near the railroads and near the coast is largely
cut out and ranches and farms taking its place.

The British Columbia logger, we understand, is taking the cream of
the timber only. Il'e pays the Government only for what he cuts—the
result, only the best logs and only the finest of timber is cut into bolts.
With us the rancher clearing his land has larﬁelv kept himself in bread
aud butter from the sale of the shingle bolts he has cut from the down
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cedar on his land and from the tall stumps logged off years ago when

the stumps were not cut as low down as now. This class of timber,
while m. good shingles, naturally costs more to cut up than the
fine clear bolts of British Columbia and there is more waste, but it
has been of almost inestimable benefit to our rancher and farmer in
t!d!n?- him over the period when his land is being prepared for crops,
and if you had ever attempted to clear logged- lands in western
Washington you would realize what a task that is,

The free list is supposed to contain largely raw materials. It may
not have occurred to you that the value of the red cedar shingle sptnced
on board the cars here in western Washington is largely labor. Stump-
age is valued at from $1 to $2.50 per thousand for cedar, according to
its accessibility, This means the raw material In 1,000 shingles is
worth from 10 to 30 cents, the balance is labor—labor in the woods,
labor in bringing the logs to the mills, labor in the mills manufacturing
the shin%lcs. and labor in the supplies used. The profit to the manu-
facturer is slight. Statistics will show a lamentable list of fallures in
the shingle-manufacturing indnstry. A profit of 20 cents per thousand
to the mill owner would be deemed a splended return. ake 20 cents
as the average raw material and 20 cents for the manufacturers’ profit,
This means about $1.50 to $1.75 that goes to labor and suTlpllm. which
are largely labor. There are few indnstries where the selling value is
8o largely labor. Why, then, should this industry be one singled out
for the free list? Can wooi or cotton or steel show so large a percentage
of labor? We think not.

The CONGRESSIONAL RECORDS of 1907 and 1908 contain all the argu-
ments needed to show our reasons for asking you to give us a chance
gut here in the West. To show you, however, that the labor situation

as not changed since that time we are sending to Congressman
HUMPHREY a series of photographs taken durin arch, 1013, at a
number of different mills In and near Vancouver, gritish dulun:btn.

We feel that the present duty is reasonable and just, but if along
with reductions in the tariff on other commodities our induostry should
stand its share, would it not be reasonable to reduce the tariff on
shlnﬁies to 30 cents, practically cutting the present duty in half, and
in this way carrying out the pledge of the great Democratic I’arty to

thi& people ?

nother thing should not be lost sight of, and that Is that the
DBritish Columbia manufacturers have filfl' the past two years had an
ironclad combination. The consumption of shingles in Canada i= di-
vided up among the different manufacturers according to the number
of machines which they have, and they are allowed to cut only their
apportionment. Our laws wiil not permit of this. In this way they
are getting for thelr 6/2 shingles in Canada more than we have aver-
ag for our thicker 5/2 shingles in the United States. They have,
however, been able to run only about half their capacity and are
looking anxiously to the States to enable them to run full time, hold-
ing up their market on thelr own shingles in Canada and using our
country as a dumping ground for their surplus. If such a calnmity
should occur as shingles bef put on the Tree list, something should
be done fo prevent their us ng this country as a dumping ound,
and if they should sell shingles in the States at less than their held
price in Canada, a dug to cover such difference should be imposed.

On the opening of the Panama Canal we will be at a further dis-
advantage, as compared with our British Columbia neighbors. They
will be able to use foreign bottoms, whose rates are always less than
those of our Ameridan ships. The rates for foreign vessels are about

b per coent less than for American vessels. You ean readily see
that this will give our competitors an additional 10 or
which they ecan use to cut us out of our own market.

If we are to compete on even terms, arrange so that our logs from
British Columbia and other sources will cost the same, that our freights
will be the same, that our labor cost be.the same, and we will gladly
withdraw oppositicn ; but it is unfalr to ask us to meet competition
when we are handicap by our own laws or the laws of neighboring
countries whieh compel uvs to pay more for labor, more for raw mate-
rlal, and more for transportation. If we are compelled to meot British
Columbla competition we should have the E‘rlvl]oge of employing ori-
ental labor and using foreign bottoms. This we do not want and do
not ask for, but our fellow countrymen should not be handicapped by
our own laws to the benefit of the foreigner.

Some of these things may not have been brought to your attention,
and we would respectfully ask your consideration of this matter and
hope s-ou will lend your influence to help an industry which to the
United States as a whole is a small one, but which is of material
importance to our growing State.

Respectfully,
. RED CEDAR SHINGLE MANUFACTURERS’ ASSOCIATION,
F. A, Trainn, Manager,

15 cent margin

CLEAR LAEE LUrMeer Co.,
Clear Lake, Wash, May 27, 1943,
Hon. W, L. JOXES,
Senatar, Washington, D, O.

My Dear Sir: 1 have no doubt that ﬁau have been and are doing
everything in your power to ald the shingle manufacturers of this
State in retaining the doty on shingles shipped into the United States,
The company which I represent s a Ia‘tjge manufacturer of sghingles.
We expect to cut this year almost 150,000,000 shingles. We employ
in our shingle mill alone about 60 men, with a monthly pay l.'()l? of
$7,600. In addition to these men an equal number are employed in
the woods getting out the timber for the shingle mill, with a pay roh
equal to the one in the mill itself. If the shingles from British Co-
lumbia are permitted to come into the United States free of duty, I
have not the slightest doubt that it will mean a period of stagmation
running over from one to three years, with possibly a large portion of
these men thrown out of work. It will mean at the very least n ma-
terial reduction in their wages and a very great disturbance in indus-
trial conditions in this State,

If youn find, when the matter finally comes to the point of being
decided, that the duty can not be retained, I hope that you will do
everything yon can to place a duty at least uilon shingles and lumber
exported to this country from British Columbia. This would be only
a matter of fairness, since they place on any raw material exported
from British Columbia an export duty. The duty on thelr material
shipped into this country would have the effect, in my oi\[nlon, of
remo\‘lng this exgort duty on logs. If we could have their logs to
ﬁu{; up here in the State of Washington it would be a very material

elp to us,
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I wish to thank yom at this time for the wery good work you have
done so far on this case, and te advise you that the lumbermen here
ﬁ:rtajnl‘; appreciate the efforts that you have made In our behalf.

‘ery truly, yours,
F. H. JAENSON.

Tacouma, WAsSH., April 22, 1918,
Hon., Senator W. L. Joxas,
Washinglen, D. C.

Dear Sik : Reference tariff on shingles. You
sghingle sitnation in this State. For the past
practically no profit whatever in the manufacture of shin
the meantime the British Columbia shingles have been
petition with us and paying 50 cents per thousand duty.

The gquestion before us now is, What is going to happen to
investinents providing thiz duty of 50 cents is eliminated? The cost of
shingles, as you are aware, is greatly made uP of labor, In British
Columbia they use oriental labor almost exclusively, which gives them
a considerable advantage in the cost of manufacturing, as we are up
against the Shingle Weavers' Union.

In addition to this, the Government stumpage in British Columbia on
a license or Crown grant is from $2 to $2.50 per thousand board
measure cheaper than ours. Under the circumstances you can readily
see llow and why thet’ compete with ns now and where we would be at
if they did not have to pay this 50-cent duty.

A friend of mine, Mr. Stevens, of the Bteavens-Eaton Co., New York,
visited me yesterday, and I asked him If he bad been selling many
British Columbla sbingles this past year or two, and he said that they
represented 85 or 90 per cent of his sales of shingles, and with the
doty off there would be no doubt but that his en sales would be
British Columbia shingles.

In addition to this, the matter of free tolls enters in. Granting that
the British Columbia sbingle manufacturers can produce shingles at a
far lower cost than we, If they have free tolls through the camal or on
the same basis as ours, and we are forced to use American vessels, while
they, of course, ean use vessels of any nation of the world, the benefits
of this eanal, for which we have all pald our share, are absolutely nil
This is not only true in the shingle business, but it Is true in the lum-
ber business, and unless American ships are granted free tolls we can
not expect to compete with British Columbia. and the benefits of this
great canal will pass off us like " water on a duck’s back.”

These are two very important questions to the Btates of Washington
and Oregon in our estimation, and [ sincerely hope that you will do

our utmost to bring these

ints out to your friends In Con and
illja ttl:ugjt_semme and endeavor g: protect us. I assure you we will appre-
e

Thanking you very kindly in advance, we are,

You truly,
iy . Tacomas & EasTErx Luumeer Co.,
E. W. DEmaresT, Manager.

Ierhaps are aware of the
ve years there has been

, and in
g in com-

oar shingle

Pacipic CoAST SHIPPERS’ ASSOCIATION,
OFFICE OF THE SECRETARY,
Beattle, Wash., April 22, 1913,
Hon. W. L. JoXES

.
Senator frem Washingion, Washington, D, C.

Dear Si: The International Shingle Weavers' Union of Ameriea
will of course be vitally affected If duty is taken off of Canadian
shingles. They are of course very busy with the sirike and nothing
much can be gotten out of them, but for your Informatiom I find by the
CONGRESSIONAL RECORD that they sent a telegram duoring the former
hearing under t%:te of April 26, 1909, to the Congressmen in W, z-
ton, D. C., at that fime, and their message reads as follows:

Bearrre, Wasm., April 26, 1909,
To the CONORESSMEN,
Washington, D. O.:

Having in mind the welfare of the wage carners of the shingle in-

dustry, whose standard of living and morals are seriously impaired by
competition with Asiatic labor, we most earnestly appeal to you to use
every honorable method to secure additional tarilf on shingles, that our
industry may be saved to white workmen.

INTERNATIONAL SHINGLE WEAVERS' UNION,

C. J. FoLsox, Presideat,

W. E. WiLLis, Secretary.

We also note that the president of the Bhingle Weavers' Unlon wrote

a letter as follows:
BmaTrLE, Wasi., January 15, 1909,
To the CONGRESSMEN,
Wcuhinyian, Beas
I am sending you herewlth copy of a set of resclutions which were
ssed at the recent convention of the Interz:tional Shingle Weavers'
nion of Ameriea, T am sure that you will do all that is possible to
sgee that the facts recounted therein are presented where the most good
will result.
Yours, very truly, J. C. B
President International Bhingle Weavers' Union o
The resolutions read as follows:
“ Resolutions adopted by the International Shingle Weavers' Unjon of
America in convent.ﬂm at Olympla, Wash., Jannary 4, 5, 6, 1909 :

ROWN,
T America.

# Whereas during the past 10 rs there has been a tariff of 30 cents
per thou on shingles mfnrted by the United States;

# YWhereas during all this time the imports of Canadian shingles into
the United States bave steadily increased—have doubled In the last

few years—and in the years 1 and 1907 reached the large total
of 8,009 carloads, through which the wage loss to the white work-
men In the Washington shingle Indostry amounnted to approxi-
mately $1,000,000, or practically $40,000 per month ;

% Whereas the shingle manufacturers In British Columbia are able to
infilct this enormous loss on the wage earners Im the Washington
ghingle industry through the eémployment of Aslati who com-
pose 80 per cent of working forces in the Bri Columbia
shingle mills, and who aceept a very much lower wage compensa-
tion and a very much lower standard of llving than can the all-
white labor of the Washington shingle industry ;

# Whereas the white wage earners in the Washi n shingle industry
have better and hlgher econeeptions of the industrial, soclal, hy-
glenie, and moral well-be and, realizing the ldeals of their race
and Natiom, have trained themselves to eonform to a standard of

lving In accordance with American ideas of American eivilization ;

“ Whereas the increasing Imports by the Unlted Btates of Asiatic-m
shingles of British Columbia constitute 8 menace cnnsg

-stitutions by driving white workmen out of the Washingten shingle

mills, depr these workmen of the means to malntain them-
selves and les, thus lessening the amoumt of money avallable
g:ﬂt;rmwrs. merchants, and other business men in the United
“ Whereas the wage earners in the Washington shingle mills have been
5 forcedly ldle nearly 12 months during ﬁ'; t 24 months;

Whereas they are to a great cxtent en prodacing shingles
from fallen, fire-blackened, and other cedar that wonld be other-
w o, Wise wasted and be a dead loss to the State and to the Nation:
Whereas the first consideration of the United States Government
o v 5hould be the welfare of its own eitizens; and
Whereas it is understood that some misinformed people now advecate

g?“ r:;h}:tion ori thger'imt ot tng l:é 30 e}:nts a‘;{“ thousand, which

ow_an inadequate pro against atic shinglea made

! ‘irn British Columbia : Wherefore, for these reasons,

‘We respeetfully and firmly protest agalnst any reduction of the
present tarPu', and we do earnestly and strongly urge all legislators to
save the Industr; interest by fixin
an a ate protective ta against Asiatic-made shingles—a tariff o
pr?.fera 1y, Fﬁ cents per thousand.

Voted, That a copy of these resolutlons be sent to each member 6f
the Washington State Legislature, with the request that they memo-
rialize Congress to grant the Washington shingle industry an adequate
protective tariff of preferably 50 cents per thousand.

Foted, That the ans and Means Committee of the House of Rep-
resentatives and Unlted States gressmen from shingle-manufacturing
districts covered b{ the International Shingle Weavers' Union of Amer-
ica be furnished with coples of these general resolutions.”

Yours, very truly,
F. D. Beckes, Fecrctary-Manager.

and to #E’oten our necessary wa

Con

Taco ASH, 3
Senator W. L. Joves, Al 2 S
Washingten, D. 0.
DEAR Sir: We are In receipt this morning of a eireular from our
ql':gg[;gﬂ:as:o Shiﬁga;g' As: aftlon, of wtlrl'i%h we are members, re-
s wri embers of Congress regard to the du
cents a thousand on lamber, e
We will say that we differ somewhat in this matter from the
association and are not in favor of duty on steel, the breakfast table,
or lumber. From an experience of something ke 12 years in the
lumber business we are satisfied that the duty is a scarecrow. Whereas
bly stumpage in British Columbia is somewhat less than in Wash-
ngton and Oregon, the eost of logging on aceount of the very rough
condition of the coumtry more than makes up for the difference, and
we venture to say that the cost of &mduclng“l:ggn at the foot of the
slip is more than the same in Washington. mills fn Washington
have been shipping thousands of cars a month the last tweo or thres
years into British Columbia at a less price than the British Columbia
mills eare to manufacture the same.
The same thing applies on rolled oats, which we notice In the morn-

ing paper. Wash on and Oregon are the greatest preducers per
acre of oats of anﬁ tate in the Union, and there is no reasom at all
for any duty on this commodity.
This is the opinien of not only eourselves but of millions of other
people that originally voted the Republican ticket up to 1912,
Yours, very ¥,

WHEELER-REESE LumBeEr Co.,
WELLES WHEELER, Vice President.

Mr, POINDEXTER. Mr. President, my distingnished col-
leagne has very briefly pointed out how a moderate tariff on
shingles would be entirely consistent with the theory of the
party which is framing this tariff bill. I think he is entirely
correct in that; and in that connection it seems to me that a
moderate tariff upon shingles, considering the importance of the
industry, particularly to the State of Washington, would be in
harmony with this declaration:

The annual revenue, affer ng current expenditures, pensions, and
the Interest on the public cl:egltw1 sb‘fmld tumis’lfa modemt?bniance nror
the reductiop of the principal, and that revenue, except so much as may
be derived from a tax on tobacco and ligrors, should raised by duties
on importations, the details of which should be so adjusted as to aid
In securing remunerafive wagez to labor and promote the industries,
prosperity, and growth of the whole country.

That was the tariff platform of the Liberal Republican Party
in 1872, It was expressly indorsed by the Demacratic Party
and adopted as the platform of the Democratic Party in that
year,

It seems to me that it would also be in harmony with this
deelaration :

Enowing full well, however, that legislation affectlng the operations
of the people should be cautious and conservative in method, not in ad-
vance of public opinion but responsive to its demands, the ocratic

making reductions In taxes it not

gtm})osed to injure any
domestie industries, but rather to promote their hea

thy growth. From

the foundation of this Government taxes collected at the customhouse |

have been the chief source of Federal revenue; as such they must con-
tinue to be. Moreover, many industries have come to rely upon legisla-
tion for successful continuance, so that any change of law mnst be at
every step regardful of the labor and capital thus Involved. *= * =
The necessary reduction and taxation can

deprivi American labor of the ability to compete successfully with
roreixnnfabor and withoot im lower rates of duoty than 'will be
ample to eover any Increased ¢ost of production which may exist in

] of the higher rate of wages prevailing in this country.

That was the declaration of the Demoeratie Party in its plat-
form of 1884,

It seems to me that a moderate tariff on shingles, say a re-
duetion on the present tariff of 50 per cent, would be a pretty

ledged to revise the tariff In a spirit of falrness to all inter-

and must be effected without
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substantial reduction and would also be in harmony with this
declaration :

Our established domestic industries and enterprises should not and
need not be endangered by the reduction and correction of the burdens
of taxation. On the contrary, a fair and careful revision of our tax
laws. with due allowance for the difference between the wages of
American and foreign labor, must promote and encourage every
branch of such industries and enterprises.

That sounds like a Republican Party platform, but as a

matter of faet it was the Democratic Party platform of 1888,

It is also in harmony with this principle:

We recognize that our system of tariff taxation is intimately con-
nected with the business of the country, and we favor the ultimate
attainment of the principles we advocafe by legislation that will not
injure or destroy legitimate industry.

That is the Demoeratic platform of 1912,

The VICE PRESIDENT, The question is on the amendment
proposed by the Senator from Washington.

Mr. JONES. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. CHAMBERLAIN (when his name was called). I have
a general pair with the junior Senator from Pennsylvania [Mr.
Oriver]. In his absence, I withhold my vote.

AMr. CHILTON (when his name was called). I transfer my
general pair with the junior Senator from Maryland [Mr. JACK-
s0N] to the senior Senator from Nebraska [Mr. HrrcHcocK]
and will vote. I vote “nay.”

Mr. McCUMBER (when Mr. GronNNA's name was called).
My colleague [Mr. GroxNA] is necessarily absent. He is paired
with the junior Senator from Illinois [Mr. LEwIS].

Mr. LEWIS (when his name was called). I am paired with
the junior Senator from North Dakota [Mr. GroxNxaA], and
therefore withhold my vote.

Mr. McCUMBER (when his name was called). I bave a gen-
eral pair with the senior Senator from Nevada [Mr. NEWLANDS].
As he is absent from the Chamber, I will withhold my vote.

Mr. THOMAS (when his name was called). I have a general
pair with the senior Senater from Ohio [Mr. Burtox]. I trans-
fer that pair to the junior Senator from Oklahoma [Mr. Gore]
and will vote. I vote “nay.”

My, JONES (when Mr, TowxNsEND'S name was called). T de-
sire to announce that the junior Senator from Michigan [Mr.
TowxNsexD] is necessarily absent. He is paired with the junior
Senafor from Florida [Mr. Beryax]. I will let this anounce-
ment stand for the day.

The roll eall was concluded.

Mp. REED. I am paired with the senior Senator from Michi-
gan [Mr, Sarra], and therefore withhold my vote.

My, BRYAN (after having voted in the negative). I transfer
my pair with the junior Senator from Michigan [Mr. Towx-
sExD]| to the junior Senator from Nevada [Mr. Prrrmax], and
will allow my vote to stand.

Mr. BACON. 1 inquire if the senior Senator from Minnesota
[Mr. Nenson] has voted?

The VICE PRESIDENT. He has not,

Mp. BACON. I withhold my vote.
should vote * nay.”

Mr, LIPPITT. I have a pair with the senior Senator from
Tennessee [Mr. Leal, which I transfer to the junior Senator
from Maine [Mr. BurreicH] and will vote. I vote * yea.”

AMpr. GALLINGER. I have been requested to announce the
following pairs: The senior SBenator from Delaware [Mr. pu
Poxt] with the senior Senator from Texas [Mr., CUuLBERsoN];
the junior Senator from West Virginia [Mr, Gorr] with the
Senator from Alabama [Mr. BANKHEAD]; the junior Senator
from North Dakota [Mr. GrRox¥A] with the junior Senator from
Illinois [Mr. Lewis]; and the junior Senator from Pennsyl-
vania [Mr. Oviver] with the senior Senator from Oregon [Mr.
CHAMBERLAIN].

The result was annonnced—yeas 21, nays 44, as follows:

If he were present, T

YEAS—21.
Rradley Dillingham Page Sterling
Brady Gallinger Penrose Warren
Brandegee Jones Perkins Weeks
Catron Lippitt Poindexter
Clark, Wyo. Lodge Root
Colt McLean Smoot

NAYS—44,

Ashurst Kern Ransdell Smith, 8, C.
Biristow La Follette Rtobinson Stone
HBryan Lane Saulsbury Swanson
Chilton Martin, Va. Shafroth ~“Thomas
Cumming Martine, N. J. SBheppard Thompson
Fletcher Myers Shields Thornton
Haollis Norris Shively Tillman
Hughes O'Gorman Simmons Vardaman
James Overman Smith, Arviz. Walsh
Johnson Uwen Smith, Ga. Willlams
Kenyon 'omerene Smith, Md. Works

NOT VOTING—30.

Bacon Crawford Jackson Reed
Bankhead Culberson Lea Sherman
Borah du Pont Lewis Smith, Mich.
Burleigh Fall MeCumber Stephenson
Burton Gofl Nelson Sutherland
Chamberlain Gore Newlands Townsend
app Gronna Oliver
Clarke, Ark, Hitchcock Pittman

So Mr. Joxes's amendment was rejected.

Mr. JONES. I desire to offer the amendment so as to read 25
cents per thousand instead of 40 cents. I simply desire to say
that that is a reduction of 50 per cent, or 5 cents below the
Dingley law. On this amendment I ask for the yeas and nays.

The yeas and nays were ordered, and the Secretary proceeded
to ecall the roll.

Mr. BANKHEAD (when his name was called).
with the Senator from West Virginia [Mr. Gorr].
present, I would vote * nay.”

Mr. BRYAN (when his name was called). I have a pair with
the junior Senator from Michigan [Mr. Towxsexp], which I
transfer to the junior Senator from Nevada [Mr. PITTMAN],
and vote “nay.”

Mr., CHAMBERLAIN (when his name was called). In the
absence of my pair, the junior Senator from Pennsylvania [Mr.
Oriver], I withhold my vote.

Mr. CHILTON (when his name was ecalled). I desire to
make the same announcement as to my pair and its transfer
that I made on the former vote. I vote * nay.”

Mr. LIPPITT (when his name was called). I again transfer
my pair with the Senator from Tennessee [Mr. Lea] to the
junior Senator from Maine [Mr. BurreicH]. I vote “ yea.”

Mr. McCUMBER (when his name was called). On account
of the absence of my pair, the Senator from Nevada [Mr. New-
rAxps], I withhold my vote.

Mr. THOMAS (when his name was called).
same transfer as before and vote “nay.”

The roll eall was concluded.

Mr. REED. I transfer my pair with the Senator from
Michigan [Mr, Syrta] to the Senator from Montana [Mr.
Warsnl, and vote “nay.”

Mr. CLARKE of Arkansas. 1 desire to know whether the
junior Senator from Utah [Mr. SUrHERLAND] has voted.

The VICE PRESIDENT. He has not.

Mr. CLARKE of Arkansas. Then I will not vote, being paired
with that Senator.

Mr. BACON. I again announce my pair with the senior Sena-
tor from Minnesota [Mr, Nersox]. In his absence I withhold
my vote. If he were present, I should vote “ nay.”

Mr. WEEKS., I have a general pair with the Senator from
Kentucky [Mr. James]. If he were present, I should vote

I am paired
If he were

I make the

i “'eﬂ."
The result was announced—yeas 22, nays 42, as follows:

YEAS—22,
Bradley Dillingham age Stephenson
Brady Fall Penrose Sterling
Brandegee Gallinger I"erkins Warren
Catron Jones I'oindexter Works
Clark, Wyo. Lippitt Root
Colt Lodge Smoot

NAYS—12,
Ashurst La Follette Reed Smith, 8. C,
Bristow Lane Robinson Stone
Bryan Martin, Va. Saulsbury Swanson
Chilton Martine, N. J. Shatroth Thomas
Cummins Myers Sheppard Thompson
Fletcher Norris Shields Thornton
Hollis O'Gorman Shively Tillman
Hughes Overman Simmons Vardaman
Johnson Owen Smith, Ariz, Williams
Kenyon Pomerene Bmith, Ga.
Kern Ransdell Smith, Md.

NOT VOTING—i1.

Bacon Crawford James Pittman
Bankhead Culberson Lea Sherman
Borah du Pont Lewis Smith, Mich,
Burleigh Goff MeCumber Sutherland
Burton Gore McLean Townsend
Chamberlain Gronna Yelgon Walsh
L‘lapE Hitcheock Newlands Weeks
Clarke, Ark. Jackson Oliver

So Mr. Joxes's amendment was rejected.

Mr. GALLINGER. Mr. President, I have an inguiry to maka
that may save time, and I am extremely solicitous to save time
in the further consideration of the bill. If my inqguiry is not
answered, I might feel when the bill gets into the Senate like
offering some amendments,

First, I will ask the chairman of the Committee on Finance
if he has given any further cousideration to the duty on granite?
The Senator from North Carolina, when it was up before, said
he had heard no complaints. I have a very urgent complaing
from the Salisbury, N. C,, branch of the Granite Cutters’ Inter-
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national Assoclation of Ameriea, transmitting a copy of a letter |

that was sent to the distingnished chairman of the committee.

Mr. SIMMONS. The Senator understands perfectl, well that
it is not -possible for me to read everything that is sent to me
as chairman of the Finance Committee. I did not mean to say
that no such communication had come to the committee. I will
state to the Senator that my plan of dealing with this matter
when these communications came to me has been that by my
direction my secretary sends them to the subcommittees having
charge of the subjects under consideration,

Alr. GALLINGER. Oh, I understand that. I am noft com-
plaining at all. The only purpose of my question was to ask the
Senator if there is any possibility of having the committee look
a little further into the matter.

My, SINMMONS. I think, Mr. President, we very thoroughly
discussed that particunlar question and passed upon if, and I
know of no disposition to reconsider it.

Mr. GALLINGER. If it is foreclosed, that ends the matter
and answers my interrogatory.

Now, Mr. President, one other matter. T have forgotten what
Senators constitute the subcommittee on Schedule C, Metals and
manufactures of. I want to make a little inquiry about one item
in that schedule. If the subcommittee will honor me with their
attention, paragraph 137 relates to the duty on needles of vari-
ous kinds,

I think it is safe to say, Mr. President, that in all previous
tariff bills—I feel sure I speak advisedly—latch needles have
been differentiated from the others and given a little higher
duty. They are now in this bill, thrown in with all other classes
of needles, and the duty of 25 per cent allowed by the House
was redueed to 20 per cent by the Senate committee, and that
has been agreed to. I made my protest and was voted down.

I should like to say to the subcommitiee that I wish they
would give the matter a little further consideration in their mo-
ments of leisure, if they ever have any, and I apprehend they
have not many, with a view of seeing whether they could not,
following precedents, take latch needles out of the list of the
others and give those needles a duty of 30 per cent ad valorem.
The present duiy I think is 60 per cent or more.

I simply call it to the attention of the subcommittee. If T
hear nothing further from it, I shall have to be satisfied. If
the subcommittee, after looking into the matter and finding that
that particular class of needles, on which there is more labor,
has been given heretofore a little higher duty, felt like carry-
ing out my suggestion, I would be grctified.

That is all. I have said this for the purpose of saving time in
the future consideration of the bill

Mr. SIMMONS. Mr. President, this affords me the opportu-
nity to read a letter which I received from Torrington, Conn.,
written August 12. I think that was a day or two after we had
under consideration and discussion in the Senate this para-
graph. During the course of his speech in favor of high rates
upen the industries of Torrington, and chiefly, I believe, the
manufacture of needles, the Senator from Connecticut [Mr.
McLean] had something to say about the probability of some of
those industries moving their plants over to Germany, I think,
or to Canada, possibly; I do not remember which. The letter
I have is from Mr. Thomas A. Carroll. Of course, I do not
Enow him. It is directed to me as chairman of the Committee
on Finance, dated August 12, 1913, I will read only an extract
from it. He says:

Dear Bin: As a constant reader of the CONGRESSIONAL RECORD 1
found much that displeased me with the impression GrorgE P. McLEaN,
of this State, sou%ht to give your body when the tarilf on needles was
being discussed. He referred to the speech delivered by Congressman
UxpeErwoop at Waterbury and drew a vivid pleture, as I onderstand it
from the REcorp, of many needle workers from Torrington being in the
audience, drinking in the tarif wisdem of Congressman UNDERWOOD,
taking it for political gespel, being converted to the Wilson cause, and
then going back home and voting the ticket on eleetion day that put
President Woodrow Wilson, Democrat, in office,

Unfortunately—and 1 sincerely hope that it is for the last term—
both United Btates Senators from Connecticut are Republicans. The
are about the only calamity howlers from the Nutmeg State that {
know of at the present time. Pusiness at the Excelsior Needle Co.'s
plant here, of which Benator McLeax appears to be so solicltous, was
never better, and the folly of the statements on his part that the busi-
ness will have to be removed to Germany if the tarif is lowered is
evidenced from the fact that at the present time a large addition is
being built to this needle factory. imilar conditions obtain at the
plants of the SBtandard and Progressive companies, both of which, like
the Excelsior Needle Co.’s factory, are affiliated with the Torrington
eompany. 1

There is more of the letter, but that is all I desire to read.

Mr. LEWIS. Mr. President, I should like if one of the pages
could inform the Senator from New York [Mr. Roor] that I
desire to make some references to his observation as delivered
by him this morning. He went out of the Chamber, and I do

not like to speak concerning his remarks during his absence.

Mr. GALLINGER. While the Sennator is waiting T want to
add just a sentence, if the Senator from North Carolina [Mr.
Sivuons] will permit me.

I know nothing about the Torrington factory at all. We have,
I think, seven or eight needle factories in New Hampshire.
Some of our most prominent men are connected with them in
one way and another, some Democrats and some Republicans,
and they are all very solicitous about this particular item, All
I have asked is that it be looked into a little further, and what-
ever the conclusion is will not satisfy me, but under stress, of
course, I will have to aceept it.

Mr. BRANDEGEE. 1n connection with the matter that the
Senator from New Hampshire [Mr, Garvinger] and the Senator
from North Carolina [Mr, Siamons] have just been discnssing,
I wish to interpolate a word, if the Senator from Tllinois will
allow me,

Mr. LEWIS. Yes;
floor.

Mr. BRANDEGEE. Oh, no. I will not take over a

The Senator from North Carolina [Mr. S:uuons]tmt?r:]ste}e-
ferred to some statement made by my collengue [Mr. McLraN]
the other day in relation to the needle business in Torrington,
in my State. I will say that my colleague at present is absent
g:::: h:.he ﬂgoxé attendllg;o to his duties as a member of the

g an urrency mmittee, whi
npgn pendigg gheslsilnlton. ch is having a hearing
8 regards the situation in that business, T
glrg%adn?ggtﬂ. BéOVlncenitl’i cs;cremry of the&m:eﬁi?n%w!;egi
0 on, Conn., w is the
il o company to which the Senator

We are inclos a brief sewing-
mitted tto tgﬁ hWE?s and M::ns Comsmni‘tat';:.’ce Ve by e
was not publis as submitted, as we
left out, we belleving that it e

I yield for a moment. I do not yield the

as we sub-
‘tvl']e“thlnk that th!shl‘.;rlet
some paragraphs be
would injure us to give our T in
detail to our forelgn competitors, and we shonld | k that
do not \%Iig:gmff:mg to "‘ﬁ’; out r;:; puh“mt!oél.m SEEEE e
s Committee made the duty 25 per : :
tion of £1 per thousand. The Finance Cummltt%e ofpﬁheﬁél:ns%nnfnuve;
changed the already low 25 per cent to 20. This s a serious matter
to us and we wish that if there is any ws.‘%r you can help us to at least

retain the 25 per cent as fixed by the ays and Means Committee,

you will do so.

I simply put that into the Rrcorp to show that while the
ggnt]eman who signs the communication to the Senator from
North Cdrolina, whose name I did not catch, and about which I
do h;lotstiﬂﬁil ?)nyth.ing—ﬁ

o IONS. I will give the name to th %
Thomas A. Carroll, P SERIE st

Mr. BRANDEGEE. I will say in passing that I think the
president of the company is probably a better Jjudge of his own
business and of the proceedings of the company than the gen-
tleman who expressed his political views to the Senator from
North Carolina.

Mr. SIMMONS. I have no doubt that is so. Mr. Carroll
writes a very Intelligent letter, but I am sure that the presi-
dent of the company knows more about the business than he
does, and he is showing his confidence in the future of the
business not by preparing to move his plant to Germany, as
was suggested, but by doubling its eapacity, if the statement of
Mr. Carroll is true.

Mr. BRANDEGER, T have no doubt that he relied upon the
promises of the Senator and his President and his party that
they would not hurt his legitimate business., and he started an
addition which he no doubt very much regrets at present.

Mr. SIMMONS. He has had three or four menths in which
to stop it if he is going to move to Germany. There is no reason
why he should continue to build if he is going to Germany.

Mr. LEWIS. I have the floor.

Mr, BRANDEGEE. I do not wish to trespass npon the time
of the Senator from Illinois at any further lenzth.

Mr. LEWIS. Mr. President, I am emboldened at this mo-
ment to make some observations concerning the views of the
senior Senator from New York [Mr. Roor], just expressed by
him, vpon a feature of the income tax—the exemption.

I was particolarly attracted, Mr. President, by the allusion
of the distinguished Senator to what he feared was an invasion
upon the right and privilege of the States to protect themselves
in. the matter of their income, also as to the application of their
incomes to their own need. The Senator was eoncerned as to
the States maintaining their power and right to levy a tax
within the State to obtain the income for their home uses. As I
listened to him-I was strongly impressed with the wisdom of
Thomas Jefferson’s observation that “an often recurrence to
fundamental principles is salutary and preserving.”

The distinguished Senator from New York addressed his ob-
servations to that theory of government which the men of the
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school of politics such as I adopt, ¢: ¢ themselves Democrats,
have ever advocated as essential to the real preservation of the
theory of this Republic. That is the right of home rule in
the States—the defeating of any attempt or power of the Na-
tional Government to invade the precincts of the States and by
presuming upon an assumed privilege of national authority
prevent the local government from exercising its privilege and
rights within those constitutional guaranties which the found-
ers of our Government intended it should enjoy. I was
particularly attracted by the distinguished Senator ng
his eminent ability and paying great tribute to his skill as a
lawyer and his experience as a statesman—in warning the
Democracy—turning to this side of the House—of how it was
on the eve of permitting a mensure to pass in this body which
would not only invade the privileges of the States, but destroy
their local autonomy—and greatly distress the State of New
York—by its andacious intrusion.

Mr. President, I join with that distinguished statesman from
New York in not only expressing the fear of such approach, but
I go one step further, and denounce the evil of its present exist-
ence: but T am compelled to remind the distinguished Senator
from New York that if any man should ask me as a fellow
American to what source I would charge this new growth of
centralism and centralization—this encroachment wupon the
States to which he alludes; I would be compelled to turn to the
distinguished Senator from New York and in the accusation of
the humble shepherd in Israel to the King say: “Thoun art
the man.”

1 can not forzet, nor should this country forget, that at a time
when' a constitutional lawyer might have been prudent to guard
the relative functions between the States and the Nation there
arose in this country, in a national administration which was
then in power, a general tendency to override both the privileges
and the rights of the States; this to accommodate itself to the
mere expediency of politics on the one hand and to gratify the
hue and cry of multitudes on the other. 8ir, I recall that it was
the distinguished Senator from New York who, in a very elo-
quent address—characteristic of the ability that ever attends his
utterances—at a state dinner of the Pennsylvania Soclety in
the Waldorf-Astoria Hotel—struck a new keynote in the pursuait
of the policy of his then chief, then President of the United
States, Mr. Roosevelt. It was the doctrine asserted just pre-
viously by President Roosevelt at the laying of the corner stone
of the ecapitol at Harrisburg, Pa. In the wake of this utterance

. threntening the existence of the States as sovereign bodies, the
distinguished Senator from New York at the Waldorf gather-
ing said, “As the States will not do their duty, and because they
will not do their duty "—the Senator measuring that duty by
the standard of the distinguished Senator and his distinguished
chief—* the National Government must step in and do it for
them.”

Thus the people of this country were educated to the theory
that wherever a State had large riches, such as New York;
bountiful wealth, powerful men, eminent politicians, financial
jugglers and acrobats of honesty, the State is assumed to be
unable to control itself. According to the idea then put forth
to the multitude all this was due to the fact that the State
would not control itself. Then and there the people were edu-
cated by the Senator that it was then the duty of the National
Government to step in, administer the punishment, and inflict
the chastisement on the State and pluck the merely well to do
because of the State's failure to act as certain interests demand.

Mr, ROOT rose. !

Mr. LEWIS. I see the Senator from New York rises. I dare
say he desires me to yield for an interruption. I do so at once.

Mr. ROOT. 1 feel humiliated, Mr. President, by the revela-
tion of the fact that the Senator from Illinois never read the
speech to which he refers. I said no such thing as he has put

'into my mouth; I thought no such thing. 1 never eaid any
such .thing anywhere on any occasion, and I never shall. What
I said in the speech to which he refers before the Pennsylvania
: Soclety was to put the question “ How can the States preserve
their local self-government?’” and to answer the guestion by
saying, “They can preserve their local self-government only

* by performing the duties that rest upon them.,” To that I
‘stand, and I think I always shall stand.

Mr. LEWIS. Mr. President, the distinguished Senator from
New York says he feels humiliated. I ean readily understand
how now, upon a sober sense and upon a calm reflection, he
would feel a sense of humiliation as to many utterances of his;
but as to that one in particular, and the effect it has produced
 upen the eountry. I naturally realize that he would give a good

, deal could it be recalled. T remind him that the utterance to
| which I now allude was made at the Pennsylvania Society

dinner by him, while the latter part of his utterance which he
now presents as a qualification of the evil to which I have
alluded was not made by the distinguished Senator at the dinner
at the Pennsylvania Society. I remind the Senator that the
latter portion quoted by him was uttered when he sought to cor-
rect the evil of his first offense and escape the penalty. This
was when he assured the people of New York that his point of
view was not any longer such as had been indicated in the Wil-
dorf speech. This correction was in his able utterance when
accepting the election to the Senate from the Legislature of
New York. Upon the occasion of accepting his election
by the Legislature of New York, was the latter part of the
utterance expressed, although it might have been a duplicated
one from a previous speech. I surely will admit that anything
the distinguished Senator from New York may say is worthy
of repetition. either by himself or from any other source: but I
again say that of the speech to which I allude the distinguished
Senator is conscious of the fact that all over the ecountry this
speech was referred to; it was printed in the public papers;
and I now ask the distinguished Senator if in that speech he
did not say that “Iif the States failed to do their duty, the
National Government would have to do it for them ”?

Mr. ROOT. No, Mr. President. I sald if the States failed
to do their duty the American democracy, which abhorred a
vacunm in government, the National Government, would in-
evitably step in and do the duty that the States refused to do.

Mr. LEWIS. Exactly. Mr. President, it was immaterial
where the Senator pleads guilty—whether it is on the first or
the second count of the indictment, the judgment is the same.
He admits that which I said he expressed was what occurred.

Mr. President, it is because I, knowing the Senator to be an
eminent lawyer and statesman, both in matters of constitu-
tional law and the theory of this republican Government, that
I was surprised at the utterance then, and I saw that he was
then planting the seed of a tree which ultimately grown he
would have to draw his own ax upon, lest it should poison the
very shade in which he must survive.

Now, what finds he?: That the people took his teachings
in the State of New York seriously, and throughout this country
are demanding throngh the voice of Senators in _this body that
they shall carry out the very creed of the distinguished Sena-
tor, and inasmuch as New York has failed through her rich
men to pay her proportion of taxes, and has allowed the per-
sonal-property taxes on her vast and unlimited millionaires to
be less than the personal taxes paid in the lesser State of Wis-
consin, cheating the public before the eyes of the Nation, swin-
dling the citizenship before the honor of the country, and de-
priving the humble people of their right of proportion and their
privilege of having the expenses of government borne by all to
the extent of their possessions; there has sprung up in the land
a sentiment of just such retalintion as forced itself over the
Senate and over the doectrine of constitntional State and Fed-
eral demarcation demanding the very form of confiscatory
punishment which . the Senator rightfully inveighs against,
They, the people, now demand that New York pay the penalty,
either through the hand of the Federal Government on the one
hand or the band of the State on the other. As it has been ob-
served that they will not obey the State law, but evade it by
either failing to make their returns of taxation or committing
perjury to cheat it; there was but one refuge, and that was to
follow the advice of the distinguished Senator from New York;
and when New York had failed to do its duty, for the National
Government to step in and chastise them by doing it for them
by levying any sum on New York that the “mob™ on the cor-
ners, in the streets and alleys, demand.

The Senator alluded characteristically, with his wisdom, to
the theory upon which this Government was established. He
adverted to New Jersey and called attention to the part she
played in the Constitutional Convention, where her statesmen
demanded that the smaller States should have equal representa-
tion with the larger ones. But, sir, I take issue with much
trepidation with the distinguished Senator on his construection
of the objects of this demand. It was not merely for the reason
that the States should have equal representation, but Mr. Pater-
son, of New Jersey, speaking on the subject, specifically urged
as one of the very reasons for that claim that the local sover-
eignty of the distinct localities might be preserved, equally bal-
anced one with the other in matters in which the sovereignty
of the State was to exercise its function of government, and in
the Sennte be equal in vote to preserve its sovereign position.

Mr, President, we bhave seen much in these later days of this
new theory advocated by the Senator. Lately the one that
has gradually stolen upon this Nation, nugmented by such
responsible wisdom and from such an eminent source as the
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distinguished Senator from New York, is designated mational
conservation. All around this Nation goes the impression that
the time has at last come when States shall have no longer a
sovereign existence, when there shall no longer be home rule,
when within their precincts the States shall not be any longer
permitted to control their own affairs by their voice and
vote, This movement has increased to the embracing every
conduct of the State from the regulation of railroad freight
rates in the State and the municipal control of city utilities,
Now the Federal court, as a disciple under the teachings of
these brilliant masters—and before all others stands the distin-
guished Senator from New York—has seized the States and
cities, figuratively speaking, in the clutch of its hands, dragging
them into the Federal court, and, under the theory that the
Federal Government has the right to suppress and control the
State as its pleasure dictates, has through Federal court in-
junction paralyzed the construction of needed improvements in
the State and ecity, restrained the officials of the city, county,
and State governments, and denied to the local bodies the right
of home rule. All this upon the theory that the Federal Gov-
ernment alone has the right to control the States as a body,
and to direct the private affairs of the citizen of the State in
his private concerns. So extensive has this vice of government
grown that here in the Nation a school of gentlemen exists advo-
cating the seizing of every Western State, and as it were, rolling
it around their wrists, throwing it across their shoulders, and
marching to New England and presenting the State as needing
the wise men of the East as conservators. Under the theory of
conservation they have locked up the resources of the West,
paralyzed her industry, diminished her opportunity, discour-
aged her capital, and deprived her citizens, all without any
regard to that fundamental doctrine which the distinguished
Senntor is right in now asserting, that within these localities,
if there is to be preservation of the citizen in purely local
affairs, let him be preserved by himself by his voice and vete;
if there is to be conservation in the affairs of the State or the
locality, let it be conserved by the law which is created by the
ballot of the people in their home government.

The distinguished Senator may well take the suggestion from
one of his colleagues in this Chamber, even though that be
myself, that unless such as he shall raise his voice more fre-
quently for this abandoned doetrine of democracy, unless there
shall be a greater devotion to the Constitution and a larger
degree of obedience to its spirit, the whole theory of home rule,
State sovereignty, and local home rule within local precinets
will all have been crushed out of existence, and there will over-
come them the centralized power dictated from a Washington
authority, stimulated by the sentiment of political favor to
party or administration privileges to favorites. There will
arise the creed proclaiming that what the Capital of Wash-
ington can not regulate shall be destroyed; what it ecan not
punish shall be confiscated; that richies in new States is a
crime and possession by industry treason.

It is the specific income tax against whieh the Senator in-
veighs. He reminded the Senate, if I did not misunderstand
him, that his people were about to have inflicted upon them some
great unparalleled blunder, some inexcusable offense. Said he,
“ My people are to be taxed. My people will have to pay the
tax you levy.” Who are the Senator’s people? Do I gather
from the Senator that only that distinguished brood of gentle-
men who nestle around Wall Street are his people? Those who
have amassed millions, then hid them in strong boxes, while
they have escaped the responsibility of the ballot box? Are they
only his people? Are they whose vast fortunes, maintained
through perjury or evasion of law, have always escaped the
assessor and dodged the tax collector—are they only his peo-
pl:, those who have millions of dollars? Are there no millions
of poor and miserable in New York? Are those who, in humble
homes and amid suffering, have been compelled to pay the taxes
out of their wages, laid heavily upon them by the masters who
would not pay their taxes and whose failure had to be made up
by taking from the humble the deficiency in order that the ex-
penses of the government of New York might be maintained—
are they not his people? Ias he no voice for them?

Why should the distinguished Senator from New York ask
that his people, or, to paraphrase him, “ my people,” should be
exempt? 8ir, in this Government I will not assume that any one
set of people have a right to say through the voice of any man,
however distinguished or elevated, that others must contribute
to their burdens and bear them. That because they have
managed to attract in some way a glamour about their existence

- and grasped power with one hand and held the privilege of
wealth with the other, must be exempted from bearing their
burden and discharging their responsibilify, all sir, because

they are a great people in finance, a wonderful people in riches,
and a shrewd and artful people in the mysterious manipulation
of the thing called finance.

‘Why, then, sir, is this tax laid? My distingnished friend the
eminent Senator who honors his seat in representing New York
fails to realize or, if realizing, fails to note the real reason
of the tax upon these incomes. Sir. speaking for Democra cy, the
object of levying a tax upon wealth is not because it is wealth.
Such would be anarchy. I spurn it as a doctrine which no
constitutional scholar of Democracy would accept under any
conditions. Nor, sir, is it a tax on weéalth because the men who
have it are rich. That, I am told, is a species of socialism. I
know such would violate the fundamental doctrine of a man’s
property having the right of protection and never to be taken
from him without due process of law.

I say to the Senator that the theery of a tax upon such in-
comes is, as Adam Smith well put it, that they should bear the
burden of the tax who draw the greater benefits from the
Government in which they live. Sir, the tax is not put on in-
comes of wealthy men because they are able to bear it by rea-
son of the mere volume of their wealth, but for the other reason,
sir, that most large incomes from great fortunes are not earned
by toil. They are not gathered by sacrifice. They are not gar-
nered in agony. They are the results of the thing called in-
terest, by which a man takes a fortune, however gotten by him,
and lends it ount in portions to others who may need to use it
for such price as the owner may put upon it. It is upon the
theory of this increment being unearned by toil, unearned by
sacrifice, and undeserved often because of the character of men
who possess it, that its levy is justified. An income tax is laid
not to punish wealthy men, but in order that the other class of
human beings who having no wealth are compelled to pay the
general tax and bear the burdens of government may not be
solely selected for sacrifice by the disceriminating doectrine which
has so long prevailed in government—that those who are help-
less shall be hopeless against the power of privilege and
taxation.

Thus, Mr. President, these incomes are laid hold of by the
Democratic Party, through the constitutional doctrine of gov-
ernment, in order that the rich who have by privilegze of gov-
ernment drawn to themselves these incomes may pay to the
maintenance of government such proportion as the incomes bear
to the needs of the country. And why? Why, Mt. President,
there is a rumor in the air here and there, sometimes voiced by
the distinguished Senator from Massachusetts [Mr. Lonce],
whose erudife learning is always a source of joy and a tribute
to the body in which he sits, that America broods for the mo-
ment in the shadow of serious conflict with foreign powers.

In such an hour, sir, if war should be declared in this
country, whom will we find rushing to this Capital, through
their emissaries, asking for the protection for their wealth by
the bayonet and gun, demanding to be barricaded in safety by
the lives of the sons of the Republic? Whom shall we see rush-
ing to the Government asking that navies be put out to the
witers bordering their possessions fo protect them—demanding
that they may be fortified with protection in every wise, safe
against all assault?

It will be these delectable gentlemen who for awhile linger
in America, absent from the polling booths, their names seldom
seen upon the tax collector’s list, while they flit from here to
Europe, and there in their luxurious yachts or in speeding joy
automobiles ensconce themselves along the Riviera in the Medi-
terranean in the winter or in the mountain fastness of pleas-
ure resorts in the summer. These who contfribute little to this
Government and yet who would demand promptly that every
man of the poor who could give his life—from the farm, the fac-
tory, and the mill—shall be summoned to die to save their
wealth from the assault of those who intrude upon the Nation
or threaten it with invasion. If is such as these who will
be found crying for the navies with their gallant men to go
out upon the broad seas with their batteries to save them and

theirs, Yet, sir, shall it be said that the Senator’s * people”-

shall not be taxed because, forsooth, they are able to pay and
are his chosen people? Shall they be exempt because they will
not be able to swear off the tax upon the one hand or swindle
the collection of it on the other?

The time has not come, I say, speaking for myself, when the
Democracy of this country will take any man's property because
he is rich; but it will allow no rich man’s property to escape
its just burden because it is wealth and its owner powerful.
The doctrine of Democracy, sir, 18 not that we make war against
wealth for that it is wealth. The theory of Democracy can
be well stated: We do not make illegal war against legal
wealth, but we do make legal war against illegal wealth.
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There we stand. If these privileged and superior gentlemen for
whom the Senator elects only to speak are those who feel that
they will have this Government to protect them, that they wiil
have this Government fo sustain them in the possession of their
riches, that they will have this Government send its young
gsons to death to save them and their wealth, then, sh' I de-
mand that they shall contribute fo help to build the Navy, to
maintain the Army, to save the honor of the Nation of which
they are a part and many of them so little credit. .

The Senator speaks of “my people.”. I would invite to his
respectful consideration the fact that my observations through
New York are those which would apply in any State of
this Union. There is to be seen the burdened farmer bending
over the ground in toil through the heat of the day, with his
blistered hands and bowed body, striving for a mere existence.
He pays his tax of from 100 to 200 per cent upon the mere neces-
sities of life, ostensibly in order te maintain a Government, but
really to give fortunes to those for whom the Senator speaks as
“my people.” There is the toiler in the mill, the man in the
factory, and the slave in the workshop, all with small wages,
all these being constantly reduced in their possessions and whose
substance is being consumed for the mere privilege of living.
This man he, too, pays the tax and also bears the burden of the
tax that is evaded by those who are the Senator’s “ people.”
Why, then, shall not they the Senator’s “ people™ be forced to
pay a little out of that which they filch from others and assist
to maintain the Government whieh protects their wealth which
they now seek to have shielded and exempted from any
responsibility ?

The Senator says “my people” will have to pay the tax.
What law s there here which specifically applies the income-
tax provision to New York only? Where are there any people
who will escape? The tax is paid by all those with incomes
exceeding $3,000, whether they are in the imperial State of Illi-
nois or the empire State of New York; whether in a State de-
meaned by the poor representation I may give my State or hon-
ored by the magnified position the distinguished Senator gives
his. None eseape. All, I say to the distingnished Senator.
wherever they are, from ice-bound Alaska or the Tropical Zones
of Porto Rico and the Philippine Islands. From the fields of
toil, where they garner the grain in sadness; in the machine
shops; in the factories, where the lives of little ones are ground
out in order that from their saecrifices privilege may coin
money for *his people.” 8ir, I answer, they are all owr people.
these poor and broken lives spent with toil, and it is for these
I speak. It is for these all of us should speak.

New York is a great State. Her imperinl magnificence I
cerfify. The grandeur of her position in the Republic I am
delighted to admit. The noble statesmanship evidenced by every
declaration on the part of the distingumished Senator, that, too,
I pay tribute to. But I ean not permif the docirine to go out
that the Democracy is pausing for a moment to listen to the
direction of the distinguished Senator from New York as to
how *“ his people,” limited by Wall Street in the daytime and
the Waldorf-Astoria Hotel at nightiime or capering upon the
shores of the distant seas of pleasure or amidst the allurements
of the tropic isles, shall be exempted from the just burdens of
taxation because, forsooth, these select few he has selected as
only “ his people.” :

As far as I am concerned, sir, T say that I can not see how
such a doctrine can have place in a legislative hall where the
doctrine is the law, just the law—that equal law that applies
to all mankind. Mr. President, it is remembered that Sir James
Mnackintesh, in a very celebrated utterance, exclaimed in a cer-
tain great assemblage:

My Lords, give me eivil justice. With that, all tbi.ngae will be equal
and just, and to all men. Deny it, and liberty will deprived the
humble, and not a crown in Britain safe from revolution.

No people, Mr. President—not the opulent Btate of New
York, with its pretensions, nor any other—has a right to come
into this Chamber through the voice of any man, however dis-
tinguished, and demand, because they are that which they as-
sume to be superior, that they shall be exempt from paying
their debts to humanity. If the people of New York have been
enabled, by any manipulations of any legal pelicy or any
machinations of financial trickery, to gather to themselves the
money of the people throughout all the great West, for which I
honor myself in speaking, and have been able through these
means not only to amass it but to hide it within their coffers,
far from the eyes of the tax-administering officers of the State
law, then let them understand there will be a method obtained
in this National Government by which it will be justly reached.

If the States have failed to do their duty, as the Senator well
gald in his splendid speech, lately referred to, mo State has

7/

been more marked in that peculiar violation of Democracy than
the State of New York. It was no doubt because it did fail to
do its duty In collecting its personal tax that there arose just
such sentiment throughout this country, erying out for the very
retalintion against which the Senator new begs salvation. I
join him In his mow adopted theory of government. There is
no hour in this country, under a constitutional government,
when any true citizen ean give his approval teo the doctrine that
merely because a man is rich he shall be assailed and his pos-
seszions taken from him by any policy or process of confiscation.
There is no place in this land for creed or statesman whose
theory is that because another man prospers he shall be de-
stroyed. But, on the other hand, there shall not exist at any
time when T am permitted to speak my protest any set of men,
however high in their own imaginations or in the belief of their
representatives, who shall demand and recelve exemption from
their responsibilities to citizenship, their duties to government,
their contribution to the welfare of their Nation.

The Senator says this exemption of $3.000 means the exemp-
tion of all of the people in the West and putting the burden
upon * his people.” How can he so reason? There must be some
form of exemption. Shall I assure the Senator that he did not
pause In his usdal judgment to reflect on the reason of that ex-
emption? The exemption of $3,000 is not put in this bill in order
to give a man $3,000: but sinee the Senator admits the equity of
the principle that there should be an exemption, claiming $1,000
as proper, I answer him, then, if any exemption is equitable. the
exemption should be just such an amount as is necessary to the
purpose of exemption—the maintenance of the individual for
mere living. This in order that he may not be doubly taxed. It
is upon that great army of unfortunate «itizens—unfortunate
because of the great oppression that has been Iaid so heavily
upon them ; unfortunate because of the yoke that chafes on their
shoulders; unfortunate becanse they have been subject to the
obedience of such masters as the distinguished Senator refers
to as “ my people "—that taxation principally falls. They must
pay upon their bread a bread tax, upon their meat a meat tax,
upon their shoes the tax of the Shoe Trust, upon their garments
the tax of the Woolen Trust. Upon their very existence they
pay a double tax, and the exemption is made because of that tax
that they must pay in so much greater proportion than the
great wealthy, because the heavier tax seems to have been laid
upon them. The theory is that those people should be exempt
from this income tax in order that they may not be doubly
taxed. First, the indirect tax on all their needs, by high tariff,
making high prices; then on the wages coming in to pay the
prices. It is not because they may have $3,000 a year that they
are not taxed, any more than because the distinguished Sen-
ator’s constitpents having $3,000000 a year they should be
taxed. It is because all of the income up to $3,000 is consumed
by the Government in the mere prjce of living.

Mr. President, I merely rose, observing that the distinguished
members of the committee had other things to oeccupy their
minds, and possibly not being drawn to the observation of the
distinguished Senator. I arose to state a view of the Demoe-
racy, that the record may be set right; that the distinguished
Senator from New York may not labor under the apprehension,
however flattering to his soul, that he has frightened or humili-
ated this side by referring to “ his people™ and pleturing the
awful calamity that will befall them should justice be <doneo
them. I speak that he might not think that this side could be
moved from its duty as it saw it under the laws of men, under
the doctrine of justice, under every duty to its party and to the
country by his declaration of the superiorities of ** his people.”

I join the distingnished Senator in every effort he will
assume to make in this Chamber, as long as he honors it with
his presence, in bringing baek the people of this Government to
the constitutional theory of this Government.

We have heard lately In a campaign, from a distingnished
gentleman who was the chief of the distinguished Senator, the
great war shibboleth, “ Bring the Government back to the peo-
ple.” But I say the hour has come, sir, when our ery should be
“ Bring the people back to their Government.” Sir,
should be something more learned and something more known
of the theory of equality upon which this Government was
founded by the fathers, that it may be preserved to the sons.
I join the distinguished Senator in the hope that every move-
ment and every act of ours may serve to preserve the line of
demarcation between the right and privilege of the States on
the one hand and the power and privilege of the Federal Gov-
ernment on the other. That we may not teach the multitnde
that they have the right, under the name of the National Gov-
ernment, to intrude upon the States, depriving them of any gov-
ernment and robbing them of the right of their citizens to home

there ~
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rule. Let us iry again to educate the people in the doctrine of
the fathers, that they may not have to hearken to these protesis
from distinguished sources, warning States that they are liable
to destruction by their own hands, and through their own care-
lessness suffer the usurpation of Federal authority. Let us no
longer indulge the false creed that if the States shall not do
their duty as some outsider sees it for them that they may be
driven by the Federal Government chastising them by a system
of laws burdening the poor and exempting the rich. Let us
teach the other and nobler creed of the Christ, of right as no
respecter of persons, and say with Lord Mansfield, “ Let justice
be done, though the heavens fall.” Then, sir, we will fulfill the
hope of the fathers of a government of equality to men and
justice to country.

Mr. JOHNSON. Mr. President, before leaving Schedule D,
I wish to suggest an amendment of the committee to paragraph
174, on page 51. In line 19, after the word * fruit,” the com-
mittee moves to amend by striking out the words “ by the pay-
ment of duty at one-half the rate imposed on similar boxes of
entirely foreign growth and manufacture” and substituting in
lieu thereof the words “ and be exempt from duty.”

Mr. SMOOT. Allow me to suggest to the Senator that if, as I
suppose, the purpose of his amendment is to allow all boxes con-
taining fruit to be returned to this country free of duty, it seems
to me that if the Senate will disagree to the amendment offered
by the Senate committee and allow the House provision to stand
as it was and not change paragraph 412, the object the Senator
has in view will be accomplished, and accomplished a great
deal easier. Then they will come in free under paragraph 412,
and we will not have to mention anything in the dutiable list as
being free. :

Mr. JOHNSON. Mr. President, it seems to me the two would
then conflict, because in paragraph 412, among the containers
which are made free of duty after being sent from here, these
words are used:

Including shooks and staves when returned as barrels or boxes.

If the language I have suggested be stricken out, then, under
that provision of paragraph 412, they would come in free of
duty.

Mr. SMOOT. Of course, Mr. President, it seems to me that
the other would be the simplest and best form and attain the
same object; but if the Senator prefers to do it in this way, I
have no objection.

The VICE PRESIDENT.
ment.

The SecreTARY. In paragraph 174, page 51, line 19, after the
word “ fruit,” strike out the words “by the payment of duty
at one-half the rate imposed on similar boxes of entirely foreign
growth and manufacture” and insert “and be exempt from
duty.”

’Zt[—‘yhe VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

The SecreTaRY. The next paragraph passed over is on

age i

5 f[ . WILLIAMS. Before going to that there is an amend-
ment I desire to offer on page 53, after the words “nineteen
hundred and fourteen,” in line 11. I move to strike out the
gemicolon and insert a comma and the following words:

Until which date the rates of duty provided by paragraph 215 of the
tariff act approved August 5, 1909, shall remain in force.

This is to prevent a possible hiatus during which there might
be no sugar bill.

The VICH PRESIDENT. The amendment will be stated.

The SEcRETARY. On page 53, line 11, after the words “ nine-
teen hundred and fourteen,” insert a comma and the words:

Until which date the rates of duty provided by paragraph 215 of the
tariff act approved August 5, 1909, ghall remaln in forece,

The amendment was agreed fo.

The SEcRETARY. On page 58, paragraph 215 was passed over
at the request of the Senator from Washington [Mr. Joxes].

The VICE PRESIDENT. The paragraph has been read and
the committee amendment agreed to.

Mr. SHIVELY. At the conclusion of paragraph 215 I move
to insert the following proviso: 1

Provided, That all mature mother flowering bulbs imported exclu-
sively for propagating purposes shall be admitted free of duty.

This is the substance.of the amendment suggested by the
Senators from Washington.

Mr, POINDEXTER. That is true, Mr. President. I think it
meets entirely the suggestion which we made.

Mr. SHIVELY. The Department of Agriculture holds that
the words make a sufficient definition to differentiate these
bulbs from the other bulbs mentioned in the paragraph.

The Secretary will state the amend-

The VICE PRESIDENT. The amendment will be stated.

The SecrRerary. On page 59, line 2, at the end of para-
graph 215, insert a colon and the following proviso:

Provided, That all matur -
slvely for propagating pur;ogesmgfﬁrbsoﬁe;:ﬁtgedhm é??]ol;tl;d iy

The amendment was agreed to.

The SECRETARY. The next paragraph passed over is on page
60, paragraph 221—fish.

The VICE PRESIDENT. The paragraph has been read and
the committee amendment agreed to.

Mr. WILLIAMS. That was passed over at the request of
some Senator who wanted to discuss it, the Senator from
Massachusetts [Mr, Lobce], T think.

Mr. LODGE. I discussed it. I did not ask that it be passed
over. I spoke on it when it was up. ' "

Mr. WILLIAMS. Does not the Senator remember that one
day he was not in the Chamber and some one said that he
wanted to discuss it?

Mr. LODGE. It was passed over one day when T was absent,
and I took it up as soon as I came back and discussed it.

The VICE PRESIDENT. On the same page paragraph 222
was recommitted.

Mr. WILLIAMS. The Senator from Washington [Mr. Jones]
had an amendment to that paragraph. I think his amendment
is pending.

Mr. POINDEXTER. The senior Senator from Washington
[Mr. Jongs] is not present.” I would be glad to have the para-
graph passed over temporarily until my collengne is present.

Mr. WILLTAMS. I think the Senator from Washington after-
wards came in and offered his amendment. It was about apples,
you will remember. He wanted a duty of 25 cents a bushel
on apples. His amendment was offered and, I think, voted
upon.

Mr. SMOOT. Paragraph 222 went over on my request. I
called the attention of the Senator from Mississippi to the
words “ pineapples .preserved in their own juice, 20 per cent
ad valorem.” He said that he would take up the question and
decide whether there should be a change in that language. I
do not know whether the Senator has done so or not.

Mr. WILLIAMS. Yes; we took it up and we did not see any
reason why there should be any change made,

Mr. SMOOT. Then I will not even offer an amendment.

Mr. POINDEXTER. I am not sure whether the senior Sen-
ator from Washington has any further amendment pending to
that paragraph or not. I should like fo have an understanding
that it might be refurned to at some time when he is present,
if he desires to offer an amendment to the paragraph.

Mr., WILLIAMS. I do not think that could be the case, be-
cause he offered about three amendments, I believe, that were
all voted on. Let us go ahead.

The SECRETARY. On page 62, paragraph 234, the last five
words in the paragraph were recommitted to the committee.
They read:

Dead, 2 cents per pound—

Speaking of poultry.

Mr. WILLIAMS. That paragraph was passed over at the
time because it reads “ Poultry, live, 1 cent per pound; dead, 2
cents per pound.” The Senator from Utah ealled attention to
the fact that poultry might come in free under the head of
“ canned or otherwise prepared.”

Mr. SMOOT. It comes in free under paragraph 548 shen
“ prepared or preserved.”

Mr. WILLIAMS. Yes; but the commiitee considered that
very fully. In the free list it says, *“except where otherwise
provided,” and certainly canned poultry is about as dead as any
other sort; and preserved poultry is pretty dead, too.

Mr. SMOOT. Both are; but one is carrying a duty and the
other is on the free list.

Mr. WILLIAMS. In order that there may be no trouble in
the administration of the law as to whether canned and pre-
served poultry is dead, we offer an amendment. After the
word “pound,” in line 23, page 62, I move to strike out the
period and insert a comma and the words “ canned or preserved
poultry, 2 cents per pound.”

The VICE PRESIDENT. The amendment will be stated.

The SECRETARY. On page 62, line 23, after the word “ pound,”
strike out the period and insert a comma and the words “ canned
or preserved poultry, 2 cents per pound.”

The amendment was agreed to. ;

The SECRETARY. The next paragraph passed over is para-
graph 238, page 63, which was recommitted to the committee,

Mr. WILLIAMS. The committee has no change to recom-
mend in that paragraph.
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The VICE PRESIDENT. It is then reported back without
amendment.

Mr. NORRIS. I move to strike out the paragraph.
~ The VICE PRESIDENT. The question is on the amendment
proposed by the Senator from Nebraska to strike out paragraph
238. The paragraph will be read.

The Secretary read paragraph 238, as follows:

238. Dandelion root, and acorns prepared, and articles used as cof-

fee, or as substitutes for coffee not gpecially provided for in this sec-
tion, 2 cents per pound. :

Mr. NORRIS. Mr. President, at the time this paragraph was
recommitted to the committee there was some discussion in re-
gard to it, but the discussion was closed with the suggestion of
the Senator from Mississippi that if the matter was referred
back to the committee they would give it consideration. I
should like to inquire of the Senator if, upon consideration of it,
they found that these substitutes for coffee were imported as
coffee?

Mr. WILLIAMS. We did not find that they were imported
as coffee, but that after they got here they were sold as coffee
very frequently.

Mr., NORRIS. Did the Senator look into the question as to
whether that was not a violation of the pure-food act?

Mr. WILLIAMS, I expeet it is, but the danger is so great of
its being the cause of a vielation of the pure-food act we thought
we ought to keep this duty on.

Mr. NORRIS. By charging a tariff on it, is the Senator of
opinion that it will prevent the sale of it afterwards as coffee?

Mr. WILLIAMS. I think putting a duty of 2 cents a pound
on it will render it less profitable to import it with coffee or sell
it for coffee. It will render it less profitable to perpetrate any
fraud upon the pure-food act.

Mr, NORRIS. It seems to me that the committee ought to
admit free of duty anything that can be used or that is used as
a substitute for coffee. At this time I am not going into a dis-
cussion of the Brazilian coffee valorization scheme. I have an
amendment pending, on which I expect to submit some remarks
later on; but I believe it is conceded by all that the price of
coffee has been manipulated by this great international trust
and has been more than doubled in price; that it is an uncon-
scionable trust, one that has no defense, directly or indireetly,
in any way; and that tribute has been levied upon the con-
sumers of coffee in America for four or five years on account of
this great combination.

The only argument which was offered the other day when we
had this subject up for discussion for not striking out the para-
graph and then putting these substitutes on the free list was that

they might be sold under the name of coffee, I was of the opin-

ion then that they were imported as substitutes and that there
was no intention when they were imported to deceive anybody
as to their nature. If I understand the Senator from Missis-
sippi, I believe that is now conceded, but that after they are
imported and the purchaser gets them they are sometimes sold
as coffee,

Mr. WILLTAMS. T did not say that was conceded. I merely
said we had no evidence of the fact that they are imported as
coffee. I do not know whether they are or not; but what we
did have evidence of, what we were satisfied of, was that after
they got here they were used in certain places to mix with coffee
and s=old as coffee.

Mr. NORRIS. T havean idea, if it be true that they are mixed
with coffee and sold as coffee, the chances are that the mixture
is sold at a less rate than pure coffee. I would not want to do
anything, either in this bill or in any other, to deceive any pur-
chaser or make it possible for anyone to sell something for coffee
that was not coffee. and I would not intentionally do so; but, as
I look at it, it can make no difference, as far as that deception
is concerned, whether the substitutes have a tariff upon them or
not. The fact that they have a tariff upon them does not make
it look any different fo the eye, it does not make it any different
to the taste, than if they were admitted free.

The result of the action of the committee, therefore, I think is
that you give no relief whatever along the lines of practicing
deception upon those who buy it thinking it is coffee. That can
be done just the same if it had a tariff on it as though it had not
a tariff on it,

Now, the Senator says the duty makes it less profitable to go
into that business; that they would not make as much money
out of it and probably could not sell the product as cheap; that,
assuming they are going to deceive the people and sell them
something as coffee that is not coffee, as long as it comes in com-
petition with the product of the international trust that can be
done just the same by a tariff on as though it came in free. It

seems to me that it would be the part of wisdom to let it come
in free and let the product be just as cheap as it can be made,
and thus bring about more competition in the use of the article.

While there may be instances where men sell substitutes of
coffee for coffee, the same as they sell almost every other article
of commerce, I am constrained to believe that that is only a
small part of the business and that the great amount of it is
sold as substitutes for coffee. I presume that if Postum, an
advertised substitute for coffee, were imported, it would have to
pay duty under this provision, and yet nobody, as far as I know,
has ever undertaken to sell Postum as coffee,

There are other substitutes for coffee I have seen advertised
at different times, and in a little way I have known of their use,
such as chicory, and so forth, but they are not sold as coffee,
and we ought fo give them all the opportunity we possibly ecan
to compete with real coffee.

The only beneficiaries of this legislation, as I look at it, are
those who are engaged in the valorization of coffee and the rob-
bery of the American people, that has been going on for the last -
four or five years, by which the people have been compelled to
pay an extortionate and unreasonable price for tuat produet. It
seems to me that there can be no defense made of that particular
trust nor against the proposition to put on the free list anything
that comes in competition with them.

Mr. President, I do not care to take up the time of the -Senate
in debating the question further. I am willing to concede that
it would not settle the subject and put this trust out of busi-
ness; I am not claiming that for it, but it would have g tend-
ency in that direction and that would be some help.

Mr. WILLIAMS. We reduced the duty in this paragraph
half a cent a pound, and after full consultation we saw no
reason to change our conclusion.

The VICE PRESIDENT. The question is on the amendment
ggposed by the Senator from Nebraska to strike out paragraph

Mr. NORRIS. I ask for a roll call on the motion to strike
out the paragraph.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll

Mr, CHAMBERLAIN (when his name was called). I have
a general pair with the junior Senator from Pennsylvania [Mr.
Oriver]. In his absence I withhold my vote.

Mr, LEWIS (when his name was called). I again announce
my pair with the Senator from North Dakota [Mr. GroxnNal],
and ask that this announcement stand for the day.

Mr, LIPPITT (when his name was called). I again transfer
my pair with the Senator from Tennessee [Mr. Lra] to the
junior Senator from Maine [Mr. BurreicH] and vote. I vote
“ nﬂ)"."

Mr. McCUMBER (when his name was called). I have a gen-
eral pair with the Senator from Nevada [Mr. Newraxps]. I
understand, if present, he would vote the same way as I shall
upon this question, and therefore I take the liberty of voting.
I vote “nay.”

Mr. THOMAS (when his name was called).
same transfer of my pair as previously, and vote. I vote * nay.”

Mr. WARREN (when his name was called). I have a pair
with the Senator from Florida [Mr. Frercier], and therefore
withhold my vote. -

The roll call was concluded.

Mr. CHILTON. I make the same announcement as to mv
pair and transfer that I did upon the former ballot and vote. I
vote “nay.”

Mr. BRYAN. T transfer my pair with the junior Senator
from Michigan [Mr. TownNsExND] to the junior Senator from

I announce the -

‘Nevada [Mr. PrrrMaN] and vote. I vote “nay.”

I desire to anfiounce that my colleague [Mr. Frercuer] is
detained from the Senate on public business.

Mr. REED. I transfer my pair with the Senator from Michi-
gan [Mr. SaarH] to the Senator from Oklahoma [Mr. Owex]
and vote. I vote “nay.”

Mr. ASHURST. My colleague [Mr, SarrH of Arizona] has
been ecalled from the Chamber on an important matter. If he
were present, he would vote “nay.”

Mr. LEWIS. I desire to transfer my pair with the Senator
from North Dakota [Mr. GrRoNNA] to the Senator from Arizona
[Mr. SmrTH] and to vote. I vote “nay.

Mr. THORNTON. I announce the absence of the Senator

from Alabama [Mr. BANKHEAD], and also that he is paired with
the junior Senator from West Virginia [Mr. Gorr]. :

Mr. BACON. I again announce my pair with the senior
Senator from Minnesota [Mr. NeLsox].
hold my vote.

In his absence 1 with-
If he were present, I should vote ‘““nay.”
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* The result was announced—yeas 18, nays 44, as follows:

YEAS—18.

Borah Colt Kenfyon Sherman
Brady Crawford La Follette Sterling
Brandegee Cumming Norris Weeks
Hristow Fall Page

Catron . Jones Poindexter

NAYS—44.
Ashurst Lewis Beed Smith, 8. C.
Bradley Lippitt Robinson Stephenson
Bryan I,.odcge ot Stone
Chilton MeCumber Saulsbury Swanson
Gallinger Martin, Va. Shafroth omas
Hollis Martine, N. J. Sheppard Thompson
Huches Myers Shields Thornton
James O'Gorman Shively Tillman
Johuson Overman Simmons Vardaman
Kern Perkins mith, Ga. Walsh
Lane Ransdell Bmith, Md. Williams
NOT VOTING—23.

PBacon Dillingham McLean Smith, Mich,
* Bankhead du Pont Nelson Smoot
Burleligh Fletcher Newlands Sutherland
Burion Goff Oliver Townsend
Chamberlain Gore Owen Warren
Clapp Gronna rose Works
Clark, Wyo. Hiteheock Pittman

Clarke, Ark. Jackson Pomerene

Culberson Lea Smith, Arviz

So the amendment of Mr. Norgis was rejected.

The SecreTaRY. Paragraph 240, relative to spices, on page 63,
was passed over and recommitfed.

Mr. WILLIAMS. In connection with that paragraph, I offer
the amendment which I send to the desk.

The VICE PRESIDENT. The paragraph has not yet been
read. The Secretary will read the paragraph.

The Secretary proceeded to read paragraph 240. The first
amendment of the Committee on Finance which was passed over,
in paragraph 240, was, on page 63, line 23, after the word
“ gpices,” to insert the word “ unground "; so as to read:

240, Spices, unground: Cassia buds, cassla, and cassia vera; cinna-
mon and cinnamen chips; ger root. unground and not preserved or
candled : nutmegs ; pepper, black or white; capsieum or red pepper, or
cayenne pepper; and clove stems, 1 cent per pound; cloves, 2 eents per
gound; pimento, § of 1 cent per pound; sage, § cent per pound; mace,

cents per pound.

The amendment was agreed to.

The next amendment was, in the same paragraph, on page 64,
line 4, after the word * pound,” to insert the words:

Bombay or wild mace, ts nd; d splces, 20 per cent
ad valares;n- in addition tn1 %nc;n dntﬁnp%uhe apm :IE nngruunl:le state.

The VICE PRESIDENT. The amendment proposed by the
Senator from Mississippi [Mr. WitLiaMs] to the amendment of
the committee will be stated.

The SecReETARY. On page 64, line 4, after the first words in
the committee amendment, viz, “ Bombay or wild mace, 18
cents per pound,” it is proposed to strike out * ground spices,
20 per cent ad valorem in addition to any duty on the spices in
an unground state” and to insert “ ground spices, in each case,
the specific duty per pound enumerated in the foregoing part
of this paragraph, and in addition thereto a duty of 20 per
cent ad valerem for unground spices.”

The VICE PRESIDENT. The question is on agreeing to the
amendment to the committee amendment.

The amendment to the amendment was agreed to.

The amendment as amended was agreed to.

Mr. WILLIAMS. Mr. President, the Senator from Utah [Mr.
Saroor] seems to think that the words “ Bombay or wild mace,
18 cents per pound,” were stricken out.

The VICE PRESIDENT. No.

Mr. SMOOT. I was not in; and I should like to ask the
, Senator having this portion of the bill in charge why Bombay
| or wild mace should carry a duty of 18 cents per pound? The
present rate is 10 cents. -

Mr. WILLIAMS. It is virtually a prohibitory duty. We
put it on upon this ground: Real mace is brought to us, and
, Bombay mace, which has no guality of a spice and is a
shrunken-up thing of no value whatsoever, any more than any
hull of a nut or anything dried out, is brought over here and
mixed with genuine spices, so that even chemists can not dis-
tinguish it and nobody can tell anything about it

Mr. SMOOT. It analyzes the same as the regular mace.

Mr. WILLIAMS. It is sold as the regular mace, and we
wanted fo discourage that. Honest importers do not import it,
but dishonest ones do.

The SEcReTARY. The next paragraph passed over is para-
graph 2543, on page 70, relating to sweet wine, which continues
t% the en;la of that page, the two following pages, and a portion
of page T78.

Mr. SIMMONS. That paragraph was recommitted to fhe
committee, probably at my request, and we are not ready to
report on it

Mr. WILLIAMS, The committee desires to insert as n new
paragraph, to be known as paragraph 254}, the amendment
which I send to the desk.

The VICE PRESIDENT. The amendment will be stated.

The SecRETARY. On page T3, after line 6, it is proposed to in-
sert a new paragraph, as follows:

Par, 2543. On and after the 1st day of Jnnuar{, 1914, all stamps
required by law to be affixed to packages of distilled spiritz filled on
the premises of rectifiers or wholesale Iiquor dealers shall be charged
to collectors as representing the value o? 25 cents each, and shall be
pai@ for at that rate by each rectifier or wholesale dealer on whose
packages the stamps are used; snd such stamps shall be issued and
aceonnted for by collectors in such manner as the Commissioner of In-
ternal Revenue. with the approval of the Secretury of the Treasury,
may by regulations prescribe.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

The VICE PRESIDENT. The Chair would like to inquire
of the chairman of the commitfee in regard to paragraph 254%.
Is that still in the hands of the commitiee?

Mr., SIMMONS. Mr. President, as I stated a moment ago,
that paragraph is still before the committee. We are not ready
to report upon it.

Now, I ask that Schedule I, cotton manufactures, be
passed over temporarily. The Senator from Georgia [Mr.

| SmrTH] wWas not able to be with us last night, and we did not

finish that schedule. T ask that we now go to Schedile J.

The VICE PRESIDENT. The Secretary will state the first
paragraph passed over in Schedule J.

The SEcrRETARY. The first paragraph passed over in Sched-
ule J is, on page 86, paragraph 290, reading as follows:

200. Bags or sacks made from plain woven fabries, of single jute
yarns, not dyed, colored, stalned, painted, printed, or bleached, 10 per
cent ad valorem,

Mr. WILLTAMS. That paragraph was passed over at the
request of the Senator from Washington [Mr. Jones], who
wanted us to consider an amendment to put certain Caleutta
sacks upon the free list. The committee have considcred the
matter and concluded that it was better to leave the paragraph
as it is.

Mr. JONES. Mr. President, I think I discussed that matter
fully the other day, and I will not take the time of the Senate
in discussing it further; but I should like the amendment which
I have offered put to a vote. I will net ask for a roll call on

.it, but merely that it be submitted to the Senate.

The VICE PRESIDENT. The amendment will be stated.

The Secrerary. On page 86, paragraph 290, at the end of
line 16, after the words “ad valorem,” it is proposed to insert
the following proviso:

Provided, That jute grain bags, known commercially as standard Cal-
cutta, 22-inch by 32-inch grain bags, shall be admitted free of duty.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

Mr. POINDEXTER. Mr. President, I desire to say, supple-
mental to what has already been said upon that guestion, which
is the same question as that raised by an amendment of which
I gave notice some time ago, that this tax is a great burden on
the wheat growers of the Pacific coast and offers no substantial
return to the country in the way of protection of any important
industry or any industry that is likely to become important.
All of the grain raised in Idaho, Oregon, Washington, and Cali-
fornia is garnered in sacks, and nearly all of it is shipped
abroad. The sacks are imported and filled with wheat and
immediately exported. The tax upon the sacks, as was very
well stated by my colleague, operates as a tax upon the trans-
action of harvesting and shipping wheat, and because it is a
crop which is exported it, in effect, operates as a tax upen
exports. WWhile, of course, it is not legally in conflict with the
Constitution of the United States, which enjoins Congress from
levying any tax upon exports, yet in effect that is what it
amounts to.

Mr. WILLIAMS. T think the Senator will find that, while
there were about 40,000,000 of these bags imported, only about
4,000,000 of them are exported filled with wheat.

Mr. POINDEXTER. Mr. President, the Senator is evidently
misinformed In regard to that. g

Mr. JONES. Entirely so.

Mr. POINDEXTER. That would be something like 8.000,000
bushels of wheat for export. I have not the figures here, but
we raise in the State of Washington alone, to say nothing of
Idaho, Oregon, and California, 40,000,000 bushels of wheat a
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year, most of which is exported. The Senator’'s figures are
entirely erroneous.

I ask leave, Mr, President, in connection with what I am now
saying, to print a statement from the Department of Commerce
in regard to the number of sacks which are used for exporting
wheat and the amount of wheat exported in sacks.

The VICE PRESIDENT. In the absence of objection, permis-
sion is granted. )

The matter referred to is as follows:

Erports of wheat, barley, oats, and rye from certain specified customs
districts during the year ended June 30, 1913, and value of same,

Bushels, | Dollars,

Puget SBound, Wash.:

o e ST AN P S e 5,068,394 | 4,700,962

Barley - 19,186 .

Oats. .. -aa| 214,632 y

R N e S o e T T P T e 5,200 4,180
TPortland, Oreg.

Wheat .| 8,147,139 | 6,005,224

Barley -| 1,784, 501 | 1,276,851

Oate... 143,320 | 94,277

Total imports of “ bags of jute” during fiscal year 1913, 51,909,003
pounds ; value, $4,278,140.
Mr. POINDEXTEL.

amendment.

Mr. SHIVELY. Mr. President, T direct the attention of the
Senate to the fact that the present duty, reduced to an ad
valorem basis, is 28.84 per cent; that is, the duty in the present
law, under paragraph 354, is seven-eighths of 1 cent per
pound and 15 per cent ad valorem. By this provision we reduce
the duty to 10 per cent 2d valorem.

Mr. WARREN. Mr. President, in that connection I should
like to ask a question. I should like to ask it of the Senator
from Georgia [Mr. SmiTH], but I see he is absent.

Paragraphs 288 and 290 refer to bags and bagging. Over on
page 129, paragraph 416 provides for bagging for cotton, gunny
eloth, and so forth. I am informed that the intention is to make
bagging for cotton, wool, and grain free, but it does not seem to
me, from a reading of these sections, as if that would be accom-
plished. If there is any reason for stating in words in the bill
that the bagging for cotton shall be free, it seems to me it is
rather an invidious distinction that it should not also state “ for
grain and for wool,” too.

Mr. SHIVELY. My, President, I think the Senator will find
that the cotton bagging and grain bagging are on precisely the
same basis—that is, they are both on the free list. It so hap-
pens that the bag is made on the bale in the case of cotton—
that is, the burlap or cloth is sewed on the bale. Of course, in
the case of grain the bag is made before the grain is put into it;
but, so far as the duties are concerned, they are on the same
basis as to both articles.

Mr. WARREN. I do nof yet understand that.

Mr. SHIVELY. Of course, the Senator understands that the
burlap is sewed on the bale of cotton after the bale is made.
After it is pressed the cloth is placed around it and sewed up
with iron ties, while, on the other hand, in the case of grain, the
bag is made before the grain is put into it. In both cases the
burlap—the cloth out of which the article is made—is on the
free list.

Mr. WARREN. T do not understand that it is a burlap that
is used in bagging for cotton. .

Mr., SHIVELY. Ob, yes.

Mr. WARREN. Then I have been misinformed.

Mr. SHIVELY. Oh, yes. It is jute burlap which is used
both in cotton and in grain bagging.

Mr. WARREN. It is true, as the Senator says, that the grain
sacks are made before the grain is put into them. So it is
with wool; although when the wool arrives at destination, dif-
ferentiating it from the grain bag, the bag is cut open length-
wise and the wool taken out, and the sack is ruined. In the
case of grain the sack is often used again.

Mr. SHIVELY. Yes. Of course, in that partienlar, if there
be a shade of difference, it is in favor of the grain sacks, be-
cause, in the case of the cotton wrapper, when it is once used
it is substantially worthless, while the grain sack may be used
hnlf a dozen times.

Mr. WARREN. Then, I am to understand, am I, that the pro-
ponents of this bill assure us that they stand exactly equal—
the coverings for grain, which has been made free; the cover-
ings for wool, which has been made free; and the coverings for
cotton, which is also free?

Mr. SHIVELY., Yes; the Senator understands that whatever
difference there may be arises out of the peculinr manner of the

I ask for the yeas and nays on the

use of the one as distinguished from the other. That is to say,
in the case of the cotton sack or wrapper it is fastened or
sewed together with iron ties on the bale itself when pressed,
while in the case of the grain sack or wrapper the grain is put
into the sack after the sack is made. The one is made on the
wrapped article and the other is made before the article is
placed in it. The difference is of the manner of the use and not
a difference of duty.

Mr. SMOOT. If the wool were baled as we used to bale it,
the burlap that would go around the bale of wool would be
free, the same as the cotton bagging; but we are not handling
wool in that way to-day. It is put into a wool bag, sewed up,
which carries a rate of 10 per cent, just the snme as grain bags
under the bill.

Mr., WARREN. If the covering of cotton is cotton, then there
is no charge for the covering.

Mr. WILLIAMS. I will explain it to the Senator.

Mr. WARREN. I should be glad to have it explained. i

Mr. WILLIAMS. The cloth out of which cotton bagging is
made, and out of which wool bags are made, and out of which
grain sacks are made, is all burlap. Now the cloth is put upon
the free list. Of course there is no such thing as a cotton bag,
because you simply take the bagging, put it in the cotton press,
let it lap over in this way, press the cotton down under power-
ful pressure, and then, after it is pressed, you draw your bag-
ging across it and clamp your iron ties to hold the bagging in
place. You may call that a cotton sack if yeu choose, but it is
put on after the cotton is pressed, as the Senator from Indiana
says. Therefore, of course, you can not protect a cotton plant-
er's cotton sack, because it is not made into a sack except right
at the gin on the cotton. For that reason these three products
receive precisely equal treatment in this bill.

Now we reduce the duty on made sacks from about 28 and a
fraction per cent to 10 per cent; and then, besides that, we give
the American manufacturers of grain sacks free raw material.
They tell us that while they have not hitherto made very many
bags they can now make them, as they think, with free raw
material. They say that while we import some 40,000,000 of
these sacks, I believe, we export only about 4,000,000 in the ex-
portation of wheat.

Mr.. JONES. Mr. President, if the information that the Sena-
tor has with reference to this matter generally is no more reli-
able than the information that is conveyed to him to the effect
that only 4,000,000 of these sacks are used for export his in-
formation is not at all reliable, because we certainly export far
more than that, .

Mr, WILLIAMS. That may be; but still it comes from par-
ties that are considered very reliable.

Mr. SMOOT. On the Pacific coast there were exported 11,-
687.655 bushels of wheat and 9,146,052 bushels of barley; so that
it takes a few over 11,000,000 bags to cover the wheat and the
barley that is exported from the Pacific coast.

Mr. BRANDEGEE. Mr. President, will the Senator from
Mississippi point out to me in what paragraph the bagging which
is used for making bags for wool is covered?

Mr. WILLIAMS. Paragraph 416. It covers the material out
of which bags for wool are made. It does not name them as
bags for wool.

Mr. BRANDEGEE. This same paragraph, 416, includes bags
in which wool is put up, does it?

Mr. WILLIAMS. It inclndes the cloth out of which the bags
to go around the wool are made, and the cloth out of which the
grain sacks are made, and the sacks out of which the cotton bag-
ging is made.

In connection with this subject I desire to have some matier
inserted in the Recorp as a part of my remarks.

The VICE PRESIDENT. In the absence of objection, it will
be so ordered.

The matter referred to is as follows:

Ames Harris NeviLLe Co.,
Portland, Oreg.,” August 28, 1913.
Hon, GEorRGE E. CHAMBERLAIN,

United States SBenate, Washington, D. C.

My Diar 8Sm: I have just received the CONGRESSIONAL RECORD,
volume 50, No. 93, of August 21, and note on page 3596 and the fol-
lowing pages Secnator JoxEs's argument in support of his amendment
to Iplncc certain bags on the free list.

do not think that Senator Joxrs s fully advised as to the facts
in this matter, for his argument contains many statements that are
inaccurate and other statements that are incorrect.

First. He states that the duty on bags practically amounts to a tax
on exports of the farmer's wheat. Out of the total wheat ecrop pro-
doced in Oregon, Washington. Idaho, California, and, in fact, all the
Pacific coast, only a very small portion—1i. e., from 20 to 25 per cent—
is exported. DPractically all the wheat that is exported is exported
from Portland and Seattle, and fhe average exportations amount in
recent years to only about 10,000,000 bushels.

Second. There are imported annually from Calentta n‘;&roxlmntuly
40,000,000 bags for harvest purposes, and of this 40,000, bags, ac-
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cording to statistics, only about 4,000,000 are exported filled with
wheat—that is, only 10 per cent of the importations—so that if the
dutymun tth? bags is a tax on the exportations it would be a most in-
cant tax

Third. Senator Joxes states, on page 3506, that the manufacturers
of the Pacific coast are not manufacturing any bags under the Payne-
Aldrich tariff. It is true that the importations from Calcutta are sub-
stantial, but it is also true that all the bag factories on the Pacific
coast are manufacturing at least to some the bags uired to
harvest the crop. We can not give these figures exactly, but quan-

tity Is not entirely lusi%}:mca.nt. PRI gt B
nding ore the a en-

rthermore, if the bill at present

amcted into law, and burlap is on the free list, and bags carry a duty
of 10 per cent, the local manufacturers will be in a position to supply
" portion of the bags required than they are able to supply at
this time.

in conelusion, we can only state, as we have stated before; that

that the differentlal of 10 per cent iz a low differential. We do no
think any manuofacturer has asked for a lower competitive differential,
and the differential we are asking Is competitive only. We do not
claim that it will preclude all Calcutta lmportatd but we do claim
that it will afford the local manufacturers an opportunity to compete,
_and if this opportunity to compete Is not afforded them it will mean
the entire industry will be transferred to Calcutta, and the Calentta
mills will then have a positive moncpoly, and we believe we are fully
warranted in saying that they will add to their cost of manufacture
the additional cost of manufacture in this country. There is no reason
why they should not add this, for they would easily be in a positien

to obtain it.
The facts in regard to exportation of wheat from Pacific coast ports,
and also the exportation of filled with wheat, is readily susceptible
roof ezn be obtained by an lnsmou
as

to proof, and we believe this
of ghe public records at Wash on. If Senator WILLIAMS, W

in charge the schedules in which we are interested, or any other mems-

ber of the Finance Committee, want proof of the accuracy of the

statements in the wire which I sent you to-day, and of wh I here-

with imclose a copy, we would be very glad indeed to supply such

proof, and believe it can be supplied in a ver{ short period of time.
Again thanking you for your many courtesies, 1 remain,

Yours, truly, s

PORTLAND, Ozeq., August 28, 1913.
Hon. GeorGr E. CHAMBERLAIN,

United Stales Benate, Washingion, D. O0.:

Have just read CONGRESSIONAL RECORD of August 21, which contains
Senator Joxes's argument in support of his amendment to place cer-
tain burlap bags on the free list. His argument is inaccurate and in-
cortect in many ways. In the first pla not more than 20 to 26 per
cent of the wheat produced on the Paclfic coast is exported. Out of
average annual importations of 40,000,000 l)tu.'la& bags from Caleutta
not more than 10 per cent are exported filled with wheat. In the sec-
ond place, the ha.g factories on the Pacific coast have during the last
four years furnished some of the bags required to sack the crop. 11
burlap is placed on the free list and bags
ad valorem, loeal factories will be in a
gmﬂortion of the bags required. Reductien of duty on burlac%umd

urlap bags in Underwood law is very material. Bag manufacturers
asking only 10 per cent differential, which is extremely low. Think if
bags are put on, the free list It will mean no material benefit to the
farmer, but will serionsly injure established industry. Facts stated in
this telegram readily susceptible to proof by public records. If Semator
WILLIAMS orinlher me'{‘yb““ of Fltgnnee Committee think proof neces-
sary, we can immediately arrange procure same.

EVERETT AMES.

Mr. BRANDEGEE. Why is it necessary to say what this bag-
ging is to be used for when it is put on the free list? Why is
not the article itself described by its texture, instead of saying
“ hagging for cotton, gunny cloth, and similar fabries, suitable
for covering cotton"?
| Mr. SHIVELY. The language descriptive of the cloth used
in making grain bags, and which we place on the free list, is in
paragraph 416, and is in these words: “ Plain woven fabrics of
single jute yarns by whatever name known, not bleached, dyed,
colored, stained, printed, or rendered noninflammable by any
process.” That covers the jute cloth out of which grain bags
are made.

Mr. BRANDEGEH. All T want to know is, does the bagging
that is suitable for making bags for wool come in free also?

Mr. WILLIAMS. Undoubtedly; and the stuff that is suitable
for making bags for wool is just the fabric which was referred
to by the Senator, to wit, “ plain woven fabries of single jute
yarns by whatever name known, not bleached, dyed, colored,
stained, printed, or rendered noninflammable by any process.”

AMr. BRANDEGER. If that is so, I do not see any reason for
using the woril “cotton™ at all, any more than for saying
“ bhagging suitable for cotton and for wool.”

Mr. WILLIAMS. There is not a particle of use; but we found
it in the House text, and we saw no use in making an extra
and superflnous Senate amendment to vote on in the Senate.

Mr. BRANDEGEE. I am satisfied if the two are treated

nally.
equ. WARREN. Mr. President, as I understand it now, the
purpose is that the cloths for all of these articles are to be ad-
mitted free, but if any labor goes into them in the way of mak-
ing sacks before they come into this country——

Mr. WILLIAMS. There is a duty of 10 per cent ad valorem.
- Mr. WARREN. And therefore, in addition to a matter of
revenue, it is protective to labor? Is that the contention?

Mr. WILLIAMS. It is to that extent, necessarily.
not be otherwise.

Mr. WARREN. I want to know that, because that lies very
closely along the line of some remarks I made a few days ago
about the matter of tops. While I presented that matter from
the standpoint of the woolgrower, there is quite a good deal
of l:;bor entering into the making of tops from ordinary grease
wool. .

Mr. SIMMONS. I hope the Senator from Wyoming is not
going to make another argument on tops.

Mr. WILLIAMS. We got over three-quarters of a million
dollars revenue from this source last year.

Mr. SIMMONS. I want to say that the committee certainly
had the purpose of putting cotton bagging and the material ont
of which grain sacks are made upon an equality, and putting
them both on the free list. If Senators can think of some word
that will designate the class more specifically, we shall be glad
u;; consllder it; but I do not think there can be any sort of doubt
about it.

Mr. WARREN. As it reads, it will be understood until it is
explained, as it has been, or at least it may be construed by
those who will construe the law, as an invidious distinetion be-
tween products, because one is mentioned by its name and the
others are not.

But returning for a moment, I am quite willing that labor
should be protected in whatever line it is employed. I want the
committee to remember that. As to these other items of partial
mannfacture that go into these uses, when a great product is
made utterly free of duty, I should like to see it permit the wan
who raises the product and who has to go to the market to
obtain the containers relieved as far as possible of duty, It is
bardly fair for a man to have to raise a product fiee of duty
and pay a duty for the wrapping for it, and then turn sround
and have a duty upon every article which he may use, made out
of the identical material raised by such producer.

Mr. SIMMONS. 1 had not understood that Senators on the
other side were contending for free raw materials and a duty
on the manufactured product; but I wish to say to the Senator
that there is a great deal of revenue involved in this item. At
present it is yielding a revenue of $847,000 a year. I do not
wish to go into that discussion, however.

Mr. SMOOT. I simply wish to call attention to the fact that
under the present law the equivalent ad valorem on plain woven
fabries is 23.86 per cent. The equivalent ad valorem for bags
is 2884 per cent. 8o the differential between cloths and bags
under the present law is § per cent, but the committee in report-
ing the bill has made a differential of 10 per cent.

Mr. WILLIAMS. Yes; 10 per cent.

Mr. BMOOT. 8o the differential between the free cloth and
the manufactured bag under the pending bill is 10 per cent, and
under the present law it is only 5 per cent.

Mr. SHIVELY. With an estimated revenue of $320,000.

Mr. BRANDEGEE. The Senator from Utah does not com-
plain of that, does he?

Mr. SMOOT. I was just stating the fact as it really exists,
Of course the differential of 5 per cent more will be paid by the
user of the grain bag or the wool bag.

Mr. WILLIAMS. I ask for a vote upon the paragraph.

Mr. JONES. Just a word, Mr. President, Most of the dis-
cussion here has been off the amendment that is pending.

The pending amendment calls for a special class of bags to
be placed on the free list. "As I said, the information that has
been given to some Senators with reference to the number of
these bags that are used for export Is certainly very erroneous.
There are many more than 4,000,000 used for export.

This tax can not be justified from a Democratic standpoint at
all. It is true that it raises some revenue; but it is a tax upon
an agricultural product that is used largely for export, and it
certainly ought not to be imposed upon an agricultural industry.

I hope the amendment I have offered will be adopted.

Mr. POINDEXTER. Mr. President, I ask for the yeas and
nays upon the amendment.

The yeas and nays were ordered, and the Secretary proceeded
to call the roll.

Mr. BRYAN (when his name was called). I transfer my pair
with the junior Senater from Michigan [Mr. TowxseENp] to the
junior Senator from Ohio [Mr. PomerENE] and vote “ nay.”

Mr. CHAMBERLAIN (when his name was called). Again
announcing my pair with the junior Senator from Penmnsylvania
{Mr. Orver] I withhold my vote in his absence.

Mr. LEWIS (when his name was called). I again announce
the transfer of my pair to the Senator from Arizona [Mr.
Sara] as before. I vote “nay.”

It could
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Mr. REED (when his name was called), I transfer my pair
with the Senator from Michigan [Mr, Sazru] to the Senator
from Oklahoma [Mr. Owex] and vote “ nay.”

Mr. THOMAS (when his name was called). I make the same
transfer of my pair as previously announced and vote “ nay.”

Mr., WARREN (wlhen his mame was called). I again
announce my pair with the Senator from Florida [Mr.

FreErCcHER].
The roll call was concluded.
My, CHILTON. I announce my pair with the junior Senator

from Maryland [Mr. Jacksox] and withhold my vote.

Mr. THORNTON. 1 wish to announce the necessary absence
of the Senator from Alabama [Mr. BANkHEAD]. He is paired
with the junior Senator from West Virginia [Mr. Gorr].

- Mr., POMERENE. [ transfer my pair with the Senator from
Michigan [Mr. Towxsenp] to the Senator from Montana [Mr.
WarsH] and vote * nay.”

Mr. WALSH entered the Chamber and voted “nay."”

Mr. POMERENE (after having voted in the negative). Asthe
Senator from Montana [Mr. Warsu] has come into the Chamber
and voted, I withdraw my vote.

The result was annonnced—yeas 26, nays 38, as follows:

YEAS—26.
DBorah . Crawford McLean Sherman
Brady Cumming Nelson Smoot
Brandegee Dillingham Norris Stephenson
Bristow Gaollinger Page Sterling
Catron . Jones Perkins Weeks
Clark, Wyo. Kenf:on Poindexter
Colt La Vollette Root

NAYS—388B.
Ashurst Lane Saulsbury Swanson
Bacon Lewis Shafroth Thomas
Bradley Martin, Va. Sheppard Thompson
Bryan Martine, N. J, Shields Thornton
Hitchcock Myers Shively Tiliman
Hollis O'Gorman Simmons Vardaman
Hughes Overwan Bmith, Ga. Walsh
James Ransdell Smith, Md, Williams '
Johnson Reed Smith, 8. C. )
Kern Rolinson Stone

NOT VOTING-—31.

Bankhead dn Pont Lippitt Pomerene
Burleigh Fall ze Bmith, Ariz.
Burton Fletcher MeCumber Smith, Mich.
Chamberlain Goft Newlands Sutherland
Chilton Gore Oliver Townsend
Clapp Groona Owen Warren
Clarke, Ark. Jackson FPenrose Works
Culberzon Lea Plttman

8o Mr, Joxes's amendment was rejected.

Mr. GALLINGER. In connection with the observations I
made on the tariff bill this morning I had intended to ask
unanimous consent to place in the Rrecoep a letter of Mr.
John T. Lord, of Lawrence, Mass., in answer to some strictures
which were made upon that eity in an article in Collier’s
Weekly, which was quo'ed a few days ago. I now ask unani-
mous consent that the letter may be printed in the REeconrp.

The VICE PRESIDENT. Is there objection? The Chair
Tiears none, and it is so ordered.

The letter referred to is as follows:

L L) S Atan a3 ?;Efn;br ' w13
atorence, Mass., Aug . )
Senator J. H. GALLINGER, .

United States Sennte, Washington, D. 0.

attention has been called to the
in 25 in which Senator S8MmiTH of
Soath Carolina asked to have read an article which appeared In
Collier's Weekly and which had reference to the textile strike in
Lawrence a year and a hall ago.
Referring to thls article, there Is truth in the statement that among
the stockholders are some of the finest people in New England, many
of whom live In Boston and whom Colller's Is pleased to designate as
pn “ aristberacy based upon the profits of the textile mills of New

England.” [t is also equnl}y trne that as respects the Lawrence mills
there is a larger number of local stockbolders, some with fairly la
Interested In both the prosperity of Il’:ﬁ:

holdings, who are deegt{
mills and the welfare of the surronnding community.

The assertion that “ not a single large stockholder In the Lawrence
mills lives in Lawrence™ Is untrue. ‘Whe largest stockholders in the
duck mill, a large stockholder in the Everett Mills, the proprietor of the
large Lewis woolscouring piant. and the owners of the Walworth Mills
all live In Lawrence. The principal owner of the Kunhardt Mills in
this city lives within one and a half miles from the mill in the ad-
%oining town ef North Andover, while in the same town at the time
he Collier article was published there lived within seven minutes’ ride
from_ his mills in Lawrence one of the largest stockholders In both
the Uswoeo Mills and the Lawrence both of which cor-
porations have sinee been merged with the Unlted States Worsted Co.

To say that * there is only one of the important mill managers who
lives in Lawrence " does not accord with fact. Of the three agents of
the three large mills of the American Weoclen Co. in this city one lives

Lawrence, another on the border line separatlgf Lawrence from
Methoen, and a third in Andover, within 2 miles the mill. With

respect to the Everett Mills. the treasurer, agent, and superintendent,
mpectivaiiv, all live in this city. and s intendents of the
Pacific Miils have always lived in Lawrence, and the same is true of |

the Atlantic Aills, which was in existence at the time of Collier's criti-
ciem. The Arlington Mills g}ant is located en both sides of the line:
separa wrence from Methuen, and as the npearest residentinl
section to these mills is over the Methpen llne it is only matural that
the agent and superintendent of this mill should choose the nearest
and mest convenient loeation for residence. The treasurer and general
mmaqd'er of the Lawrence Duck Mills bas lived in Lawrence for not less
than 30 years, and still maintains his residence here. The principal
owner and ma of Kunhardt's mill lived in this city up to a few
{em ago, when moved over the line into North Andover, not over

& miles from his manufacturing plant. The Walworth Mills are
owned and operated by three brothers, lifelong residents of Lawrence,
At the time the Collier article was published n Lawrence man was
treasurer and general manager of both the Lawrence Dye Works and
the Uswoco Mill. The above-mentioned mills comprise all the impor-
tant textile concerns in this city.

Regarding the “ absence of old men and old women,"” this ean have
reference only to people of such nationalities as Italian, Polish, and
Syrian, who only within the Iast 12 or 15 years have begun to settle
in this cltg. Of these people very few come to Lawrepnee past middle
life, probably for the reason that they are unfitted for textile employ-
ment; they have had no previous textile training and are too ad-
van in years to aecquire any degree of competence or skill in mill
processes,  This phase Is referred to at greater length In the news-
paper clipping inclosed. In a few years, however, we shall have a
normal number of old men and old women of these nationailties In our
mills. As respects Americans and other natiopalitiee who have been
long enough in textile occupations to grow old in same, far from the
mills “ milking the cream of youth from humanity and sending the
remainder to the scrap heap,” they carry along their aged emflell?yea?
and as strength and health fail they are transferred to ligh an
easler -work that falls within tbeir declining ¢apacity. One reason why
the average wages of textile mille is no higher Is that many aged em-
ployees are earried along whose earnings, of necessity, are relatively low.

The picture of the wife having to go into the mills to supplement the
husband's earnings, * followed by one child after anotber as fast as they
arrived at the legal age,” is overdrawn. It is the role for mothers to
stay at home and care for the family, and the exception for them to do
mill work, and in the latter case it is usuallly because the mother is a
widow or that the father is delinquent. New ‘y married women will fre-
guently continue their mill occupation mntil within a few months of the
birth of their first child, and that usually marks the end of their mill
career nnless later they e widows or the victims of nonsupport.

It is to he acknowled: that among the non-English-speaking imml-
grant pcpulation there is an unusually large proportion of individuais
who are stunted, not fully developed, bearing marks of cruelty, sul!erigg,
and neglect endnred In thelr native countries, and because of thelr ab-
norinal physical condition they are rejected by the mills. But later,
upon plea of their clergyman or other influential countryman or u
request of the overseers of the poor or of some charitable erganiza-
tion, the mills relent and take them in, and in such event it is hardly
fair to have their physical defects charged up against the textile In-
dustry, when in so many Instances the training and treatment which
they receive in the mill Improves their physical condition and renders
them less defective,

There is no truth in the statement that “ thousands also in this eit
go underclad ": it would be nearer the mark to substitute the wo
* overclad.” The use of the overcoat is not fully n})prectnted by the
newly arrived Immigrant, but he keeps himself and family abundantl
warm in the coldest weather by the most astonishing amount an
variety of underwear. Bo much are the children of such familles
bundlied up on cold days that In the warm atmosphere of the sehool-
room they become too heated and sleepy for study until relieved of
their excess of wrappin But after his first winter he learns the leason
that lighter underclothing and a heavy overcoat is the better combina-
tion, and he is quick to adopt it.

“A textile working town,” such as is plctured In Colller’s, * is not a
Iéleanan_t place to live In,” but the description does not fit Lawrence,

ssex Street, our main business thoroughfare over a mile long, is one
of the finest business streets in New England.

It is wide; the granite
wln? throughout its entire length is one of the finest specimens of its
ind In the country; the sidewalks are granolithic and very wide;
almost every store and bank and office bullding bas either been rebullt
or remodeled during the past 10 years, and It in every way a medel
business section such 88 many a larger and less notoriouns eity would be
roud of. To Insinuate that Lawrence consists of * di wooden build-
ngs, dirty streets, unlovely looklng peog!e. cheap g
windows, no good soclety,” Is a and willful libel
everyone who loves the truth and knows the facts,
One of the most mischievous and misleading notions that has gained
currency and popular belfef is that textile mﬁm have been forcing ont
American and other high-class help In order to take on low-priced labor
from southern Europe. Nothing Is further from the truth, and no
one deplores the shortage of Ameriean workmen, with Ameriean stand-
ards, more than the mills themselves. The facts In the case are as
follows : Textile mills never pald such high prices for labor as at
Qresent: this applies to every department and process of manufacture.
Vages are now -wtger cent to 60 per eent higher than 20 years ago.
About one balf of the work performed In a mill Is pald for on a piece
basis, the other half on time basis. The laws of Massachusetts require
that in every room where work Is paid for by the piece a priee Hst of
such plecework Is to be posted in a prominent place; so that every
employee may always know his rate of compensation. Where employees
are paid by the ‘hour, each overseer is furnished with a schedule show-
ing the rate z)er hour to be paid for each occupation, and in making
up his pay roll he has no alternative but to use schedule figures. When
a person Is hired he Is told what wages he will receive. In entering
up the pay roll the question of natlonality is never considered; in the
ease of plecework it is nimpl{ to record the amount of work produeed
and the price is according to the published lst. In the instance of time
work It is slmply to record the number of hours worked, and the rate
{s the oneé and only rate that appears on the oflicial wage schedule,
There is absolutely mo diserimination In the wage rate on the basis of
nationality, or any other ction. All rates are fixed, and whoever
%erl'orm any given work is the standard rate for such work.
he only deviation from this is in the case of learners on time work,
who for & limited period, rarely in excess of two or three weeks, receive
less than normal pay. The cal sequence to such situation, theref
Is that overseers [n hiring elr hbelp greatly prefer workpeople o
American standard and resort to every conceivable means to fill up their
departmen e 3&: of this ealiber. But, unfortunately, enough
are not to be found, and he reluctantly takes on the immigrant of for-

n the store

s i
and resented by
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cign tongue, who at the best and for a long time Is a cause of much
defective work and a source of grave anxiety to the overseer, who Is
responsible for the guantity and qu%llty of the %‘oﬂnet that emerges
from his department. Instead of the southern European selling his
services for a lower price than the workman of American standard, he
receives fully as much wages as his American fellow workman, while for
a time, untll he becomes skilled and proficient, he turns out an inferior
and diminished product. The mills are therefore losers and not gainers
by the employment of this so-called * low-priced labor.”

Present communication has been written in Bethlchem, N. H., where
1 am spending a brief vacation. If I had access to my papers in
Lawrence some of the observations made could have been stated with
greater definiteness. 1 have, however, arranged to have mailed to yon
copy of The Survey, containing Judge Rowell's article on the Lawrence
strike, which is an impartial and truthful statement of conditions in
our city and refutes many of the misrepresentations and misstatements
which have been so widely cirenlated.

Yours, very truly, Joux T. Lomrp.

Mr. SIMMONS. The bill may be laid aside for the day.
i EXECUTIVF. SESSION.

Mr. BACON. I move that the Senate proceed to the con-
sideration of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After 5 minutes spent in
executive session the doors were reopened, and (at 5 o'clock and
12 minutes p. m.) the Senate adjourned until to-morrow,
Wednesday, September 3, 1913, at 11 o'clock a. m.

CONFIRMATIONS.

Erccutive nominations confirmed by the Senate September 2, 1913,
AGENT *AxD CoNSUL GENERAL.
Olney Arnold to be agent and consul general at Cairo, Egypt
CoLLECTORS OoF CUSTOMS.
Zach L. Cobb to be collector of customs for the district of El
Paso, Tex.
Frank Rabb to be collector of customs for the district of
Laredo, Tex. !
PROMOTIONS IN THE NAVY.
Midshipman Neil H. Geisenhoff to be an ensign.
Midshipman Rawson J. Valentine to be an ensign,
TPOSTMASTERS.
KENTUCKY.
J. B. Cray, Millersburg.
’. A. Mcintire, Uniontown.
NEW YORK.
I.eo R. Grover, Silver Springs.
Hiram E. SBafford, Cherry Creek.
NOETII DAKOTA.
Lydia Gullickson, Goodrich.
SOUTH CAROLINA,
Ienry P. Tindal, North.
WISCONSIN.

George Burke, Thorp.
Samuel Dewar, Westfield.
F. A. Ferriter, Hillsboro.
Herman IL Fiedler, Cuba.
Albert Hess, Arcadia.

F. C. 0. Muenich, Argyle,
Fred Seifert, Jefferson.
Tlarvey Vincent, Park Falls.
Thomas Wilson, Belleville.

HOUSE OF REPRESENTATIVES.
Tuesoay, September 2, 1913,

The House met at 12 o'clock noon.

The Chaplain, Rev. Henry N. Couden, D. D., offered the fol-
lowing prayer:

Infinite and eternal Spirit, whose life-giving currents are ever
sweeping on and out into the souls of men, purifying, fructify-
ing, ennobling, we thank Thee that Thou art constant in Thy
ministrations, and we earnestly pray that we may be more
susceptible; that we may do conscientiously whatsoever we
find to do, without the fear or favor of men, seeking only to
do Thy will. TUnite, we beseech Thee, the brain and brawn of
our people, that contentions and sirife may be lost in the ties
of brotherhood, that thus working together with Thee the
best results may obtain for all; in the spirit of the Master,
Amen,

The Journal of the proceedings of Saturday, August 30, 1913,

was read and approved.

LEAVE OF ABSEXNCE.

By unanimous consent, Mr. Nrerey was granted leave of ab-
sence for three days, on necount of illness in his family.

PANAMA-PACIFIC INTERNATIONAL EXPOSITION,

Mr. UNDERWOOD, from the Commiftee on Ways and Means,
reported a bill (H. R. 7595) permitting the free importation of
articles intended for foreign buildings and exhibits at the
Panama-Pacific International Exposition and to profect foreign
exhibitors, which was read a first and second time, referred to
the Commitltee of the Whole House on the state of the Union,
and, with the accompanying report (No. 65), ordered to be
printed.

RESIGNATION OF A MEMBER.

'tli‘he SPEAKER laid before the House the following communi-

cation:

09 EAsT OXE HUNDRED AXD FIFTH STREET,
New York, August 31, 1913,
To the SPEAKER OF THE HOUSE OF REPRESENTATIVES,
Washingten, D. O,

DeAR Smn: I beg to submit herewith my resignation as a Representa-
tive in Congress from the twentieth distriet of the State of New York,
such resignation to take effect September 1, 1913,

Yours, respectfully,
Fraxcis Berrox HARRISON,
Member of Congress, Twentieth New York Disirict.

BOLL WEEVIL.

Mr. BOOHER. Mr. Speaker, I ask for the present consid-
eration of the following privileged resolution.
The SPEAKER. The gentleman asks consideration of a
privileged resolution, which the Clerk will report.
The Clerk read as follows:
House resolution 240.

Resolved, That the Secretary of Agriculture is hereby direeted to
communicate to the House of Representatives at the earliest prae-
tieable day, not later than the first Monday in December, 1913, the

regult thus far secured in the study and investigation of the boll

weevil and the amount of money thus far expended In such study and
investigation.

The SPEAKER. The guestion is on the resolution.

Mr. MANN. Mr. Speaker, where is the resolution now?

Mr. BOOHER. I ask unanimous consent to have it consid-
ered. It is a privileged resolution asking for information.

Mr. MANN. Is it a resolution just introduced?

Mr. BOOHER. Yes. I ask unanimous consent for its con-
sideration.

Mr. MANN. Why should it not go to the Committee on
Agriculture?

Mr. BOOHER. It is a privileged resolution and is not nec-
essary. I showed the resolution to the gentleman from Sounth
Carolina [Mr. Lever], chairman of the Committee on Agricul-
ture, and he said he had no objection. .

Mr. MANN. It is not a privileged resolution yet.

Mr. BOOHER. I think it is. :

Mr, MANN. Obh, no.

The SPEAKER. The gentleman from Missouri is asking
unanimous consent for its present consideration.

Mr. MANN. I think these resolutions ought, in the first
place, to go to their appropriate committees, Mr. Speaker. TUn-
der the rule the committee must report back a resolution of
inquiry within a week.

Mr. BOOHER. The trouble with referring it is that these
cominittees are not authorized to report any of these resolutions,

Mr, MANN. If the committee does not report it, then it will
become privileged, and the gentleman can call it up.

Mr. BOOHER. I wish the gentleman would withdraw Lis ob-
jection and let the resolution pass.

Mr, MANN. It does not call for a report until December.

The SPEAKIIR. Is there objection?

Mr, MANN. I shall have to object, Mr. Speaker.

The SPEAKER. The gentleman from Illinois objects.

Mr. BOOHER. Then let the resolution go to the Committee
on Agriculture.

The SPEAKER. It wilt be referred to the Committee on
Agriculture.

ENROLLED JOINT RESOLUTION SIGNED.

The SPEAKER announced his signature to enrolled joint reso-
lution of the following title:

8. J. Res. 52. Joint resolution fo authorize the appointment of
Thomas Green Peyion as a cadet in the United States Military
Academy.

HETCH HEICHY,

Mr. FERRIS. AMr. Speaker, I move that the House resolve
itself into the Committee of the Whole House on the state of the

Union for the further consideration of the Hetch Hetelyy bill,
H. R. TMT.
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